Yes, when Allied ‘‘moves in”’ on your long-distance 
moving problems those twin peeves... DELAY and 
WORRY ... move out in a hurry. One of the many 
reasons for this is your Allied agent, whose skill and 
knowledge of moving conditions... acquired by long 
years of experience...give him the know-how to 
solve your moving problems promptly and efficiently. 
Consult him about your next move. 


—_ 


The name of your local Allied agent 
is listed in the classified 
telephone directory. 
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TWA announces a 
Winning Hand in AIRFREIGHT 
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You hold the winning hand when you Rail 
ship by TWA Airfreight now. Recent Dige 
improvements in our own service and Prop 
arrangements with connecting airlines Defe 
give you more reason than ever to use Devs 
this fast, frequent service throughout Prog 
the United States. Whi 

Rail 

First of all, rates are lower—and Senc 

on top of that a single rate struc- Wat 

ture for all commodities eliminates Mar 

all former rate differentials. Com 

Wa 

What’s more, every TWA flight carries nh 
airfreight—including those record-speed, Pg 
non-stop Constellation flights that only The 
TWA provides within the United States. Rail 
New 

And finally, interline arrangements with Pers 
four connecting airlines (Braniff Airways, Que 
Continental Air Lines, Inland Air Lines and 4 
Western Air Lines) make it possible to Doc! 
offer direct airfreight service to 82 major Inde 


cities on a single ‘‘air bill’’ from shipper 
to consignee. 





What more could you ask for? 
Door-to-door delivery? That’s still 
available, too, to all cities on TWA’s 
own routes. For full details phone 
your local TWA Airfreight 

office now. 





Less Transit Time— 
More Sales Time 






Direct one-carrier 
air express service to Europe 
and the Middle East, as well. 
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A 350 TON MERRY-GO-ROUND! 


AS one of the nation’s largest producers of 
concrete building blocks, The Geist Coal and 
Supply Company, Cleveland, Ohio, was among 
the first to face the demand for increased pro- 
duction to meet urgent building requirements. 
Producing two million blocks during 1943, the 
company still had to turn down as many orders 
as it accepted. A critical shortage of full-time 
help and the lack of additional production ma- 
chinery stymied efforts to increase production. 


Seeking a solution to the problem, Geist de- 
vised a plan for operating 24 hours a day, using 
part-time labor and depending upon a niodern 
Towmotor handling system to maintain an un- 
interrupted flow of production. Today, Geist 
production figures are among the three or four 
highest in the country, its daily output of 25,000 
blocks—an increase of 400% over the 1943 fig- 
ure—represents maximum machine capacity. 


Towmotors on this operation transport 350 
tons of blocks per day from block-making ma- 
chines to curing rooms and to stockpiles and 
shipping. At this point, empty racks and steel 
loading plates are picked up and returned to the 
machines, where the cycle begins anew. 


For every handling problem there is an en- 
gineered solution . .. a solution based upon Tow- 
motor experience and “know-how” gained in 
solving handling problems in every industry. 
Send for your copy of the Towmotor Lift Truck 
ANALYSIS GUIDE today. Towmotor Corpora- 
tion, 1231 East 152nd Street, Cleveland 10, Ohio. 


TAKE IT UP WiTae 


TOWMOTOR 


THE ONE-MAN-GANG 


Published weekly by The Traffle Service Corp., 418 8. Market St., Chicago, Il. Entered as second class matter January 1, 1913, at the postoffice at Chicago, IIL, under the Act of March 3, 1879 





















Chessie’s Railroad Gets Harriman Award 


Sr: Softy tn 194-5, 


HE Chesapeake & Ohio Railway has 

just received the Harriman Gold 
Medal for Class A railroads. The award 
was given by the American Museum of 
Safety for the utmost progress in safety 
and accident prevention in 1945. 

This is no occasion for back-patiing or 
self-congratulation. Instead, it is an oppor- 
tunity to point out that the American 
railroad industry as a whole has such high 
standards of safety that any differences 
which may exist between the yearly safety 


records of individual roads are very slight 
indeed. 

Weare quite as proud of the safety record 
of all railroads as we are of the gold medal 
and certificate awarded us for our own 
1945 record. 

To all of our Chesapeake & Ohio people, 
whose work in 1945 made it possible for 
us to again receive this honor, we say a 
heartfelt thank you. 

We shall try to keep up the good work 
in the years to come. 


Chesapeake & Ohio Railway 


Terminal Tower, Cleveland 1, Ohio 
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Not so long ago we had a personal letter from a 
® respected friend, a railroad executive, in which we 
were warned that recent editorials were laying us open 
to the accusation of being “anti-labor.” The trouble 
with that sort of a warning is that there is so little we 
can do to indicate that we are taking heed of it. Ina 
broad sense, we ought, perhaps, to pay no attention to it. 

We are neither anti-labor nor pro-labor. Neither 
are we anti or pro anything else, except that we are 
pro-transportation—that is, we exert what editorial 
strength we have to foster sound and efficient transpor- 
tation—sound in the sense that it shall be profitable 
in the hands of private owners and operators, and effi- 
cient in the sense that it produces the best possible 
service for its users at reasonable rates. 

If what we have said in these columns in recent 
months seems to indicate our sentiments to be “anti- 
labor,” that is only because the antics of organized 
labor, supported as they have been by the federal gov- 
ernment, in our opinion called for condemnation. We 
would, we think, be remiss were we not to call attention 
to the sordid state of affairs that results in personal 
violence and death along the lines of the Toledo, Peoria 
& Western—even though, as it happened, the men who 
died were of the faction that had been indulging in the 
violence. Nor could we be expected to pass over with- 
out comment the actions of a couple of railroad labor 
leaders, who seeking only their self-aggrandizement, 
deliberately brought about a nationwide strike and 
brought the nation’s economy perilously close to the 
edge of disaster. And could anyone expect a publication 
dedicated to progress in transportation to approve, or 
to accept without criticism, the manner in which those 
leaders were placated by the President of the United 
States, who breathed fire over the radio and, at the 
same time, held out face-saving wage increases, higher 
than his own fact-finding board had recommended? 

If the positions we have taken in these matters 
open us to the suspicion of being anti-labor, the sus- 
Picion simply must stand, and we must do the best we 
can to bear up under it. We shall continue to take a 
Stand on these matters—a stand we believe to be in 
the best interests of sound and efficient transportation. 
All of which does not mean that we oppose collec- 
tive bargaining or that we do not believe the American 
Haboring man is entitled to a fair days’ pay for a fair 
Kays’ work—or that we believe all labor leaders are 
of the self-seeking, demagogic type. 












































Bert Jewell Retires 


TRAFFIC 
WORLD 


JULY 13, 1946 


Indeed, the existence of labor leaders of another 
type has come forcibly before us recently in the news 
of the retirement of Bert M. Jewell, the president of the 
Railway Employes’ Department of the American Fed- 
eration of Labor. 

Mr. Jewell fought just as hard for the million or 
more men who were members of the railroad ‘unions 
affiliated with the A. F. of L. as did Messrs. Whitney 
and Johnston for the members of their own smaller 
groups. He was just as uncompromising when differ- 
ences of opinion between his unions and the railroad 
managers grew into major battles. Indeed, in the heat 
of such battles, railroad managers liked him as little as 
they did these others. 


HE CHIEF DIFFERENCE between him and the 

heads of some of the other unions, is that his oppo- 
nents never lost their respect for him. No one, what- 
ever the circumstances, ever accused him of self-seek- 
ing, insincerity or dishonesty. 

Our own associations with Mr. Jewell were simply 
those of seekers after news talking to one who had 
news to contribute. Where some of the other labor 
leaders had to be approached warily, and with the 
shield of suspicion as to the frankness of what they 
had to say always ready, Bert Jewell always could be 
approached in an open man-to-man fashion, with con- 
fidence in the fact that what he had to say was factual. 

He never seemed to have anything to hide. If the 
publication of an answer to a question promised danger 
to his cause, he would answer it nevertheless, and ex- 
plain to his questioner the danger inherent in such 
publication. The attitude of such an interview was of 
mutual trust on both sides—an attitude the newspaper 
reporter has learned to appreciate—and not always 
to expect among labor leaders. 


Mr. Jewell became head of the Railway Employes’ 
Department in 1918, and held that position for 28 years. 
In that period, the railroad shopcrafts became strongly 
organized. Mr. Jewell was active as a negotiator in 
every major wage dispute involving the unions he repre- 
sented, and fought for those legislative measures he 
deemed desirable for the members of the shopcraft 
unions. 

Railroad executives who confronted him across the 
table in negotiations found him to be a realistic and 
responsible leader of the men he represented. In his 
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A “Multi-rate” in light position. Only the ends of 
the top spring leaf are in action — bearing on two 
rollers to minimize friction. A 50” spring—a 
passenger-car ride! 
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“Multi-rate” operates on the so-called “slip-end” spring B As soon as load is applied, the spring makes 


principle—but there the comparison with this type of contact with the hangers—and the contact point 
moves inward, shortening and stiffening the spring, 


in correct ratio to the increase in load. Note 


design stops! 










ae a horizontal radius rod. 

Hangers precision-shaped to accurately control spring ee af 
length and, thus, the degree of spring stiffness . . . self- dik 
lubricating, friction-reducing rollers . . . horizontal radius- bs. d - 
rod mounting... elimination of helper springs . .. patented _ 
“tieing” of radius rod direct to axle—all these result in mend f 
“Multi-rate” providing a rate of spring stiffness in exact 
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ratio to the load carried! “SEAM” TP Semi 
POSITION 

From no-load through the entire range to heavy over- _ 7 

load, “Multi-rate” gives you the correct spring action! , a ° W 
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jealings with the railroads, as with the press, his word 
as good. 

No financial scandal ever sullied the unions he led, 
nor did the shopcraft unions squander millions of dol- 
lars of union funds on such things as the Florida land 
boom in the 1920s, as did some of the operating unions. 


Mr. Jewell was a self-effacing man, who did not 
use his post for purposes of self-glorification. He ex- 
pounded no will-o’-the-wisp panaceas. Working within 
the framework of laws and rules, he sought to obtain 
for the railroad employes what he considered a fair 
share of the good things of life. 


While he was in office, no bureaucratic excesses 
occurred to revolt the union membership or antagonize 
the public. 


Occupying a difficult position as head of an amal- 
gamation of craft unions, Mr. Jewell kept jurisdictional 
disputes among the shopcraft unions to a minimum. 
Such disputes are disadvantageous to both employes 
and employers. They are not fought for higher wages 
or better working conditions, having no higher aim 
than the determination of which organization shall 
collect dues from the men. 


To the extent that Mr. Jewell prevented the Com- 
munist Party from playing any significant role among 
the railroad shopcrafters, he is also to be congratulated. 
The Stalinist is always ready to barter the interests of 
his union for the interests of the bureaucrats in the 
Kremlin. Both Mr. Jewell and the railroad workers 
must have realized this, for the Communist Party has 
not obtained a toe-hold on the railroads. The spectacle 
of what Harry Bridges and Joseph Curran have done 
against the interests of the workers in another field 
of transportation should be adequate warning to rail- 
road employes against these Stalinist adventurers. 


There are too few union leaders today who have 
earned the respect of the community and the industry 
within which they function. Mr. Jewell is such a man 
and such a leader, and Traffic World is happy to com- 
mend his work, and to wish him well in his retirement. 


Semi-Annual Index 


The semi-annual index of Volume 77 of the Traffic 

World—the largest in the history of our publica- 
tion—is being mailed to subscribers with this issue. 

It should be preserved and bound with the issues 
from January to June, 1946, inclusive, for added con- 
venience in using those issues for future reference. 

We find that more and more subscribers are having 
their volumes bound. In many transportation offices, 
long rows of bound copies of the Traffic World march 
with the bound reports of the Interstate Commerce 
Commission. They constitute a complete history of 
transportation development for the years they cover. 
Such files may also be found in many libraries, in the 
Offices of bar associations, at schools and colleges, in 
Many traffic clubs, and elsewhere. 








Georgia Rate Case Hearing 
Resumed in New York City 


Oliver of Southern Railway cites industrial growth 
of Georgia and the south as proof that freight rates 
are not discriminatory. Southern cotton mills have 
outstripped New England's. Railroad counsel says 
that Southern Railway never coerced by northern lines 


The fact that railroad freight rates in the south have been 
competitive with those in other parts of the country has helped 
stimulate the tremendous industrial expans.on of that area, 
E. R. Oliver, Washington, D. C., vice-president in charge of 
traffic of the Southern Railway System, testified July 9 in New 
York City at the hearing of the State of Georgia’s suit against 
southern and eastern railroads. 

The hearings were resumed July 9 after a holiday recess 
before U. S. Supreme Court Special Master Lloyd K. Garrison, 
with S. R. Prince, Washington, D. C., general counsel for the 
Southern Railway, making the opening statement and Mr. 
Oliver presenting testimony. 

Georgia’s charge that the state has been injured by alleged 
discriminatory freight rates is refuted, Mr. Oliver said, by the 
new industrial importance of the south. Q 

“For the railroads to enter a conspiracy against Georgia 
does not make sense,” he continued, ‘as it would amount to 
conspiracy against their own best interests. A railroad cannot 
prosper unless the territory it serves also prospers.” 


Cites Industrial Growth 


Mr. Oliver stressed the fact that the south has turned from 
an almost wholly agricultural section to one largely engaged 
in industry. For example, he said, in the last 40 years the 
agricultural products hauled by the Southern increased from 
1,268,000 tons to 6,889,000 tons, whereas during the same period 
products of manufacture and miscellaneous increased from 
1,352,000 tons to 22,786,000 tons. 

“As further evidence of the south’s place in the industrial 
picture,,” he said, “the products of manufacture and miscel- 
laneous articles in the United: States in 1940 decreased 15.89 
per cent as compared with the year 1928, while in the southern 
region and on the Southern Railway itself the comparison 
showed 1940 production was greater than in 1928.” 

Testing this development further in terms of value of 
products manufactured, taken from the United States census, 
the witness showed that in the 40-year period ending 1939, the 
United States as a whole increased 419 per cent, while the 
State of Georgia increased 617 per cent. Likewise comparing 
the southern states, he said that for the 10-year period 1929- 
1939, the United States as a whole declined 16.4 per cent in 
products manufactured while the southern states, including 
Georgia, increased 10 per cent. 


How South Forged Ahead 


That the south has more than held its own is noticeable 
in the comparison of active cotton spindles, Mr. Oliver said, 
pointing out that in 1909 the New England states had 56 per 
cent and the cotton growing states 37 per cent. By 1943 this 
picture was reversed, with New England states having 21 per 
cent and the eight southern cotton growing states, 77 per cent. 
Of these southern states, he said, Georgia ranked third with 
over 3,000,000 active spindles. These eight southern states, he 
continued, consumed 86 per cent of the total cotton consump- 
tion in the United States. 

“This,” he said, “could not have happened if freight rates 
had not been on a competitive basis.” 

Mr. Oliver discussed the rates on textile, showing that 
after the Interstate Commerce Commission had passed upon 
the rate adjustment, southern lines working in agreement with 
the northern lines maintained rates somewhat lower than the 
basis the Commission had prescribed. The result is that today 
the southern shipping points from New Orleans to Savannah 
can reach the important market of Chicago on a substantial 
rate parity with the textile producing points in New England. 
But that was not all, he explained. The southern lines, working 
in agreement with the northern lines, had worked out and put 
into effect rates on finished products such as sheets, pillow 
cases, towels and the like, somewhat lower than the Commis- 
sion had prescribed. By taking this all-important step, he said, 
a southern manufacturer was enabled to convert raw cotton 
into yarn and cotton piece goods and then take a further step 
in the manufacturing process and produce the final article for 
public consumption. 

Mr. Oliver stressed the progress of Georgia in the pro- 
duction of furniture, which, he said, showed an increase of 
196 per cent in tons the rail lines had handled in 1943 over 1940. 
The witness called attention to milling in transit as a good 











































































86 


illustration of the railroads’ true attitude toward the State of 
Georgia. He stated that grain is drawn in, milled and shipped 
out at the through rate on the manufactured product, thus 
putting Georgia mills on a competitive relationship with mills 
located at or near grain producing areas. In 1939, he said, 
there were 39 such mills in Georgia turning out products 
valued at approximately $5,000,000 a year. . 


New Industries in South 


As another indication of the railroads interest in the growth 
and prosperity of the south, Mr. Oliver showed how his railroad 
is constantly striving to locate new industries in that section. 
At the present time, he disclosed, there are 25 large new indus- 
tries under construction in Southern Railway territory, 15 of 
which are located in Georgia. 

Mr. Oliver referred to a pamphlet, prepared for the Agri- 
cultural and Industrial Development Board of Georgia, listing 
hundreds of industries in Georgia. As further evidence of 
Georgia’s growing industrial progress, Mr. Oliver referred to 
an address by President Van Leer of the Georgia School of 
Technology at Savannah, in March, which was printed in the 
Congressional Record, April 12, 1946, at the instance of Con- 
gressman Peterson. The address painted a glowing picture of 
Georgia’s industrial progress and Mr. Oliver asserted that it 
contradicted the state’s claim that it was shackled by a con- 
spiracy that held it in industrial bondage. 

After declaring that Georgia’s ports have been accorded 
competitive rate adjustments along with other south Atlantic 
and Gulf ports, Mr. Oliver denied that the Southern Railway 
has been coerced by other railroads or anyone else in the 
matter of rate adjustments, and he emphasized that his rail- 
road and other lines which are members of the Southern Freight 
Association “zealously safeguard their respective right to inde- 
pendent action in regard to all rate matters.” 

“These railroads,” he asserted, “avail themselves of that 
right where they consider it as being in the best interest of 
Georgia and the territory served by them.” 


Prince Denies Conspiracy 
In his opening statement Mr. Prince said: 


We should not at any time lose sight of the fact that we have here 
what the court said the bill charged, namely, a charge of conspiracy 
among defendants to use coercion in the fixing of joint through rates 
and to discriminate egainst Georgia in the rates which are fixed. 

Therefore, our first objective is to show that no conspiracy against 
Georgia exists. Since the effort of the state to prove a conspiracy is 
confined to its pleading and proof to the rate conference machinery of 
considering rate proposals, we propose to show briefly, as has already 
been shown, that the rate conference machinery is not only a practical 
but a necessary method of handling the complicated rate situations 
which exist in the modern railroad world of the United States as we 
find it today. As has also been shown, we go further and say that 
the conference system is made necessary in obedience to the interstate 
commerce act and the mandates of the Interstate Commerce Commis- 
sion as expressed in their opinions. We propose to prove that no con- 
spiracy exists and that the Southern Railway has not been a party to 
any conspiracy. We propose to show that the Southern Railway’s 
interests are linked with those of Georgia and the south and that to 
conspire against them would be the equivalent of conspiracy against 
ourselves. 


Not a Suit by Government 


We should not lose sight of the fact that this is an injunction 
suit filed by the State of Georgia, and that it is not a suit by the 
United States government to enforce the antitrust laws. We treat the 
injury to the state as proprietor merely as makeweight and say that 
the State of Georgia sues parens patriae, acting on behalf of her 
citizens and asks an injunction under Section 16 of the Clayton act 
to restrain violation of the antitrust act. Suing in that capacity the 
court held ‘‘Georgia is a person entitled to enforce the civil sanction 
of the Antitrust laws’’; and I point out, that a very different set of 
fundamental principles and principles governing requisite proof of 
damage are applicable from those which would apply if the United 
States government were the plaintiff. 

While action by the government to enforce the antitrust acts may 
merely require proof of illegality, when we come to an individual 
action such as this, the right to a decree is dependent on proof of 
legal injury to the plaintiff, and legal injury is not automatically 
established by proof of restraint of trade in violation of the Sherman 
law. 

While insisting that Georgia has not met the burden upon her to 
show legal injury or special damage, one of the points raised in our 
motion for a decree on Georgia’s evidence, which has not been ruled 
upon to meet the charge in the amended complaint, that as result of 
the conspiracy Georgia has been damaged, we will, without prejudice 
to our motion, prove that the economic advancement of Georgia and 
that Georgia has prospered and its manufactures increased. 

Inasmuch as it has charged that the conspiracy was ‘‘to use coer- 
cion’’ we propose to prove that no coercion has been used against 
the Southern Railway by the northern lines. If coercion be proved, 
it is strange that we, the coerced party, know nothing of it. 

We propose to show that the Southern Railway has never surrend- 
ered its right of independent action to any association or conference 
or group of railroads, 






TRAFFIC WORLD july 13, 1 


Class Rate Appeal Allowed 
to Supreme Court of U. S. 


The appeal petitions of New York and the eight states asgo 
ciated with it, and of the six New England states that inter 
vened, on which the district court at Utica allowed appeal to the 
Supreme Court of the United States of its decision upholding 
the Commission’s order in No. 28300, Class Rate Investigation, 
1939, repeated generally the charges in that suit that the Com 
mission had misconstrued its powers under section 3 of the inter 
state act as amended (see Traffic World, July 6). 

Similarly, the petition of the western railroads rested gen. 
erally on the ground that the less-carload rates prescribed b 
the Commission in the class-rate case were confiscatory (see 
Traffic World, June 29, p. 1958). 

New York, and the states associated with it, claimed 40 
errors on the part of the district court at Utica; the New Eng- 
land states assigned 21 errors, and the western railroads also 
claimed the court had erred in 21 respects. 

New York, and its group, also said the court had erred in 
not finding that the Commission had exceeded its powers in 
attempting, through the adjustment of the class rates, to equalize 
economic conditions in the various rate territories. These states, 
and the New England states, also complained, among other 
things, that the court had not found invalid the failure of the : 
Commission to provide an alternate method of correcting the Consolidé 
discrimination it had found to exist. ; ome ~ 

= ward fro 


from the 
Regular-Irregular Route 


Alabama. 
Question Taken to Court 


The 
parallele 
Falwell Fast Freight, Inc., of Lynchburg, Va., has brought ig 
suit in the federal court for the Western District of Virginia “pool cat 
for an order setting aside the Commission’s report and order] oig neit 
in MC F-2600, C. W. Falwell, Jr.—Control; Falwell Fast} (¢ , ship 
Freight, Inc.—Purchase—W. B. Draper and Evans Line, Inc., served as 
insofar as Falwell was denied authority to purchase operating the gene: 
rights of Draper between Lynchburg and Roanoke, Va. The to consol 
proceeding involved the question of unifying regular-route with 
irregular-route operations for performing through transporta- 
tion under the combined rights via a gateway common to the 
two sets of rights (see Traffic World, February 2, p. 289). 
Plaintiff alleged that the Commission’s order of January 
14, 1946, revoking the certificate previously granted by a prior 
decision of February 22, 1945, was invalid and unlawful. If 
the order was invalid and unlawful, and if it were not set 
aside, plaintiff charged that it would be forced to discontinue 
operation of the purchased rights and would suffer great and 
irreparable injury by reason of being unable to render one 
carrier-single line service between points on its West Virginia 
segment and points on its eastern segment, greatly increase 
its cost of operation, subject all shipments to delay by reason 
of a transfer at Roanoke and again at Lynchburg, subject all 
shipments to greater danger of being damaged in transit by 
extra handling at interchange points, and generally destroy 
the “substantial business that it has developed by virtue of 
using the operating rights purchased from W. B. Draper, for 
which plaintiff will have no means of relief or recoupment. 
The case is docketed as civil action No. 178, C. W. Falwell, 
Jr., and Falwell Fast Freight, Inc., Plaintiff, vs. United States 
of America, Defendant. 
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Motor Act Prosecutions 


(Digests ot statements issued by the Secretary of the Commission com 
cerning prosecuticns, in federal] courts, for violations of motor carrie! 
previsions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western Texas district, El] Paso division, at El Paso. West- 
ern Express, a co-partnership composed of Arno H. Dalby and 
Lloyd M. Lanotte, was fined $700, June 18, following its plea of 
guilty to a 7-count information charging it with violations of the 
safety regulations under part II of the interstate commerce act. 
The fine was paid in full. The defendant was charged in 5 
counts with failure to require medical examinations and to have 
certificates of medical fitness of new drivers in its file and in 2 
counts with failure to make monthly reports showing excess 
time on duty and excess driving time of drivers. 
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MERCURY CATALOG OF TRACTORS, TRUCKS 


The Mercury Manufacturing Co. of Chicago has issued 4 
48-page vestpocket catalog which illustrates and describes the 
company’s line of Mercury tractors, trailers and lift trucks. 
The catalog is available free of charge by writing to the com 
pany. 
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West Coast Applicants Found 
to Be Freight Forwarders 


The Commission, division 4, by a report, permits and orders 
in FF-8, Howard Terminal Freight Forwarder Application, em- 
pracing FF-21, Encinal Terminals Freight Forwarder Ap- 
plication, and FF-27, George S. Schaefer Freight Forwarder 
Application, on further hearing has modified the prior report, 
90 I. C. C. 240, and found the applicants’ past and proposed 
services to be those of freight forwarders. In the prior report, 
said the division, it had found the applicants’ services not to be 
those of freight forwarders. 

The permits and orders, made effective August 30, authorized 
Howard to forward canned goods, from points in California to all 
other points in the United States; authorized the same service by 
Encinal Terminals; and authorized Schaefer, doing business as 
Consolidated Freight Forwarding Co., to forward canned goods 
from points in California to all points in the U. S. situated east- 
ward from California, Oregon, and Washington, and westward 
from the eastern boundaries of Ohio, Kentucky, Tennessee, and 
Alabama. , 

The report said the services of the three applicants 
paralleled very closely the activities of a freight forwarder as 
defined by section 402(a)(5) of the interstate commerce act. 

Referring to contentions of Howard and Encinal that their 
“pool car” activities came under section 402(c) (2), the division 
said neither applicant acted or purported to act as the agent 
of a shipper or shippers and that each was a corporation that 
served as principal and not as agent, holding itself out to serve 
the general public. Nor, it said, did they confine their services 
to consolidating or distributing traffic. 


New and Amended Protective Service 
Contracts Approved by I. C. C. 


By a ninth supplemental report and order in Ex Parte No. 
187, contracts for protective services, the Commission, division 
3, has approved the modification of five contracts for protective 
services, and one supplemental contract, and has also approved 
four new agreements covering protective service. 

The modified agreements approved were all with the Amer- 
ican Refrigerator Transit Co., and for the most part reduced 
various unit prices, although there were some increases. These 
agreements were made with the following railroads: No. 28-B, 
Denver & Rio Grande Western, effective July 1, 1945; No. 42-B, 
International-Great Northern and San Antonio Southern, effec- 
tive July 1, 1945; No. 50-B, Missouri-Illinois, effective July 1, 
1945; No. 51-B, Missouri Pacific, effective January 1; a supple- 
mental agreement providing icing facilities at Dupo, Ill.; and 
No. 138-B, Texas & Pacific, effective December 1, 1945. 

The new agreements approved were as follows: No. 91-B, 
effective July. 12, 1945, between the D. L. & W. and the City 
Ice & Fuel Co.; No. 143, between the New York Central and 
Merchants Dispatch and the City Ice & Fuel Co., effective 
January 1; No. 144, between the New York Central and Mer- 
chants Despatch, on the other hand, and City Ice and Fuel Co., 
and Empire State Ice Co., Ltd., on the other, effective January 
1; and No. 145, between Staten Island Rapid Transit and Fruit 
Growers’ Express Co., effective May 1. 


LC. Withdraws Application to 
Issue $49,443,000 in Bonds 


By an order in Finance No. 15293, Illinois Central Railroad 

Co. bonds, the Commission, division 4, at the request of the 
IC. has dismissed the application. The railroad said the 
nds deposited pursuant to an offer of exchange, under which 
$49,443,000 series A first and refunding mortgage bonds would 
have been exchanged for a like amount of prior-lien bonds of 
the applicant and a subsidiary, had aggregated less than 50 per 
iu * the total of the bonds (see Traffic World, June 29, p. 


Authority to issue the bonds was granted in June and the 
C. said the deposits it has received were sufficient to have 
fnabled it to provide for more than 50 per cent of such bonds by 


exchange or by cash payment and to have declared the offer 
of exchange tentatively operative. It continued: 


However, in view of present market conditions, which the company 
deems responsible for lack of better response to the offer of exchange, 
and the desirability of maintaining a strong cash position in present 
circumstances, the company, by action of the executive committee of 
the board of directors, taken on June 21, 1946, determined, in the 
exercise of its discretion, not to proceed with the refunding plan at 
this time, and has now caused the exchangeable underlying bonds 
offered for exchange to be returned to the depositors thereof. 

Depending largely upon market conditions, it is the present inten- 
tion of the company to endeavor to carry out its refunding plan at a 
later date, along substantially the same lines. When that is done a 
new application will be filed with the Commission for the requisite 
authority. 


R. F. C. LOAN TO TENNESSEE CENTRAL. 


By a report and certificate in Finance No. 15309, Tennes- 
see Central Railway Co. Reconstruction Loan, the Commission, 
division 4, has approved, with conditions, a loan of not exceed- 
ing $250,000 to be made to the railroad by the Reconstruction 
Finance Corporation. 

The purpose of the loan, said the report, was to replenish 
the working capital of the applicant, depleted by prolonged 
strikes and resultant decrease in earnings. It said the appli- 
cant had stated that the funds were desired promptly to meet 
current payrolls and traffic balances. It is to pay off the loan 
not less than one per cent a year beginning October 1. 

The report said there was an unpaid balance of $4,754,640 
on a loan of $5,000,000 by the R. F. C. to the applicant, ap- 
proved in 1937. 


DAVIES-TURNER FORWARDING RIGHTS 


The Commission, division 4, by a report and order in 
FF-116, Davies, Turner & Co. Freight Forwarder Application, 
has issued a permit effective August 30, 1946, authorizing oper- 
ations as a freight forwarder of commodities generally from 
points in Cook county, IIl., to San Francisco, Calif., and Seattle, 
Wash., when consigned for export. 


FLORIDA EAST COAST REORGANIZATION 


On petitions of the Atlantic Coast Line Railroad Co., and 
the St. Joe Paper Co., interveners, the Commission, division 4, 
issued an order in Finance No. 13170, Florida East Coast Rail- 
way Co. Reorganization, reopening the proceeding “for the sole 
purpose of receiving in evidence” a series of exhibits, and de- 
clared the record closed. The exhibits were as follows: 


Certificate for admendment of the charter of Atlantic Coast Line 
Railroad Co. 

Opinion, dated May 15, 1946, of R. B. Gwathmey, general attorney 
of Atlantic Coast Line Railroad Co. 

Monthly reports of revenues and expenses for month of April, 1946, 
and for period January—April, 1946, inclusive, for Florida East Coast 
Railway Co., debtor; Atlantic Coast Line Railroad Co.; Southern Rail- 
way Co., and Seaboard Air Line Railway Co. 


HOBOKEN REORGANIZATION 


On rehearing in Finance No. 14291, Hoboken Manufacturers 
Railroad Co. Reorganization, the Commission, division 4, has 
modified its prior report and order of September 19, 1945, 
fixing maximum limits of final allowances of compensation for 
services rendered by counsel for the debtor, in connection with 
the debtor’s reorganization proceedings, so as to provide allow- 
ances of $9,500 and $6,000 for services rendered by Parker 
McCollester and Edward A. Markley, respectively. 


ALTON REORGANIZATION 


By an amendatory order in Finance No. 14030, the Com- 
mission has modified its prior report and order in several 
respects. 

It fixed a maximum limit of $9,000 for services of the 
Continental Illinois National Bank & Trust Co., of Chicago, as 
trustee under the refunding mortgage, in lieu of the $6,500 
fixed in the prior report, and deleted therefrom the statement 
that the Gulf, Mobile & Ohio objected to the claims for com- 
pensation of the bank. 

It also denied a petition of Stephen B. Gibbons, John M. 
Chapman and Max Winkler, as a committee, and of Patrick B. 
McGinnis, Louis Boehm and Pam, Hurd & Reichmann, that the 
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proceeding be held in abeyance pending disposition of an in- 
tended appeal from an order of the court on their prior peti- 
tions for allowances. 

In addition, it dismissed for want of prosecution petition of 
Agnes J. Olsen, Clarence V. Olsen, Dagmer C. M. Olsen and 
Meyer Abrams in the interest of the latter, who, it said, had 
stated he did not desire modification of the prior report and 
order of the Commission. 


M. P. REORGANIZATION 


On rehearing, in Finance No. 9918, Missouri Pacific Rail- 
road Co. Reorganization, the Commission, division 4, has modi- 
fied its report and order of August 10, 1945, fixing maximum 
limits of final allowances of compensation for services rendered 
and expenses incurred by Marion B. Pierce, counsel for the 
debtor corporation, in connection with the debtor’s reorganiza- 
tion proceedings and plan. Under the modification, the Com- 
mission increased the maximum limit previously fixed for all 
services of Pierce by the amount of $8,800, representing $5,000 
additional for review of the record and $3,800 for services in 
connection with maintenance of the debtor’s corporate entity, 
and raised the limit previously fixed for reimbursement of his 
expenses incurred in connection with the proceedings and plan, 
by $789.92. 


CENTRAL STATES FORWARDER RIGHTS 


By an order in FF-120, Central States Transit Co. Freight 
Forwarder Application, the Commission, division 4, at the re- 
quest of the applicant, has revoked the permit issued to become 
effective August 21, 1944. 

The order said the applicant was authorized to forward 
wallpaper from Chicago, Ill., to Omaha, Neb., Denver, Colo., 
Kansas City, Mo., Kansas City, Kan., and St. Paul and Min- 
neapolis, Minn. It said that by letter of May 21, the forwarder 
had informed the Commission it had discontinued all forwarder 
operations, was in process of liquidation, and had no intention 
of resuming business as a forwarder. 


ALLIED VAN RECONSIDERATION DENIED 


By two orders the Commission, Commissioner Porter, has 
denied a petition of Delcher Brothers Storage Co., and Suddath 
Moving & Storage Co., Inc., both of Jacksonville, Fla., for recon- 
sideration, and of Geitz Storage & Moving Co., for reopening, 
reconsideration and further hearing. 


NEW ST. LOUIS & CALHOUN PACKET RIGHTS 

By a report, amended certificate, and order, effective Sep- 
tember 18, in W-368, Sub. 1, New St. Louis & Calhoun Packet 
Corporation Extension—Pittsburgh, embracing W-368, Same, 
Applications, reopened for reconsideration, the Commission, 
division 4, has authorized the applicant, of Hardin, IIl., to 
operate as a common carrier by self-propelled vessels in the 
transportation of passengers on non-stop excursion cruises out 
of points along the Ohio Aiver above Cincinnati, including 
Pittsburgh, and return to such points without pick-up or dis- 
charge of passengers en route. 





Ww. S. A. TEMPORARY AUTHORITY 


The Commission, division 4, by an order in W-926 (Sub. No. 
7 TA), Administrator, War Shipping Administration, Temporary 
Authority—Port Isabel, has extended from July 1 to December 
27, 1946, authority granted the W. S. A. to operate as a common 
carrier by water, by self-propelled vessels, in interstate or for- 
eign commerce, through Newtex Steamship Corporation, as 
agent, in the transportation of commodities generally, between 
Port Isabel, Tex., and the Port of New York, N. Y. 


STANDARD OIL TERMINAL SERVICES 


The Yazoo and Mississippi Valley Railroad Co., and Lou- 
isiana & Arkansas Railway Co., have filed a joint brief in 
Ex Parte No. 104, part II, Standard Oil Co. of Louisiana Ter- 
minal Service, setting forth conclusions as follows: 


Respondents in all justness and fairness believe that the Standard 
Oil Company of New Jersey, Louisiana division, is entitled to switching 
services to points of loading and unloading at the refinery in North 
Baton Rouge without extra charge in addition to the line-haul rates. 
Under the present changed conditions and under the proposed plan for 
switching, it is respondents’ sincere belief that their line-haul rates 
include the spotting services. The switching operations are simple, 
the layout is simple, the entire refinery can be served with facility, 
the operations are left to be performed by respondents at their con- 
venience as they see fit. 

Respondents respectfully request, therefore, that the Commission 
find respondents’ line-haul rates include this service. 


In support of the conclusions reached, the brief argued 
that respondents could readily negotiate every track in the 
refinery, that there were no obstacles to interfere with re- 
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spondents’ switching operations, that respondents could swite 
the 'refinery at their convenience, and that respondents’ proposeg 
services complied with the terms of Agent Curlett’s terminajishé 
service tariff I. C.C. No. A-833. 
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Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo. 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 








Crude Sulphur 


No. 29239, Wilson & Toomer Fertilizer Co. et al. vs. Ala 
bama Great Southern et al., embracing No. 29296, Armour & 
Co. vs. Same. Rate of $8.40 a net ton ($8 without the 1942 gen 
eral increase) charged on shipments of crude sulphur fro 
Texas points to Jacksonville, Fla., found inapplicable on and 
after March 16, 1943. Applicable rates of $7.31 from March 16 
to May 14, 1943, inclusive, and $6.90 on and after the latte 
date, determined and reparation awarded. Rate of $8.40 charged 
from May 15, 1942, to March 15, 1943, inclusive, found applicabl¢ 
but unreasonable to the extent it exceeded a rate of $7.69, and 
reparation awarded. 
















Class Rates 


I. and S. M-2470, Increased Class Rates Over Associated 
Transport, Inc. By division 3. Discontinued. Proposed in 
creased motor fifth-class rates on shipments weighing less tha 
1,000 pounds between various points in New England, and be 
tween numerous points in Connecticut, on the one hand, and 
New York, N. Y., and points in New York grouped therewith 
on the other hand, found just and reasonable and otherwise 
lawful. Illustrative of changes proposed to the New York zone; 
the report cited present rates between Greenwich, Conn., and 
zones 1, 2, 3, 4, 5 and 6, distance to and from New York, N. Y. 
zone 1, 32 miles, 38, 43, 44, 49, and 54 cents, and the proposed 
rates as 46, 51, 52, 52, 57 and 62 cents, respectively. The di 
vision said the carrier, in the exercise of its managerial dis 
cretion, proposed to increase the lowest class rates on ship 
ments as to which there was reason to believe certain items of 
cost might be higher than on larger shipments, and that the 
adjustment was intended solely as an emergency measure t 
apply for a limited period. It said, also, the proposed rate; 
were within the zone of reasonableness and not unlike the base; 
of minimum class-rate stops considered by division 2 in Mini: 
mum Rate Restrictions, 44 M.C.C. 367. It said that, althoug! 
the potential discrimination and preference in the rates to thd 
New York zones should be avoided, it did not believe this dis 
crimination and preference. would be unjust or undue. The 
schedules were originally filed to become effective October 16 
1944, to expire October 15, 1945, and suspended on protest o 
the Price Administrator and the Director of Economic Stabiliza 
tion, until May 16, 1945, the respondent postponing the effectivd 
date until August 14. They were cancelled inadvertently Aug 
ust 15, 1945, the division said, but similar schedules, withou 
expiration date, later were filed to become effective October 20 
1945, and postponed until May 20, in I. and S. M-25839, the Price 
Administrator agreeing to submission of that proceeding on the 
instant record. However, it noted that the schedules in I. &§ 
M-2589 were cancelled under special permission. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob 
tained by prompt application to the Commission.) 


*MC 7746, Sub. 19, United Truck Lines, Inc., Spokane 
Wash. Certificate granted. General commodities, with excep 
tions, serving Richland, Hanford, Hanford Engineer Project 
and White Bluffs, Wash., as off-route points in connection wi 
authorized regular route operations in MC 7746. 

*MC 89855, Sub. 2, Hamilton J. Roubion, Covington, La: 
Certificate granted. Household goods, new and used furniture ceeds — 
and pianos between points or areas in La., on the one hand, og note 
and points or areas in Ala., Ark., Fla., Ga., Miss., Tenn., andj. Apr 
Tex., on the other, over irregular routes. 


COMMISSION ORDERS 

No. 29332, Geo. Rackle & Sons Co. vs. B. & O. et al: Time for filing 
petitions for reopening and reconsideration, extended to July 10. Ré 
quest of defendants for further postponement of effective date of order 
denied. . B (Reclamat 
No. 29333, Bressi & Bevanda Constructors, Inc., et al. vs. C. R. 1 4 MC F 

P. et al. Order of April 22, modified to become effective on or befor authority 
September 5, on not less than 30 days’ notice, instead of July 31. and Harr 
MC-F 3097, Southeastern Greyhound Lines stock, Application fo MC I 
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ue of its authorized common capital stock from $5.00 to $10.00 per 
are, dismissed without prejudice. 

MC-F 3126, Raymond Lee Dance, lease (portion), H. E. Savage, Jr. 
pplication, under section 5, interstate commerce act, dismissed. 

1. & S. M-2647, Canned Goods, from Duluth, Superior to Twin 
ties. Protest against suspended tariffs having been withdrawn sus- 


mension order of April 26 vacated and proceeding discontinued. 


will not 
Mimeo- 
pt appli- 


1. & S. M-2665, Kampas Brothers, Checking and Sorting Charges. 
otest against suspended tariffs having been withdrawn suspension 


order of June 20 vacated and proceeding discontinued. 


No, 29283, Federal Cement Tile Co. et al. vs. Chesapeake & Ohio 


etal. Defendant’s petition for reconsideration of the proceeding denied. 
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portation Co., Inc.—Purchase—A. E. Atkins. 
Bros. Transportation Co., Inc., of Omaha, Neb., for authority to pur- 
chase operating rights of A. E. Atkins, 
Transfer, of Kimball, Neb., and of Fay V., Ray E., and Thomas W. 
Watson, of Omaha, for authority to acquire control of those operating 
tights through the proposed purchase, denied June 17, 1946. 





No. 29303, Barnes Sand & Gravel Co. vs. C. & O. et al. Order of 
ay 2 modified to become effective on or before September 9 on 30 


days’ notice instead of August 9. 


|. & S. 5333, Lumber from and to H. & B. R. R. Order of March 13 


modified to become effective August 10 instead of July 20. 


1. & S. 5336, Deming Rates—Eastern ports to Southwest. Order 


of May 1 modified to become effective on or before September 30 on 
not less than 1 day’s notice instead of July 10. 


w-1, Erie & St. Lawrence Corp., contract carrier application. Appli- 


cant’s petition for reconsideration denied. 


w-115, Chotin and Pharr, Inc., contract carrier application. Effec- 


tive date of certificate and order of January 11 postponed to August 15. 


w-442, Walter D. Martinson, contract carrier application. Effective 


date of the permit and order of March 18 postponed to August 11. 


Ww-409, Sub. 1, Shaver Transportation Co., extension Coastwise; 


w-413, Wilbur J. Smith, common and contract carrier application; 
w-413, Sub. 1, Wilbur J. Smith, extension, Coastwise; W-432, Longview 
Tugboat Company, common and contract carrier application and W-694, 
sub. 1, Portland Tug & Barge Co., extension, Coastwise. 
fling petitions for reconsideration in these proceedings has been ex- 
tended until August 12. 


Time for 


Finance 14671, Pere Marquette Ry., abandonment. Proceeding re- 


opened for reconsideration and oral argument and effective date of the 
certificate of January 30 postponed pending further order of the Com- 
mission. 


MOTOR FINANCE CASES 
MC F-2582, Fay V. Watson et al—Control; Watson Bros. Trans- 
Application of Watson 


doing business as Atkins 


MC F-3146, Harry A. Blades—Purchase—Security Transportation, 


Inc. Purchase by Harry A. Blades, of New York, of operating rights 


of Security Transportation, Inc., of Gloucester, N. J., approved and 
authorized, subject to condition. 

MC F-2846, C. E. and Frieda Stahly—Purchase (portion)—Refiners 
Transport & Terminal Corporation. Purchase by C. E. and Frieda 
Stahly, partners, dba Stahly Cartage Co., of Bloomington, Ill., of certain 
operating rights of Refiners Transport & Terminal Corporation, of 
Detroit, Mich., approved and authorized, subject to conditions. 

MC F-2413, St. Louis-San Francisco Railway Co. (Frank A. Thomp- 
son, Trustee)—Control; Frisco Transportation Company—Purchase— 
Righter Trucking Co., Inc. Application of Frisco Transportation Co., 
of St. Louis, Mo., for authority to purchase certain operating rights 
and property of Righter Trucking Co., Inc., of Charleston, Mo., and 
of St. Louis-San Francisco Railway Co. (Frank A. Thompson, Trustee), 
for authority to acquire control of said operating rights and property 
through said purchase, denied. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 15349, Bekins Van & Storage 
Co. Stock, granting authority to issue not exceeding 1,896 shares of 
common capital stock of the par value of $100 a share, to be sold at 
par and the proceeds used to pay construction costs and to procure 
certain equipment; and denying that part of application requesting 
authority to issue 12,768 shares of common stock as a stock dividend. 
Approved. 

Report and order in F. D. No. 15353, Iowa Electric Light & Power 
Co, Securities, granting authority to issue not exceeding $15,000,000 
of first-mortgag2 bonds, ceries C, 3 per cent, and $2,000,000 of notes; 
the bonds to be sold at 104.97 and accrued interest and the proceeds 
used to redeem $14,474,000 of outstanding first mortgage bonds, con- 
sisting of $12,474,000 of series A 3% per cent, due August 1, 1965, and 
$2,000,000 of series B 3% per cent, due March 1, 1971, and to reimburse 
the applicant’s treasury in part for capital expenditures heretofore 
Made, and the notes to be sold at par and accrued interest and the 
Proceeds used to redeem $1,590,000 of outstanding general-mortgage 
serial notes and for proposed additions and improvements to its prop- 


dg ty. Approved. 


FINANCE APPLICATIONS 


Finance No. 10735. Fifth supplemental. Southern Pacific Co. asks 
authority to continue for 25 years, to and including June 30, 1971, opera- 
tion under trackage rights over that portion of the line of railroad 
known as Yuma Valley Railroad, owned by United States of America 
(Reclamation Service), between Yuma and Somerton, Yuma county, Ariz. 

MC F-3236, Daniels Motor Freight Service, Inc., of Warren, O., asks 
uuthority to purchase certan operating rights of George W. Hallden 
tnd Harry R. Hallden, dba George Hallden Sons, of Youngstown, O. 

MC F-3237, Strickland Transportation Co., Inc., of Dallas, Tex., 
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asks authority to purchase certain operating rights of C. A. Eddy, dba 
Eddy Freight Line, of Amarillo, Tex., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 


Il. & S. M-2654, Ready Truck Lines, building materials. Petition 
filed by respondent for vacation of suspension order, denied. 
W-751, Commercial Barge Lines, Inc., extension, automobiles; 


common carrier application; and extension application. Petition of 
railroad protestants for reconsideration by entire Commission, denied. 

l. & S. M-2659, Class Rates—Tidewater Express Lines, Inc. Tide- 
water Express Lines, Inc., has asked the Commission to vacate and 
set aside its order of March 29 and to permit the suspended rates to 
become effective. 

MC-F-2600, C. W. Falwell, Jr.—control; Falwell Fast Freight, Inc., 
purchase, W. B. Draper and Evans Line, Inc. Applicant has asked 
the Commission to vacate and set aside its report and order of Jan- 
uary 14. 

13535 et al., Consolidated Southwestern Cases. Defendant carriers 
in Southwestern territory have asked the Commission for modification 
of outstanding orders in Consolidated Southwestern Cases 123 I. C. C. 
203 et seq. and Waste Material Dealers Association, of Arkansas, vs. 
C. R. I. & P. et al., I. C. C. docket 19919, 152 I. C. C. 41 et seq., to 
permit the amendment of commodity descriptions in connection with 
rates and ratings applying from, to and between points covered by 
the outstanding orders in these proceedings, on Scrap Iron or Steel 
and on Iron and Steel Borings, Filings or Turnings so as to conform 
to the descriptions of these articles shown in items 24970, 25455 and 
25456 of Consolidated Classification No. 16, viz.: Scrap Iron or Steel, 
not copper clad (applies on scraps or pieces having value for remelting 
purposes only). Iron or Steel Springs, Filings or Turnings, not gran- 
ulated, ground or powdered, and to include in connection with the 
first description a note reading as follows where such provision is now 
applicable: ; 

Note—Rating applies also on scraps or pieces having value for 
precipitation only. 

Finance 15247, West Jersey and Seashore R. R. Co. and P. R. S. L. 
construction. West Jersey and Seashore R. R. and P. R. S. L. has 
asked the Commission to amend its certificate issued in this proceeding 
so as to provide that the construction of the said branch line of railroad 
may be commenced on or before July 1, 1948, and completed on or 
before December 1, 1947. 

No. 29284, Wilbur E. Dow, Jr., vs. P. R. R. et al. Complainant 
has asked the Commission for a rehearing in this proceeding in accord- 
ance with Section 17, Paragraph 6 of the Act and Rule 101 of the 
General Rules and Practice. 

1. & S. 5336, Deming rates, eastern ports to southwest. Respondents 
ask for reconsideration of report and order of May 1, and for post- 
ponement of effective date of said order. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Southern et al. 
Agwilines, Inc., Bull Steamship Line, Pan-Atlantic Steamship Corp., 
and Southern Steamship Co., defendants, in a petition and supplemental 
petition ask for postponement of effective date of order of June 15, 
1945, and for further hearing. 

Finance 14273, Missouri Pacific Railroad Co. trustee abandonment. 
Benton County, Mo., Cities of Warsaw, Lincoln and Cole Camp, Mo., 
Warsaw Lumber Co. et al. ask for leave to file a petition for recon- 
sideration and extension of order of February 15; 1945. 

No, 29102, Darling & Co. vs. Ann Arbor et al. and No. 29106, Ken- 
tucky Chemical Industries, Inc., et al. vs. Ann Arbor et al. Defendants 
and respondents in the above proceedings have asked the Commission 
to reconsider and set aside the reports of Division 3 and the Ohio 
Commission on further consideration for the purpose of correcting 
numerous errors therein and they have also asked that the complaints 
be dismissed. 

Finance 14957, Hampton & Branchville R. R., construction. A. C. L. 
and Charleston & Western Carolina have asked the Commission to 
reopen and reconsider this proceeding and to postpone the effective 
date of the order of June 11 and that upon reconsideration the Com- 
mission will reserve the majority action of Division 4 and dismiss this 
application. 


Cc. A. & E. TRUSTEES NAMED 


Federal Judge John P. Barnes, of Chicago, on July 5 ap- 
pointed three trustees to operate the Chicago, Aurora & Elgin 
Railroad for a three-year period, in accordance with, the re- 
organization plan confirmed by the court on June 14. 

The new trustees are Charles K. Schwartz, attorney; Wil- 
liam F. Anderson, formerly with the Harris Trust & Savings 
Bank, and Grenville Beardsley, attorney. 

The court ordered a report of progress to be made Sep- 
tember 10, at which time a hearing on applications for fees and 
expenses incurred in the reorganization will also be held. 


T. P. & W. RULING REAFFIRMED 


“In railroad cases the right of the public is paramount and 
superior to the rights of the railroad or its employes,” declared 
Federal Judge J. LeRoy Adair, of Peoria, Ill., July 5, in a 
supplementary opinion to his decision of June 6, appointing a 
receiver for the strikebound Toledo, Peoria & Western Railroad. 
Judge Adair’s decision has been stayed pending a hearing in 
the circuit court of appeals in Chicago, July 15. 

Judge Adair declared the receivership was sought by the 
shippers and the general public, “who have no interest in the 
labor dispute but who are being injured by the lack of service.” 




























































































































No. 29890, Sub. 1, City of Danville, Va., et al. vs. C. & O. et al. 
Rates on coal, carloads, from points in West Virginia to Danville 
and Riddle, Va., in violation of section 1. Ask cease and desist 


order and rates. 
Chicago 3, Ill.) 
No. 29572, United States of America vs. A. & W. et al. 

Rates on passenger and freight motor vehicles, 
loads, from points in Illinois, Michigan, Missouri, and Ohio, to 
New Orleans, La., and Charleston, S. C., for export, beginning 
March 15, 1944, and continuing, in violation of section 1, by reason 
of alleged additional 10 per cent when vehicles are shipped in 
crates rather than in boxes. Asks cease and desist orders, rates, 
and reparation. (John F. Sonnett, assistant attorney general, Wash- 
ington, D. C.) 

* MC C-528, fifth supplemental. Increased Rates—Middle Atlantic States. 

Hearing into various schedules of Middle Atlantic States Motor 
Carrier Conference, Inc., and six motor carriers, increasing rates 
and charges on shipments generally within Middle Atlantic States 
Territory and between Middle Atlantic States and New England 
territories. 

M CC-528, sixth supplemental. Increased Rates—Middle Atlantic States. 

Hearing into lawfulness of schedules of J. E. Faltin Motor Trans- 
portation Co., increasing rates and charges between Utica, N. Y., 
and points in New Hampshire. 

MC C-538, third supplemental. Increased Rates—To, From and Within 
the South. : 

Hearing into lawfulness of Priceman-Fox Transport Co. schedules 
increasing rates on shipments weighing less than 5,000 pounds be- 
tween points in North Carolina and points in Official Territory. 

MC C-538, fourth supplemental. Same. 

Hearing into lawfulness of schedules of Central Motor Lines, Inc., 
increasing rates on shipments weighing less than 5,000 pounds be- 
tween Chicago, Ill., and points in North and South Carolina. 

MC C-528, seventh supplemental. Increased Rates—Middle Atlantic 
States. 

Hearing into lawfulness of schedules of Metropolitan Motor Car- 
riers Conference, Inc., Middle Atlantic States Motor Carrier Confer- 
ence, Inc., New York-New Jersey Tariff Bureau, Inc., and certain 
named carriers increasing rates and charges on shipments generally 
within Middle Atlantic states territory, and between that territory 
and New England territory. 


No. 29573, Eastern Meat Packers Association, Inc., New York, N. Y., 
et al. vs. A. & R. et al. 

Alleges rates on fresh meats and packing-house products, from 
plants of its members in New York, Pennsylvania, Maryland, Ver- 
mont, and Delaware to points in Southern Territory, in violation of 
section 1. Asks cease and desist order and rates. (Wilbur La Roe, 
Jr., Frederick E. Brown, Arthur L. Winn, Jr., Investment Bldg., 
Washington 5, D. C.) 

No, 29574, Rath Packing Co., Waterloo, Ia., et al. vs. A. & R. et al. 

Allege rates on fresh meats and packing-house products, from 
points in Iowa, Minnesota, Kansas, Wisconsin, and South Dakota, 
to points in various states, in violation of section 1. Ask cease 
and desist order and rates. (Warren H. Wagner, 719 Investment 
Bldg., Washington 5, D. C.) 

No. 29576, Chas. Taylor Sons Co., Cincinnati, O., vs. A. G. S. et al. 

Alleges rates on shipments ‘‘over a considerable period of time,’’ 
including those involved in No. 29175, of imported crude aluminum 
silicate ore (Sillimanite) (or Kyanite), unground, in carloads, from 
New Orleans, Baltimore, New York, Philadelphia, Savannah, and 
Norfolk, or points within the terminal limits thereof, in violation 
of sections 1 and 3. Asks cease and desist order, carload minimum 
weight capable of being loaded in any car furnished or reasonable 
rule in lieu thereof in case of defendants’ disability to furnish proper 
equipment, and waiver of charges based on weight not transported. 
(R. A® Ellison, traffic manager, Chas. Taylor Sons Co., 305 Neave 
Bldg., Cincinnati 2, O.) 

No. 29510, Sub. 4, Wilson & Co., Inc., Chicago, Ill., vs. A. & S. et al. 

Alleges that rates on fresh meats, packing-house products, and 
lard, in straight or mixed carloads, from Chicago, Faribault, Minn., 
and Oklahoma City, Okla., and from points specified in No. 28978, 
George A. Hormel & Co. vs. Santa Fe, 263 I. C. C. 9 since November 
10, 1945, on ground that defendants have failed to publish rates 
prescribed in that proceeding to points in south Pacific Coast terri- 
tory fairly related with rates from competitive origins, in violation 
of sections 1 and 3. Asks cease and desist order, rates, and repara- 
tion. (Louis R. Simpson, 4100 S. Ashland Ave., Chicago 9, Ill.) 

No. 29577, Wisconsin Public Service Corporation, Milwaukee, Wis., vs. 
Santa Fe et al. 

Rates on liquefied petroleum gas, from points in Oklahoma, Texas, 
and Louisiana, to points in Wisconsin, including Stevens Point, 
Green Bay, Oshkosh, since June 12, 1944, in violation of section 1. 
Asks cease and desist order, rates and charges based on estimated 
weight of 4.7 pounds, and reparation of $3,462.74. (Steven E. Keane, 
735 N. Water St., Milwaukee 2, Wis.) 

MC C-546, Chicago Suburban Motor Carriers Association, Inc., Chicago, 
Ill., vs. Foster Freight Lines, Inc.. Indianapolis, Ind. 


(Walter, Burchmore & Belnap, 2106 Field Bldg., 


in mixed car- 
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Alleges rates on freight of all kinds, applicable at numeroys 
points within about 50 miles of Chicago, contained in defendant's 
MF-I. C. C. No. 3, from points in Illinois, Indiana, Ohio, Kentucky, 
and Missouri, in violation of sections 202(a) and 216(b) and (4), 
Asks cease and desist order and rates. (Earl Girard, general man- 
ager, Chicago Suburban Motor Carriers Association, Inc., 10 N, 
Clark St., Chicago 2, Ill.) 

MC C-547, Chicago Suburban Motor Carriers Association, Inc., Chicago, 
Ill., et al. vs. Hancock Truck Lines, Inc., Evansville, Ind. 

Alleges operations of defendant between Chicago and Milwaukee, 
Wis., effecting regular route operations in regular services over 
a combination of a regular route, irregular routes, ang then a 
regular route, in violation of section 206. Asks cease and desist 
order. (Earl Girard, general manager, Chicago Suburban Motor 
Carriers Association, Inc., 10 N. Clark St., Chicago 2, Ill.) 
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Exam 
i Texas & F 
Railroad Abandonments > Sgt 
Mississippi Central future - 

In Finance No. 15383, Mississippi Central Railroad Co. asks > iE 
authority to abandon approximately seven miles of its line in 1, The 
Forrest County, Miss., extending from Mile Post 2.4P, near §prt Co., he 
Hattiesburg, to Camp Shelby, the latter a U. S. Government fs len? 
training camp for soldiers. The applicant said the camp had Bin cate 





served its purpose and that it had been advised the camp would 


., herein 
be placed on an inactive basis effective August 31. It declared » hygekee 


2. Trai 
that the camp was also served by the main line of the Gulf & fine of the 
Ship Island Division of the Illinois Central System, and added 3A. Ne 
that any movement of freight or passenger service in or out of §Spring, Te 
the camp could easily be taken care of by the Illinois Central. = tg 

O. S. L.-U. P. oer or 
The Oregon Short Line Railroad Co. and the Union Pacific Jbetween SI 
Railroad Co., by a joint application in Finance No. 15384, have §#kana, Te 
asked the Commission to authorize abandonment by the former }1& L 
and abandonment of operation by the latter of that portion of [Mea ic 
the Murphy branch line in Canyon and Owyhee counties, Pa., Papniiene. a: 
extending from Stoddard to Murphy, 12.89 miles. Applicants 4. All 
said the present and anticipated volume of traffic available to J ways shall 
“this portion of the branch indicates its continued operation is sion, if an 
not warranted.” such arran 
D. M. & C. I. > oo 
future, mé 
_ By a report and certificate in Finance No. 15285, Des on 
Moines & Central Railroad Abandonment, the Commission, di- B. Th 
vision 4, has approved abandonment by that railroad of its Btions or ; 
branch line in Dallas county, Ia., extending from a point north § transport 
of Moran to Woodward, 3.11 miles, subject to provision for the .. ‘Th 
protection of employes. should be 
In Finance No. 15286, Des Moines & Central Iowa Railroad § 9. 1, 2, 
Abandonment, the Commission, division 4, has issued a report §®W held 
and certificate permitting abandonment by the railroad of its I 
line in Polk and Jasper counties, Ia., extending from Saylor 50544. St 
township to Colfax, 18.77 miles, subject to condition for protec- sis 
tion of employes. The exa 
Alabama Power Co. pe 
The applicant in Finance No. 15106, Alabama Power Co. § had beer 
Abandonment, having filed, in compliance with the Commis- J «sted pa 
sion’s report in that proceeding, a statement signed by an officer In g 
of the Gulf, Mobile & Ohio, that it would take no steps to § but not 
eliminate from its tariffs the Holt, Ala., plant of Gulf States § uniformi 
Paper Co. as an industry within the Tucsaloosa, Ala., switching § mary pu 
limits, without prior notice and authorization, the Commission, § the exar 
division 4, has issued its order permitting the abandonment. § noted tt 
The entire line of railroad owned by the applicant, extend- § subject 
ing from Tuscaloosa to Holt, Ala., approximately 6.72 miles, § mission 
in Tuscaloosa county, is to be abandoned (see Traffic World, § to insur: 
June 22, p. 1852). As to pt 
tions of 
a The 
Suspended Tariffs aed it 
genera 
(Designation of a tariff below does not mean that all schedules in it tions wi 
have been suspended by the Commission. Suspension orders contain amende 
many schedules not reproduced here. Details of such orders are pub- ing cert 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) ing all 
I. and S. M-2669, the Commission suspended from July 6 would t 
until February 6, 1947, certain schedules published in supple- 
ment No. 13 to tariff MF-I. C. C. No. 7 of Peter J. Decker, agent, 
Cumberland, Md. The suspended schedules propose to establish No 
reduced volume commodity rates on numerous canned, pre- fetal. | 
served or prepared foodstuffs, various seeds and seed potatoes, § ommen 
also beet or cane sugar, from Baltimore, Md., to Burlington, § feeder 
Keyser, New Creek, Piedmont and Romney, W. Va., in lieu of § April 1 
higher less-truckload class rates, for the account of E. H. Mc- | ments — 


Donald, Headsville, W. Va. 
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Tt. & P. Motor Subsidiary Services 
to Be Modified 


Examiner Harold P. Boss, in a proposed report in MC 50544, 
Texas & Pacific Motor Transport Co. Common Carrier Applica- 
tion, and 18 embraced cases, has recommended that the Com- 
mission amend the involved certificates so as to require that all 
future operations be conducted subject to the following condi- 
tions and restrictions: 


1. The service to be performed by the Texas & Pacific Motor Trans- 
port Co., hereinafter called Transport, shall be limited to service which 
is auxiliary to, or supplemental of, rail service of the Texas & Pacific 
Railway Co., of the Texas-New Mexico Railway Co., of the Jefferson & 
Northwestern Railroad Co., and of the Texas & New Orleans Railroad 
Co., hereinafter called the railways. 

2. Transport shali not serve any point not a station on the rail 
line of the railways, unless otherwise authorized in its certificates. 

3A. No shipment originating at or destined to points east of Big 
Spring, Tex., shall be transported by Transport to or from points west 
of Big Spring unless the movement east of Big Spring shall be per- 
formed by the rail service of the railways into or out of Big Spring. 

3B. No shipments shall be transported by Transport as a commorm 
carrier by motor vehicle between New Orleans, La., and Addis, La., nor 
between Shreveport, La., and Dallas, Tex., nor from Dallas, Tex., Tex- 
arkana, Tex.-Ark., Marshall, and Longview, Tex., nor from Fort Worth, 
Tex., to Longview, Tex., nor between any of the following points, or 
through, or to or from more than one of said points: New Orleans, 
Alexandria, and Shreveport, La., Texarkana, Ark.-Tex., and Fort Worth, 
Abilene, and El Paso, Tex. 

4. All contractual arrangements between Transport and the Rail- 
ways shall be reported to the Commission and shall be subject to revi- 
sion, if and as the Commission finds it to be necessary, in order that 
such arrangements shall be fair and equitable to the parties. 

5. Such further specific conditions as to the Commission, in the 
future, may find it necessary to impose in order to insure that the 
service shall be auxiliary to, or supplemental of, rail service of the 
railways. . 

B. That at this time it is unnecessary to impose any further condi- 
tions or restrictions in the temporary authorities heretofore issued 
Transport in No. MC-50544 (Sub. Nos. 21-TA, 24-TA, and 30-TA). 

Cc. That amended certificates, conforming with the above findings, 
should be issued to Transport in No. MC-50544 and No. MC-50544 (Sub. 
Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 14, 19, and 22) to supersede those 
now held by it. 


In addition to the title case, the embraced cases were MC 
50544, Sub. Nos. 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 14, 19, and 22. 
The examiner said Transport desired to continue its present 
operations without any change or modification of the conditions 
contained in its outstanding certificates and that no opposition 
had been expressed at the further hearing by any of the inter- 
ested parties. 

In general, he said, each certificate contained at least two 

but not more than five conditions, but that there was now no 
uniformity in the conditions in the various certificates. The pri- 
mary purpose. of the proceedings was to remove any uncertainty, 
the examiner said. In a discussion of the conditions imposed he 
noted that, in each instance, the authority granted was made 
subject to such further limitations or restrictions as the Com- 
mission in the future might find it necessary to impose in order 
to insure the auxiliary and supplementary nature of the service. 
As to purchased rights, he said it was clear that it was opera- 
tions of that nature Transport was authorized to purchase. 
_ _ The examiner said the certificates held by Transport author- 
zed it to carry general commodities, with no exceptions, and 
general commodities with certain exceptions, and that the excep- 
tions were not uniform. Hence it would be difficult to issue an 
amended certificate embracing the authority in all the outstand- 
Ing certificates. Transport should give consideration to amend- 
ing all its certificates so that the general commodity authority 
Would be the same in each certificate, he said. 


CATTLE TO CAMDEN, IND. 
No. 29419, Wertheimer Cattle Co., Inc., et al., vs. A. & S., 
etal. By Examiners C. Elliot Stiles and Burton Fuller. Rec- 
ommend finding combination rates charged on shipments of 
feeder or stock cattle and calves to Camden, Ind., prior to 
April 19, 1945, applicable, except that those charged on ship- 
ments between September 30, 1941, and April 19, 1945, from 
origins in Minnesota, Montana, and North Dakota, via Du- 








buque, Ia., and Chicago, Ill., were inapplicable to the extent 
they exceeded the applicable proportional rate to Dubuque, plus 
the 18-cent proportional rate beyond. Also recommend finding 
present combination rates on complainants’ traffic will not be 
unreasonable for the future. They said defendants should 
promptly refund, with interest, the outstanding overcharges 
found to exist, and that the complaint should be dismissed. 


LIBERTY MOTOR FREIGHT PURCHASE 


Examiners Charlie H. Johns and Curtis R. Engelhart, in a 
proposed report in MC F-3020, Matthew Leo McKeone, Sr., 
et al.—Purchase—Liberty Motor Freight Lines, Inc., have rec- 
ommended denial of the proposed purchase. 

They observed that Liberty Motor Freight Lines, Inc., of 
Secaucus, N. J., proposed selling to Matthew Leo McKeone, 
Sr., and others, doing business as Red Ball Transfer Co., of 
Omaha, Neb., one of two routes between Chicago and ‘Kansas 
City, retaining the shorter route. 

Traffic in the considered territory was predominantly west- 
bound, said the examiners, and any added competition on east- 
bound traffic would further aggravate the present undesirable 
operating situation. They said the net result of the transaction 
would be to place the purchasers in the field for the transpor- 
— of Chicago-Kansas City traffic, without removing Red 
Ball. 

They recommended, also, denial of an application of Red 
Ball, filed to avoid a possible objection to the splitting of oper- 
ating rights, for authority to operate over described routes in 
connection with their proposed operation over the remainder 
of the routes extending into Kansas City. Since no intermediate 
point service was involved over the entire route, they said, 
proof of need for a new operation over segments of the route 
would necessarily involve proof of need of service between 
Chicago and Kansas -City. That showing, they said, had not 
been made. 


Denial of Part of McLean General 
Commodity Authority Proposed 


Examiners T. B. Johnston and Gerald F. Colfer have pro- 
posed issuance of a certificate in MC 31389, Sub. 15, McLean 
Trucking Co., Inc., Extension—General Commodities, that would 
result in denial of part of the general commodity authority 
sought, both northbound and southbound. 

The examiners recommended granting the applicant au- 
thority to transport, over irregular routes, general commodities, 
with exceptions, 


(1) From Boston, Worcester, and Springfield, Mass., and New 
York, N. Y., and points within 25 miles thereof to points in North 
Carolina located on or east of a line extending along U. S. highway 220 
from the North Carolina-Virginia state line to junction U. S. high- 
way 158, thence along U. S. highway 158 to Mocksville, N. C., thence 
along U. S. highway 64 to Statesville, N. C., thence along U. S. high- 
way 21 to Charlotte, N. C., thence along U. S. highway 74 to Monroe, 
N. C., thence along North Carolina highway 151 to the North Carolino- 
South Carolina state line, and on or north of a line extending along 
the North Carolina-South Carolina state Jine from North Carolina high- 
way 151 to U. S. highway 76, thence along U. S. highway 76 from the 
North Carolina-South Carolina state line to Wilmington, N. C.; and 
(2) from Winston-Salem, N. C., to Boston, Worcescter, and Springfield, 
Mass., Providence, R. I., and New York, N. Y., and points within 
25 miles thereof, and New Brunswick, N. J., and points within 15 miles 
thereof; (3) textiles and textile products from Rocky Mount, Roxboro, 
and Albemarle, N. C., to New York, N. Y., points in Maryland located 
on or north of U. S. highway 40 and on or east of U. S. highway 111, 
points in New Castle county, Del., points in Pennsylvania on or east 
of U. S. highway 11, points in New Jersey, points in Westchester 
county, N. Y., and points in Connecticut, Rhode Island and Massachu- 
setts; and (4) manufactured tobacco products from Richmond, Va., to 
Boston, Mass.; subject to the condition that the authority herein 
granted, to the extent it duplicates authority now held by applicant, 
shall not be construed as granting more than one operating right. ... 


Authority Requested 
An appendix to the report showed that the applicant had 
asked the following general commodity authority, northbound 
and : enseiene and the textile authority requested north- 
bound: 


Northbound operations: General commodities, except commodities 
in bulk, those requiring special equipment, livestock, dangerous ex- 
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plosives, commodities of unusual value, and household goods, as defined 
in Practices of Motor Common Carriers of Household Goods, 17 MCC 467, 
(1) from Richmond, Va., to all points in Connecticut, Rhode Islagd, 
Massachusetts, (2) from Winston-Salem, Fayetteville, Roxboro, Raleigh. 
and Norwood, N. C., to all points in Connecticut, Rhode Island, and 
Massachusetts, New Jersey and Delaware, points in New York on and 
east of U. S. highway 11 from the Pennsylvania-New York state line to 
Binghamton, and on and south of New York highway 7 from Bingham- 
ton to the Vermont-New York state line, points in Pennsylvania on and 
east of U. S. highway 11 from the Pennsylvania-New York state line 
to the Pennsylvania-Maryland state line, and points in Maryland on 
and east of U. S. highway 15 and on and north of U. S. highway 40, 
and textiles and textile products from Albemarle and Carrboro, N. C., 
and all points in Nash county, N. C., to the destination territory de- 
scribed above for the transportation of general commodities. 

Southbound operations: General commodities, with the exceptions 
named above, from Boston, Worcester and Springfield, Mass., New 
York, N. Y., New Brunswick, N. J., and Philadelphia, Pa., and points 
within 25 miles thereof, to Richmond, Va., and points in North Carolina 
located on and east of a line extending along U. S. highway 220 from 
the North Carolina-Virginia state line to junction U. S. highway 158, 
thence along U. S. highway 158 to Mocksville, thence along U. S. high- 
way 64 to Statesville. thence along U. S. highway 21 to Charlotte, 
thence along U. S. highway 74 to Monroe, thence along North Carolina 
highway 151 to the North Carolina-South Carolina state line, and on 
and north of a line extending along the North Carolina-South Carolina 
stateline from North Carolina highway 151 to U. S. highway 76, thence 
along U. S. highway 76 from the North Carolina-South Carolina state 
line to Wilmington, N. C. 


COMET RIGHTS PURCHASE DENIAL 


By a proposed report in MC F-2912, C. A. Nelson, et al., 
Control; C. & U. Tank Lines, Inc., Purchase, Comet Motor 
Express Co., Examiner Levi M. Pettis has recommended that 
the Commission dismiss an application of C. & U. Tank Lines, 
Inc., of Denver, Colo., for authority to purchase a portion of 
the operating rights of Comet Motor Express Co., of Craig, 
Colo., and of C. A. Nelson and Arthur C. Burgess, of Colorado 
Springs, Colo., and S. A. Markley and R. B. Wilson, of Denver, 
for authority to acquire control of the involved rights through 
such purchase. 

Citing the Commission’s decision in MC F-2822, M. R. 
Watson, Purchase, Comet Motor Express Co., decided May 22, 
1946, the examiner said the present record afforded no basis 
for a departure from the finding in the Watson case that 
Comet’s certificate in MC 691 did not include the right to trans- 
port petroleum products in bulk, and concluded that the pres- 
ent application should be dismissed because the operating 
rights proposed to be purchased did not exist. 


Motor Proposed Reports 


(Recommended oraers in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed o1 postponed by the Commission. State in which applicant 
has home office is shown in “black face’’ type, with name of town or 
city following.) 


Pennsylvania (Mechanicsburg)—MC 106800, Roy A. Snyder, 
Denial of application for certificate proposed for want of prose- 
cution. Road oil and shingles from East Rutherford, N. J., to 
designated points in N. J., and Pa., and fertilizer from Balti- 
more, Md., to points in Pa. 

Oregon (Oswego)—-MC 106580, Sub. 1, M. F. Butler, Jr. 
Certificate proposed. Ground limestone, in bulk and in sacks, 
from Oswego, Ore., to points in Cowlitz, Grays Harbor, Pacific, 
Skamania, Wahkiakum, and Clark counties, Wash., over irreg- 
ular routes. 

California (Santa Paula)—-MC 106473, Max Rudolph. De- 
nial of application for permit proposed. Specified commodities 
from and to points in Calif. The report found that grant of 
the authority sought would not be consistent with the public 
interest and the policy declared in section 202(a) of the motor 
carrier act. 

New York (Tuckahoe)—-MC 106434, Sub. 2, Harry M. New- 
man. Certificate’ proposed. Petroleum products, in bulk, in 
tank trucks, over irregular routes, from Mount Vernon and 
Port Chester, N. Y., to East Port Chester, Greenwich and 
Stamford, Conn., and from Stamford and East Port Chester to 
points in Westchester county, N. Y. 

Pennsylvania (York New Salem)—MC 106374, Sub. 2, Mar- 
tin A. Stough. Permit proposed. Ground agricultural limestone, 
from Thomasville, Pa., to points in Frederick, Carroll, Balti- 
more and Hartford counties, Md., over irregular routes. 

Arkansas (Carlisle)—-MC 106313, A. A. Hale. Permit pro- 
posed. Rice and rice mill products from Carlisle and Stuttgart, 
Ark., to all points in Miss., Okla., Tenn., Mo., and Tex.; rice 
mill supplies and equipment from Memphis, Tenn., to Carlisle 
and Stuttgart; and mattresses and cotton felt from Carlisle to 
all points in Mo., Miss., and Tenn., over irregular routes. 
Virginia (Elkton)—-MC 104682, Sub. 2, Lonnie A. Iensley. 
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Denial of application for a certificate proposed. Cotton piece 
goods, and supplies used and useful in the manufacture anq 
preparation for sale of cotton piece goods from Erwin ang 
Greensboro, N. C., to Elkton and Luray, Va., over irregular 
routes. 

Maryland (Denton)—MC 104656, Sub. 4, W. Carlton Man. 
drell. Certificate proposed. Passengers and their baggage, be- 
tween Denton and the site of the International Latex Corpora. 
tion, at or near Dover, Del., over a specified regular route. 

Pennsylvania (York)—-MC 102616, Sub. 320, Coastal Tank 
Lines, Inc. Certificate proposed. Liquid petroleum products, 
in bulk, in tank trucks, from Greensburg, Pa., and points within 
10 miles thereof, to points in W. Va., on and north of U. §, 
Highway 33, and those in Md., on and west of U. S. Highway 
220, and rejected shipments in the reverse direction, over irreg- 
ular routes. . 

Texas (Alice)—MC 89453, Sub. 3, N. J. McLandrich. Cer- 
tificate proposed. Machinery, materials, supplies and equip- 
ment used in, or in connection with, the construction, operation 
and maintenance of natural gas and petroleum refineries and 
such machinery, or other cumbersome commodities, as because 
of size or weight, require the use of special equipment, and 
parts thereof, between points in designated areas of Tex., over 
irregular routes. 

Ohio (Maple Heights)—-MC 81818, Sub. 2, J. A. Marsh. 
Permit proposed. Burial caskets, burial casket shipping boxes, 
and materials used in the manufacture of burial caskets, from 
and to points in O., Mich., Ill., Pa., Mass., and Va., over irreg- 
ular routes. 


California (San Francisco)—-MC 78786, Sub. 158, Pacific 
Motor Trucking Co. Certificate proposed. General commodities, 
with exceptions, between Willits, Calif., and South Fork, Calif, 
over U. S. Highway 101. The recommended authority is subject 
to certain conditions, namely, (1) that the service be limited 
to that which is auxiliary to or supplemental of service by rail, 
and shall be provided only at such times as the rail line, or 
some part thereof, of the Northwestern Pacific Railroad Co. 
north of Willits cannot be operated due to floods, washouts, 
land slides, cave-ins or other similar causes beyond the control 
of such railroad; (2) that the motor carrier shall not serve any 
point not a station on the Northwestern Pacific; and (3) and 
that shipments transported be limited to those moving on a 
through bill of lading or express receipt covering, in addition 
toa er vehicle movement, a prior or subsequent movement 
by rail. 

Virginia (Weyers Cave)—MC 66900, Sub. 6, C. E. Houff. 
Certificate proposed. General commodities, with exceptions, 
between points within 80 miles of Staunton, Va., including 
Staunton. Duplications eliminated. 


Colorado (Denver)—MC 106715, Carter H. Dunaway. Cer- 
tificate proposed. Aeroplanes, unassembled or dismantled, and 
aeroplane parts, between Lockhaven, Pa., Wayne, Mich., Al- 
liance, Middletown, and Dayton, O., Riverdale, Md., Dallas and 
Fort Worth Tex., and Cape Girardeau, Mo., and points located 
within 10 miles of any of those same points, on the one hand, 
and points in Colo., Wyo., Utah, N. M., Neb., and Kan., except 
Wichita and points within 5 miles thereof, on the other, and 
between points in Colo., Wyo., Utah, N. M., Neb., and Kan., 
except Wichita and points within 5 miles thereof, over irregular 
routes. 


New York (New York)—MC 66562, Sub. 710, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service, between Hattiesburg and Sum- 
rall, Miss., over a designated regular route. The recommenda- 
tion. is subject to usual conditions to limit the service to that 
which is auxiliary to or supplemental of rail or air express 
service and to restrict shipments transported to those moving 
on a through bill of lading, or express receipt covering, in addi- 
tion to a motor carrier movement by applicant, a prior or sub- 
sequent movement by rail or air. 

New York (New York)—MC 66562, Sub. 737, Railway Ex- 
press Agency, Inc. Certificate proposed. General commodities, 
moving in express service, between Seattle, Wash., and Bremer- 
ton, Wash., by ferry across Puget Sound. The proposed au- 
thority is subject to usual conditions imposed to limit the service 
to that which is auxiliary to or supplemental of express service 
and to limit shipments transported to those moving on a through 
bill of lading, or express receipts covering, in addition to a 
motor carrier movement, a prior or subsequent movement by 
rail or air. 


Michigan (Detroit)—-MC 61741, Sub. 20, Great Lakes Grey- 
hound Lines, Inc. Certificate proposed. Passengers and their 
baggage, and express, mail, and newspapers in the same vehicle 
with passengers between specified junction points of Detroit and 
Ypsilanti, Mich., over Michigan highway 112. 

North Carolina (Charlotte)—-MC 61599, Sub. 67, Queen City 
Coach Co. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the, same vehicle 
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with passengers, between Laurinburg, N. C., and Gibson, N. C., 
over N. C. highway 79. 

North Carolina (Asheville)—-MC 61598, Sub. 33, Smoky 
Mountain Stages, Inc. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
yehicle with passengers between specified points in N. C., and 
5, C., over designated routes. 

Pennsylvania (West Chester)—-MC 60786, Sub. 23, Ralph G. 
Smith, Jr. Certificate proposed. Milk and milk products, re- 
quiring refrigeration, in containers (not in tank trucks), includ- 
ing the return of such containers, between Mechanicsburg, Pa., 
and points within 25 miles thereof, on the one hand, and points 
@econn., Del., Md., N. J., N.-¥., OG NOC, S.C; Ind; Va., 
and D. C., on the other, over irregular routes. 

New York (Perry)—MC 58528, Sub. 5, Francis G. Durfee. 
Certificate proposed. Cotton tubular cloth, between Perry and 
Wyoming, N. Y., on the one hand, and Girardville, Royersford, 
Cressona, Boyertown, Sayre, and Allentown, Pa., on the other, 
and cotton clothing, from Girardville, Royersford, Cressona, 
Boyertown, Sayre and Allentown, Pa., to Perry and Wyoming, 
over irregular routes. 

indiana (Indianapolis)—-MC 54591, Sub. 6, Wesson Co. 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers, 
between junction U. S. highway 40 and the Greencastle-Stiles- 
ville Road and Manhattan, Ind., over a specified route. 

New York (Bronx)—MC 53438, Sub. 1, A. Santini Storage 
Co., Inc. Certificate proposed. Household goods between New 
York, N. Y., on the one hand, and points in Va., on the other. 

California (Los Angeles)—-MC 50006, Sub. 14, Dave Wol- 
zinger (successor to R. E. McComas, applicant in MC 105989). 
Denial of application for certificate proposed. Passengers and 
baggage of passengers in same vehicle with passengers between 
Los Angeles, Calif., Las Vegas, Nev., Kingman, Ariz., and 
Needles, Calif., on the one hand, and the site of Davis Dam 
(located at the Nev.-Ariz. state line and the Colorado River 
west of Kingman), over specified routes. 

California (Los Angeles)—-MC 50006, Sub. 12, Dave Wol- 
unger. Certificate proposed. Passengers and the baggage of 
passengers between Wheaton Springs, Calif., and the site of 
Davis Dam, over a specified route. 

Ohio (Akron)—MC 48268, Sub. 22, C. B. Fishback. Permit 
proposed. Specified commodities, from to or between desig- 
nated points in Mass., Ill., and O., over irregular routes. Dupli- 
cations eliminated. 

Pennsylvania (Somerset)—MC 42846, Sub. 2, Somerset 
Bus Co. Certificate proposed. Passengers and their baggage, 
and express, n€wspapers and mail in the same vehicle with 
passengers, between specified points in Pa., over designated 
routes. 

Texas (Houston)—-MC 34160, Sub. 7, C. D. Newsom. Cer- 
tiicate proposed. Heavy machinery, and heavy or cumbersome 
commodities not included in the grant of authority in MC 34160 
which, because of size or weight, require the use of special 
equipment, and parts thereof, between Houston, Tex., on the 
one hand, and all points in Ark., La., and Tex., on the other, 
over irregular routes. 


Massachusetts (West Medford)—MC 32699, Sub. 4, Hugh F. 
McGoldrick. Denial of application for permit proposed. Speci- 
fied commodities between points in Me., N. H., Vt., Mass., R. I. 
Conn., N. Y., and N. J., over irregular routes. 

Ohio (Akron)—MC 30311, Sub. 8, Freight, Inc. Certificate 
proposed. General commodities, with exceptions, serving all 
points in Cuyahoga county, O., as intermediate or off-route 
points, without restriction, in connection with applicant’s other- 
Wise authorized regular route operation. 


Missouri (St. Louis) —-MC 29489, Sub. 1, Ben Gutman Truck 

Service, Inc. Denial of application for permit proposed. Shoes, 
and machinery, materials, supplies, and equipment used in the 
manufacture of shoes, between St. Louis, Mo., and Pocahontas, 
Ark., over U. S. highway 67. 
_. Kentucky (London)—-MC 23985, Sub. 1, O. H. Black. Cer- 
tificate proposed. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers be- 
tween specified points in Ky., over regular routes. 


_ Oregon (Baker)—MC 22058, Sub. 1, Curtis C. Smith. De- 
tal of application for certificate proposed. Livestock, emi- 
grant movables, and agricultural implements and products, 
between points in Baker county, Ore., on the one hand, and 
Points in Ida., and Wash., on the other, and between points 
in Baker county, on the one hand, and all points in Ore., on 
the other, over irregular routes. 

New Jersey (Bayonne)—-MC 2284, Sub. 12, Boulevard 
Transit Lines, Inc. Certificate proposed. Passengers and their 
baggage, between junction Hudson county boulevard and N. J. 
ighway 1 at Bayonne-Jersey City boundary line and site of 
Federal Shipbuilding Co., at Kearney, N. J., over a specified 
regular route, with no service at intermediate points, subject 


’ 
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to condition that service be restricted to traffic between author- 
ized points in Staten Island, N. Y., and the shipbuilding com- 
pany. 

New York (Howlett)—-MC 1980, Sub. 2, Long Island De- 
livery Co., Inc. Certificate proposed. General commodities, 
with exceptions, from Hewlett to points in Nassau and Suffolk 
counties, N. Y., and rejected shipments and empty containers 
on return movements, over irregular routes. 

Wisconsin (Wisconsin Rapids)—-MC 1494, Sub. 5, Gross 
Common Carrier, Inc. Certificate proposed. General com- 
modities, with exceptions, between specified points in Wis., over 
specified routes, serving intermediate points as indicated. 

New York (Yonkers)—MC 1117, Sub. 1, C. & L. Motor 
Transportation Co., Inc. Certificate proposed. General com- 
modities, with exceptions, between New York, N. Y., and 
Yonkers, over irregular routes. 

Kansas (Hanover)—MC 106639, Arlo D. Kile, common 
carrier. Denial of certificate proposed, for want of prosecu- 
tion. General commodities, with exceptions, between Hanover 
and points within 14 miles thereof, on the one hand, and, on 
the other, named Kansas and Neb. points; and between points 
within a radius of 15 miles of Hanover, including Hanover, all 
over irregular routes. 

Michigan (Detroit)—-MC 18852, Sub. 1, Hector Charles De 
Tavernier. Certificate proposed. Foundry sand from points in 
Macomb county, Mich., to points in Ill., Ind., O., and Pa., over 
irregular routes. . 

indiana (Fort Wayne)—MC 9448, Sub. 3, August C. Borg- 
mann and Clifford H. Borgmann. Certificate proposed. Gen- 
eral and specified commodities between designated points in 
Ind., over irregular routes. 

New Jersey (Bayonne)—-MC 2284, Sub. 13, Boulevard 
Transit Lines, Inc. Certificate proposed. Passengers and their 
baggage in the same vehicle with passengers between inter- 
section of Hudson county Boulevard and. West 32nd Street, 
Bayonne, N. J., on the one hand, and the Naval Base Port Ter- 
minal, Bayonne, on the other, over specified routes. 

South Dakota (Burke)—-MC 106658, George Kirsch and 
Floyd Fedde, common carrier. Certificate proposed. Livestock, 
from Burke and points within 10 miles thereof, to Sioux City, 
Ia.; and livestock, feed, and poultry feeds, seeds, and farm 
machinery, from Sioux City to Burke and points within 10 
miles thereof, over irregular routes. 

Texas (Houston)—-MC 77951, Sub. 1, Federal Transporta- 
tion Co. Denial of certificate proposed. Machinery, materials, 
supplies, and equipment, incidental to or used in the construc- 
tion, development, operation, and maintenance of facilities for 
the discovery, development, and production of natural gas and 
petroleum, between points in Tex., La., Miss., Ala., Ga. and 
Fla., over irregular routes. 

New Hampshire (Lee)—MC 71171, Sub. 3, Egerton U. 
Bloom. Certificate Proposed. Lumber, from points in a de- 
scribed area of Maine, to Worcester and Haverhill, Mass., over 
irregular routes, through N. H. ; 

New Jersey (Vineland)—-MC 59397, Sub. 3, Sub. 2, Joseph 
W. Musto. Denial of certificate proposed. Malt beverages, 
from Philadelphia, Pa., to points in N. J., and New York, N. Y.; 
from Norristown, Pa., to Vineland and Atlantic City, N. J., and 
empty malt beverage containers on return trips. 

Missouri (Kansas City)—MC 52912, Sub. 5, Motorways, 
Ine. Denial of certificate proposed. General Coramodities, ex- 
ceptions, between Kansas City and Kingdom City, Mo., over 
U. S. highway 40, serving no intermediate points, as an alter- 
nate route in connection with regular route operation between 
Kansas City and St. Louis, Mo. 

lowa (Des Moines)—MC 52310, Sub. 9, Bruce Motor 
Freight, Inc. Certificate Proposed. General commodities, with 
exceptions, (1) from Junction, Ia. Highway 2 and U. S. High- 
way 65, over U. S. Highway 65 to Junction U. S. Highway 69 
and return, serving Humeston, Ia.; (2) from Centerville, Ia., 
over a specified route and return, serving no intermediate 
points; (3) from Ottumwa, Ia., over a specified route to Oska- 
loosa, Ia., and return, serving no intermediate points; and (4) 
serving Van Wert, and Weldon, Ia., as off-route points in con- 
nection with authorized operations between Des Moines and 
Leon, Ia. 


South Dakota (Yankton)—-MC 51824, Sub. 2, Mabelle Van 
Derhule Transfer & Storage Co. Certificate proposed. House- 
hold goods between points in S. D., except Yorkton and points 
within 100 miles thereof, on the one hand, and points in N. D., 
Ia., Neb., Minn., Mo., Kan., Ill., Colo., and Wyo., on the other, 
over irregular routes. 


Idaho (Potlatch)—-MC 51837, Sub. 1, Fred Stephens, cer- 
tificate proposed. Specified commodities between designated 
points in Ida., and Wash., over irregular routes. 

Kansas (Bennington)—-MC 50849, Sub. 4, Ralph Wessel. 
Certificate proposed. Livestock, grain and processed feeds from 
and to specified points in Neb., and Kan., over irregular routes. 

lowa (Manchester)—MC 46510, Sub. 5, W. G. Van Vlack. 
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Denial of application for certificate proposed. Beer, from 
Minneapolis and St. Paul, Minn., and Peoria, Ill., to Dubuque, 
Ia., over irregular routes, with empty containers on return 
from Dubuque. 

Virginia (Warrenton)—MC 40042, Sub. 2, J. W. Bryant. 
Denial of application for certificate proposed for want of pros- 
ecution. Beer, in bottles (crated) and in kegs, from Washing- 
ton, D. C., to Warrenton and Charlottesville, Va. 

Florida (Tampa)—MC 36473, Sub. 33, Central Truck Lines, 
Inc. Certificate proposed. General commodities, with excep- 
tions, between Waycross and Mcrae, Ga., over Georgia Highway 
50 from Waycross to Pearson, Ga., thence over Highway 31 to 
Mcrae, as an alternate route for operating convenience only. 

Massachusetts (Boston)—-MC 30938, Sub. 7, Eastern Trans- 
portation Co. Certificate proposed. New furniture, uncrated, 
from Hallstead, Pa., to points in Me., N. H., Vt., Mass., R. L., 
and Conn., over irregular routes, and rejected shipments of 
such commodity on return trips. 

Arkansas (Fort Smith)—MC 29564, Sub. 6, Scott Hamilton. 
Certificate proposed. Blasting powder in containers from points 
within 15 miles of Pollard and Wolf Lake, Ill., excluding Pol- 
lard and Wolf Lake, to points within 20 miles of Spadra, 
Clarksville and Fort Smith, Ark., and McAlester, Okla., ex- 
cluding those named destination points, and rejected shipments 
on return over irregular routes, through Mo. 

Kansas (Bennington)—-MC 957, Sub. 5, Don Ross, certifi- 
cate proposed. Livestock, between Bennington and points within 
a radius of 35 miles thereof, on the one hand, and designated 
points in Neb., on the other, over irregular routes. 

Kansas (Axtell)—-MC 191, Sub. 1, William McAtee. Cer- 
tificate proposed. Specified commodities between designated 
points in Kan., Neb., and Mo., over irregular routes. 

Wisconsin (Madison) MC 802, Sub. 2, Badger Bus Lines, 
Inc. Certificate proposed. Passengers and their baggage, and 
express and newspapers in the same vehicle with passengers, 
between New Glarus, Wis., and Darlington, Wis., over a speci- 
fied regular route. 

Louisiana (Shreveport)—-MC 1288, Sub. 9, Loraine Trans- 
fer Co., Inc. Certificate proposed. Machinery, equipment, ma- 
terials and supplies used in or in connection with, the discovery, 
development, production, refining, manufacture, processing, and 
storage, transmission and distribution, of natural gas and pe- 
troleum, and their products, and by-products, except the string- 
ing or picking up of pipe in connection with the construction 
or dismantling of pipe lines, between Shreveport, on the one 
hand, and points in Tex., and Ark., located within 150 miles 
of Shreveport, on the other, over irregular routes. 

Texas (San Angelo)—-MC 2228, Sub. 22, Merchants Fast 
Motor Lines, Inc. Certificate proposed. Dangerous explosives 
between the points between which and over the routes over 
which applicant presently holds permanent authority to trans- 
port general commodities with exceptions including dangerous 
commodities. 

Missouri (St. Joseph)—-MC 3457, Sub. 2, John F. Keck. 
Permit proposed. Beer, from St. Joseph to points in Kan., and 
beer containers and rejected beer on return movements, over 
irregular routes. 

Louisiana (Delhi)—-MC 5786, Sub. 1, Star Bus Line. De- 
nial of application for certificate proposed. Passengers and 
their baggage, and express, newspapers, and mail in the same 
— with gassengers, between Eudora, Ark., and Greenville, 

iss. 


New Jersey (Bound Brook)—-MC 18282, Sub. 2, Frank 
Jannone. Denial of application for certificate proposed for 
want of prosecution. General commodities, with exceptions, 
between Newark, N. J., on the one hand, and points in Somer- 
set, Middlesex, and Union Counties, N. J., on the other. 


Ilinois (Chicago)—-MC 29130, Sub. 36, Rock Island Motor 
Transit Co. Certificate proposed. General commodities, with 
exceptions, between Little Rock and Perry, Ark., over a desig- 
nated route. 

New York (Norwich)—MC 29867, Sub. 3, Maurice B. 
Slater. Permit proposed. Canned and preserved foodstuffs, in 
containers, from North Norwich, N. Y., to points in N. Y., 
N. J., Pa., Md., Mass., Conn., R. I., and D. C., with damaged, 
refused or rejected shipments of the aforementioned commodi- 
ties, on return, over irregular routes. 

New York (Utica)—-MC 58052, Sub. 30, Utica Carting, 
Storage & Contracting Co., Inc. Certificate proposed. Such 
heavy machinery, and building materials as require special 
equipment and handling, between Utica and points within 50 
miles of Utica, on the one hand, and points in N. Y., Pa., N. J., 
and O., on the other, over irregular routes. 

North Carolina (Charlotte)—-MC 61599, Sub. 69, Queen 
City Coach Co. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle 
with passengers, between junction North Carolina Highway 
130 and junction unnumbered highway (called Proctorville 
Road) and Proctorville. 
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Minnesota (St. Paul)—-MC 63562, Sub. 8, Northern Pacific 
Transport Co. Certificate proposed. General commodities, with 
exceptions, between Missoula and Fort Missoula, Mont., over 
a specified route. ; 

New York (New York)—MC 66562, Sub. 720, Railway Ex. 
press Agency, Inc. Certificate proposed. General commodities, 
moving in express service, between Spokane and Northport, 
Wash., over a designated regular route. The proposed authority 
is subject to the usual conditions that the service be supple. 
mental of air express service and that shipments be limited to 
those moving on a through bill of lading or express receipt 
covering a prior or subsequent movement by air. 

New Jersey (Hoboken)—-MC 67389, Sub. 1, Fred G. Me- 
riam. Certificate proposed. Soap and other toilet preparations 
from Clifton, N. J., to points in Hudson County and to New- 
ark, N. J., and return with refused or rejected shipments; and 
paper board from New York, N. Y., to Clifton, N. J., over 
irregular routes. : 

New York (New York)—MC 66562, Sub. 725, Railway Ex- 
press Agency, Inc. Certificate proposed. General commodities, 
moving in express service, between Spokane, Wash., and the 
U. S. Naval Supply Depot at Velox, Wash., and between Spo- 
kane and the U. S. Army Air Corps Maintenance and Supply 
Depot, at Galen, Wash., over designated routes. The proposed 
authority is subject to usual conditions that the service be 
supplemental of air railway express service and that shipments 
be limited to those moving on a through bill of lading or ex- 
press receipt covering a prior or subsequent movement by air 
or rail. 

Florida (Jacksonville)—-MC 88300, Sub. 7, Dixie Transport 
Co. Certificate proposed. New automobiles and trucks, in 
initial movements, and used automobiles and trucks, both in 
truckaway service, from Atlanta, Ga., to all points in Ala, 
Fla., N. C., Tenn., and S. C., over irregular routes. 

lowa (New Market)—-MC 91482, Sub. 1, H. M. Orr. Cer- 
tificate proposed. Specified commodities, between various points 
in Ia., Neb., Mo., Ill., Kan., and Minn., over irregular routes. 

Texas (Fort Worth)—MC 103463, Sub. 3, C. S. Weeks. 
Permit proposed. Specified commodities requiring refrigera- 
tion between Fort Worth, Barksdale Field, La., and military 
establishments or depots in Tex., Okla., and N. M., over irregu- 
lar routes. 

Illinois (Georgetown)—MC 103977, Sub. 3, Commodore 
Pribble. Permit proposed. Passengers between Danville, Ill, 
on the one hand, and points in Indiana on the right-of-way of 
the New York Central between the point where the railroad 
crosses the Illinois-Indiana state line about 6 miles northeast of 
Danville and Tab, Ind., on the other, over irregular routes. 

South Dakota (Madison)—MC 104567, Sub. 1, Will Heitman 
and Wilbert Heitman. Certificate proposed. Heavy machinery 
and other contractors’ materials, supplies, and equipment, 
which because of size or weight requiring the use of special 
equipment, between points in S. D., on the one hand, and points 
in Minn., N. D., Neb., and Ia., on the other, over irregular 
routes; also between points in that part of S. D., on and east 
of South Dakota highway 73, on the one hand, and points in 
Mont., and Wyo., on the other; (excepting, however, the trans- 
portation of farm machinery between Madison, S. D., and 
points within 25 miles thereof, on the one hand, and points in 
Minn., Ia., and Neb., on the other, previously authorized in 
MC 81667). 

Minnesota (Hayward)—-MC 105007, Sub. 6, Roy Matson. 
Certificate proposed. Laminated wood products, hardware and 
accessories therefor, wooden farm wagon boxes, and prefabri- 
cated wooden farm buildings, from Albert Lea, Minn., to points 
in Ind., and rejected shipments of the same commodities on 
return, over irregular routes. 

Illinois (Belleville)—MC 104654, Sub. 22, Commercial 
Transport, Inc. Certificate proposed. Petroleum and petro- 
leum products from Lawrenceville, Ill., and Evansville and Mt. 
Vernon, Ind., to points within a designated area of Kentucky, 
over irregular routes, with return of rejected shipments. 

New York (Bearsville)—MC 105060, Sub. 1, Victor L. 
Shultis. Certificate proposed. Rough lumber from points in 
designated counties in N. Y., to points in N. Y., N. J., Mass. 
and Conn., and dressed lumber from Margaretville, N. Y., and 
Hillside, N. J., to points in N. Y., N. J., Mass., and Conn., with 
return of rejected shipments. 

_ Oregon (John Day)—MC 105231, Sub. 1, Oris Crisp. Per- 
mit proposed. Lumber and lumber products from points in 
Grant county, Ore., to rail heads in Grant, Harney, Malheur and 
Baker counties, Ore., over irregular routes. 

South Dakota (Sioux Falls)—-MC 106224, Joseph McEniry. 
Certificate proposed. Passengers and their baggage, and &x- 
press and newspapers in the same vehicle with passengers, be- 
a Sioux City, Ia., and Sioux Falls, S. D., over a specified 
route. 

Massachusetts (Westfield) —-MC 106421, Chester E. Brough- 
ton. Certificate proposed. Lumber, from East Branby, Gran- 


by and Si 
routes. 
Minne: 
cate prop 
Stock Yar 
other, OVel 
Nebra 
Denial of 
holding by 
as a COMM” 
trucks, OV 
in Ia., Ne 
contract Cc: 
not consis 
poration p 
Ilinoi 
mit propo: 
equipment 
Minn., Mo 
City, Ia., 1 
implement 
Shelbyvill 
Minn., Mo 










By sé 
ordered tl 
hand at L 
The carrie 
of Service 
when the 


0. D. 
to Un! 


Direc 
hag askec 
accepting 
overcome 
closing. 

The 
wheat m 
regions, < 
of Septen 
serious sl 
during th 

Freig 
was incre 
number 
of overas 
enough c 
those goi 
terials cx 
bad orde 
tinued to 

Railr 
850 cars 
Alleghan: 
150 cars | 

The 
houses a 
freight-cé 
of rail a 
export a 
ment for 
the supp 
as of Ap 
than 33,C 
Ing repai 
war peri 
He said 
kinds on 
300,000 4 
have bee 


Pres 
Priation 
among ¢ 
fense Tr 
time tra 
May 11, 


Dep 
that S. 
fines (b: 



























ORLD 


Pacific 
Ss, With 
t., Over 


vay Ex- 
10dities, 
rthport, 
1thority 
supple- 
nited to 

receipt 


G. Me- 
arations 
Oo New- 


its; and §P 


J., Over 


vay Ex- 
nodities, 
and the 
en Spo- 
Supply 
roposed 
‘vice be 
ipments 
y or ex- 
t by air 


ransport 
icks, in 
both in 
in Ala., 


rT. Cer- 
1s points 
outes. 
Weeks. 
ofrigera- 
military 
- irregu- 


nmodore 
ille, IIL., 
f-way of 
railroad 
theast of 
ites. 

Heitman 
achinery 
uipment, 
f special 
1d points 
irregular 
and east 
oints in 
1e trans- 
D., and 
points in 
rized in 


Matson. 
ware and 
prefabri- 
to points 
dities on 


nmercial 
d_ petro- 
and Mt. 
‘entucky, 
nts. 

Tictor L. 
points in 
J., Mass. 
. ¥., and 
mn., with 


sp. Per- 
points in 
lheur and 


McEnity. 
and &x- 
igers, be- 
specified 


. Brough- 
by, Gran- 






uly 18, 1946 


py and Simsbury, Conn., to Westfield, Mass., over irregular 
routes. 


Minnesota (Moorhead)—MC 106568, Eli DeJong. Certifi- 
cate proposed. Livestock between West Fargo and Union 
stock Yards, N. D., on the one hand, points in Minn., on the 
other, over irregular routes. 


Nebraska (Herman)—-MC 3361, Sub. 18, Tyson-Long Co. 
Denial of application for certificate proposed on finding the 
holding by applicant of both a certificate authorizing operation 
as a common carrier of petroleum products, in bulk, in tank 
trucks, over irregular routes, from and to points and areas 
in Ia., Neb., Kan., and Mo., and a permit to operate as a 
contract carrier to the extent presently authorized in MC 52895 
not consistent with the public interest and the national trans- 
ration policy. 

illinois (Warren)—-MC 729, Sub. 5, LeRoy Jenkins. Per- 
mit proposed. Road tuilding and maintenance machinery and 
equipment from Des Moines, Ia., to points in Ia., Ill., Ind., 
Minn., Mo., Neb., N. D., S. D., and Wis.; tractors from Charles 
City, Ia., to points in Ind., except South Bend; and agricultural 
implements and agricultural machinery and parts thereof from 
Shelbyville, Ill., and South Bend, Ind., to points in Ia., Ill., Ind., 
Minn., Mo., Neb., N. D., S. D., and Wis., over irregular routes. 


CAR UNLOADING ORDER 


By service order No. 542 the Commission, division 3, has 
ordered the Southern Pacific Co. to unload a car of lumber on 
hand at Los Angeles, consigned to American Asiatic Trading Co. 
The carrier is to notify the director of the Commission’s Bureau 
of Service when, where, and by whom unloading is completed, 
when the order will expire. 


0. D. T. Director Asks Receivers 
to Unload on Saturdays 


Director Johnson, of the Office of Defense Transportation, 
hag asked freight receivers to make immediate provision for 
accepting and unloading inbound shipments on Saturdays, to 
me thousands of car-days lost by reason of Saturday 
osing. 

The director said 1,000 box cars a day were needed for 
wheat movement in the central, western and soutnwestern 
regions, and that, in “the- coming peak freight traffic months 
of September and October, the nation will be faced with a more 
serious shortage of railroad equipment than any encountered 
during the war.” 

Freight traffic of all kinds, particularly box car traffic, 
was increasing heavily, he said, while at:the same time the 
number of available cars was steadily decreasing as a result 
of overage and heavy usage in the war period. He said not 
enough cars were being built to maintain replacements for 
those going out of service, since lumber, steel and other ma- 
terials continued in short supply. He added that figures on 
bad order cars, out of service and awaiting repairs, also con- 
tinued to mount to new high levels. 

Railroads, he continued, had been ordered to deliver about 
850 cars a day “into the critical area” from the eastern and 
Alleghany regions through western gateways and an additional 
150 cars a day from the railroads west of the Mississippi. 

The custom of Saturday closing had congested freight 
houses and platforms and seriously retarded delivery and 
freight-car turn-around, said he. He said that the fullest use 
of rail and motor facilities was necessary to move wheat for 
export and home consumption, and raw materials and equip- 
ment for reconversion. While demand was increasing, he said, 
the supply of serviceable box cars had decreased from 723,440 
as of April 23 to less than 690,000 at present, a loss of more 
than 33,000 cars, adding that the percentage of box cars await- 
Ing repairs was kept below 3 per cent throughout most of the 
war period but had since increased to 4.6 per cent or 33,519 cars. 
He said that, out of approximately 1,770,000 freight cars of all 

ds on American railroads, it was estimated that more than 
300,000 had passed the point at which they normally would 
have been retired from service. 


MONEY FOR O. D. T. HISTORY 


_ President Truman has signed H. R. 6601, a deficiency appro- 
Priation bill for the fiscal year ended June 30, 1946, providing, 
among other things, an additional $6,000 for the Office of De- 
fense Transportation, to finance printing of a report about war- 
time transportation activities of the O. D. T. (see Traffic World, 
May 11, p. 1434). 


EXPORT OF ANTHRACITE 
Deputy Solid Fuels Administrator Wheeler has announced 
that S. F. A. W. authorizations for the export of anthracite 
fines (barley or smaller sizes) under the U. S. Treasury De- 












95 


partment’s program will be granted only to those shippers who 
have demonstrated that they will ship coal of merchantable 
quality. Only surplus fines are being exported under the pro- ° 
gram, and the S. F. A. W. authorization applies to the require- 
ments somewhat similar to those set forth on June 26 relating 
to foreign shipments of bituminous coal (see Traffic World, 
July 6, p. 23.) 


Coal Distribution Regulations 
Now in Effect 


While the issuance af a new regulation on June 28 covering 
the distribution of bituminous coal revoked its “Interim Direc- 
tion,” which was made necessary by the recent coal strike, cer- 
tain other regulations and orders remain effective, Solid Fuels 
Administrator J. A. Krug said July 9. 

The regulations and orders of the Solid Fuels Administra- 
tion now in force are as follows: 


Regulation No. 1, which empowers the Solid Fuels Administration 
to issue specific directions from time to time, requiring, forbidding or 
otherwise providing for the delivery of solid fuels. It is used principally 
to avoid shut-downs of industrial operations and to prevent hardship 
and distress. 

Regulation No. 14, subjecting solid fuels in transit to reconsignment 
in event of an emergency, or to diversion or rerouting at the direction 
of the Solid Fuels Administration. 

Regulation No. 31, governing the release. of coal for overseas 
export, by issuance of approvals by S. F. A. W. when coal is found in 
surplus supply and not required for the maintenance of the domestic 
economy. 


Regulation No. 32 controls the distribution of bituminous coal pro- 
duced east of the Mississippi River (except that produced in Michigan) 
and provides for (1) shipments to the Great Lakes during the limited 
navigation season to meet minimum requirements of consumers who 
depend largely or entirely on Lake movement, (2) shipments to retail 
dealers to provide adequate supplies for domestic space heating, and (3) 
shipments to industries to maintain operations while restricting unneces- 
sary stockpiling until the close of the Lake navigation season, when 
more coal will be available for movement by rail. The regulation also 
provides for the submission of certain reports; so that S. F. A. W. 
may be able to follow the movement of coal as heretofore. 

Order No. 3, requiring the filing of certain reports and soliciting 
the voluntary submission of other information. 

Orders Nos. 2, 11, 12, 15, and 30, establishing industry advisory 
committees with which S. F. A. W. confers from time to time with 
regard to the necessity for and the issuance of regulations. 

Effective, in addition, are two statements of policy of S. F. A. W. 


with respect to foreign shipments of bituminous coal and anthracite 
fines. 


Government Waives Right to 
Accounting of Claims 


The Office of Defense Transportation, by amendment No. 1 
to the notice and order of termination of possession and control 
of the railroads after they were taken over under an executive 
order of the President because of a strike of engineers and 
trainmen, has, with certain conditions, waived the claims and 
rights of the government to an accounting with respect to oper- 
ation during the period of possession and control, May 17 to 
May 26 (see Traffic World, June 1, p. 1632). 


The conditions require the railroads to indemnify the gov- 
ernment against claims of third parties, to assume the defense 
and its cost of any action against the government, and to re- 
lease all claims of the carrier against the government, arising 
out of the operations in the period of possession and control. 

The amendment to the notice and order of termination 
inserted, between paragraphs 1 and 2 of the notice and order 
of termination, the following paragraph: 


la. Waiver of claims and rights of the United States. All claims 
and rights which the United States may have to an accounting with 
respect to the operation of the carriers during the period of govern- 
ment possession and control under said executive order are hereby 
waived and released in respect of each carrier the possession and con- 
trol of whose properties were taken by said executive order, conditioned 
upon the execution and delivery by the carrier to the United States 
of an instrument in the form approved by the director of the Office of 
Defense Transportation, or his delegate (a) indemnifying and saving 
harmless the United States, its officers, agents, and employes against 
liability to third parties arising out of or in connection with operations 
during the period of government possession and control under said 
executive order, (b) assuming, upon the request of the Attorney 
General of the United States, the defense at its own cost and expense 
of any action against the United States, its officers, agents, and em- 
ployes arising out of or in connection with said operations, and (c) 
releasing any and all claims by or on behalf of the carrier against the 
United States, its officers, agents, and employes based upon executive 
order 9727 or any action or omission pursuant thereto. The right of 
the United States to such an accounting is hereby expressly reserved 
as to. any carrier which fails to execute and deliver such instrument 
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of indemnification and release or which otherwise asserts or reserves 
any claim against the United States by reason of any action or omis- 
sion pursuant to said executive order. 


SERVICE ORDER VIOLATION 


The Commission, according to a memorandum issued by 
Secretary Bartel, has been advised that, on June 28, in the 
federal court at Omaha, the Burlington, the North Western, the 
Illinois Central, and the trustee of the Missouri Pacific had con- 
fessed judgment to complaints filed against them for their 
failure to observe the provisions of service order No. 244 in fur- 
nishing empty cars to shippers for loading grain at Omaha. 

The memorandum said each complaint was drafted in ten 
counts and each carrier, with the exception of the M. P., had 
confessed judgment in the entire complaint and that the court 
entered judgment totaling $1,000 and costs in each case. The 
M .P., it said, confessed judgment in none of the ten counts and 
was fined $900 and costs. 

The cases were investigated by the Commission’s Bureau 
of Inquiry. 


EXPLOSIVES TRANSPORTATION VIOLATION 

The Commission has been advised that, July 2, the Santa Fe 
entered a plea of nolo contendere to an information in two 
counts charging failure of that carrier to comply with the 
Commission’s regulations governing the transportation of ex- 
plosives and other dangerous articles. 

According to a memorandum for the press issued by Sec- 
retary Bartel, of the Commission, the specific offenses charged 
in the information were the improper placing of a carload of 
freight placarded “Explosives” in a local freight train next to 
the engine and the cutting off of a carload of freight so 
placarded while in motion in switch service. A fine of $100 
on each of the two counts was imposed by the court, according 
to the memorandum, which said the case was investigated by 
the Commission’s Bureau of Service, prepared for prosecution 
by its Bureau of Inquiry, and that prosecution was instituted 
in the federal court for the district of New Mexico. 


UNLAWFUL DESCRIPTION CHARGE 

According to a memorandum issued by Secretary Bartel, of 
the Commission,. the Commission has been advised that, July 3, 
an information in 25 counts was filed in the western Tennessee 
district, western division, charging Clyde Collins, Inc., with 
having violated the provisions of section 10 of the interstate 
commerce act. The memorandum said the corporation was 
charged with having unlawfully described drugs and toilet ac- 
cessories as flavoring syrup in order to obtain rates lower than 
the lawful rates. 

The memorandum said the facts in the case were devel- 
oped through an investigation conducted by the Commission’s 
Bureau of Inquiry. 


I. C. Defends Switching of 
Staley Elevator at Decatur 


The Illinois Central has filed a brief with the Commission 
in I. and S. No. 5396, Switching Elevator C, A. E. Staley Manu- 
facturing Co., Decatur, Ill. 

The suspended schedule, said the I. C., filed to become 
effective March 9, added elevator “C” at the Staley plant to the 
list of industries in Decatur to and from which the I. C. would 
perform switching service for connecting lines at 14 cents per 
ton, minimum $2.97, maximum $5.45 per car. The tariff was 
suspended by the Commission. 

A footnote to the brief explained that the elevator ‘“‘C’ was 
located adjacent to a new solvent process soy bean plant built by 
Staley and put into operation in 1945. The tracks used in serving 
the elevator, it continued, were built by the I. C. for the immedi- 
ate purpose of reaching and serving the solvent plant. Service to 
and from the plant was not in question in the proceeding, it said, 
and would not be dealt with except to the extent necessary in 
explaining the switching of elevator “C” and the construction 
of the tracks. 

The I. C. said there was accord, on the lawfulness of the rate 
for switching traffic interchanged with connecting lines for de- 
livery to the elevator. Collateral questions, it said, were: Are 
the terminal services properly included in the line-haul rates 
without extra charge; was present service by the I. C. without 
a spotting charge in violation of outstanding orders of the Com- 
mission; and was construction of the tracks used in serving 
the elevator legal? 

As to the first collateral question, the I. C. said it had no 
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industry on its line in Decatur more simple, more economical, 
or more profitable to serve than elevator “C,” adding that “if 
line-haul rates include terminal services at any industry, they 
include the services at this elevator.” 

As to the second question, the I. C. said the Commission’s 
orders in Ex Parte 104 had been carefully studied before any 
action was taken and was convinced there were no violations, 
It had acted openly and justifiably, giving notice to the Com- 
mission when the tracks were constructed to the solvent plant, 
with no intimation of unlawfulness or irregularity. The neces- 
sary tariff corrections were made under which the I. C. was 
removed from tariffs under which spotting charges were made, 
Having given this notification, said the I. C., it did not seem 
necessary to call special attention to the publication of the 
tariff listing elevator “C’” as an industry on the I. C. No new 
tracks were used in serving the elevator, it said, and no other 
tariff arrangements were needed. 

As to construction of the tracks, the I. C. said they were 
spur or industrial switch tracks and, therefore, specifically ex- 
cluded from the Commission’s jurisdiction. 

“The steps taken by the Illinois Central have greatly bene- 
fitted the Illinois Central through increased revenues and sav- 
ings in expenses and cars, the Staley Company through im- 
proved service at line-haul rates, and the general public through 
expedition of service generally,” said the railroad. “If the 
switching services rendered at elevator ‘C’ are not covered by 
the line-haul rates then no switching services in the country are 
properly included under line-haul rates.” 


The I. C. asked the Commission to find the proposed tariff 
lawful and permit it to become effective. 


Valve and Fire Hydrant Makers 
Question Class Rates 


A group of northern manufacturers of iron body valves and 
fire hydrants and/or fire plugs have petitioned the Commission 
to reconsider and modify its orders in No. 28300, Class Rate 
Investigation, 1939, and No. 27746, State of Alabama et al. vs. 
New York Central et al. 


They said the ad interim increase of 10 per cent in the class 
rates in Official Territory would be in conflict with the rate 
parity specifically ordered by the Commission in No. 27746, “as 
well as the principle of rate uniformity underlying the decision 
on docket 28300 itself, unless the applicable rates from the south 
to the north are increased 10 per cent contemporaneously with 
the 10 per cent increase in class rates within Official Classifica- 
tion Territory.” 

In No. 27746, they said, specific rates were prescribed on 
the aforementioned commodities for movement from southern 
producing points to destinations throughout Official Territory, 
adding that the rates prescribed were “substantially on a parity 
with the appendix E rates prescribed by the Commission in the 
Eastern Class Rate Investigation, 164 I. C. C. 314 and 177 I. C. C. 
481, class 5 or column 35, carload, rule 26 or column 55, less- 
carload. This, they said, was also the basis applicable intra- 
territorially within Official Territory. 


The manufacturers said the Commission should modify its 
order in No. 27746 so as to increase the rates prescribed by 10 
per cent to bring them in harmony with the ad interim increase, 
or, in the alternative, modify the order in No. 28300 to prohibit 
any increase in Official Territory until the relationship of the 
rates fixed in No. 27746 as between shippers in Official Terri- 
tory and shippers in the south to Official Territory had been 
preserved through appropriate findings in one or the other of 
the proceedings. 

As a further alternative, the petitioners suggested that all 
of the rates mentioned be held in status quo until rates had been 
made uniform east of the Rocky Mountains as contemplated in 
the ultimate decision in No. 28300 appendix 10 scale. In that 
‘connection they suggested “‘as a remedial measure to accomplish 
that result, the carriers in Official Territory be ordered to trans- 
fer the Official Classification rate basis . . . within ‘Official 
Territory to Official Classification exceptions as exceptions rat- 
ings are not at issue during the ad interim adjustment period” 
in No. 28300. 


The same group of manufacturers also filed a ‘“‘cross petition 
for leave to intervene” in the two proceedings. 

Joined in the petition were A. P. Smith Manufacturing Co., 
East Orange, N. J.; Chapman Valve Manufacturing Co., Indian 
Orchard, Mass.; Eddy Valve Manufacturing Co., Waterford, 
N. Y.; Rensselaer Valve Co., Troy, N. Y.; Darling Valve & 
Manufacturing Co., Williamsport, Pa.; and Florence Pipe Foun- 
dry & Machine Co., Florence, Bur county, N. J. 
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Rails Ask Higher Emergency Fuel 
Rates in Ex Parte 162 


Petition Commission to amend its order to grant, as 
an emergency measure, increases of 15 cents a net 
ton or 17 cents gross ton on bituminous and anthra- 
cite coal, lignite, and coke, sought as minima in orig- 
inal petition. Want rates made effective on one day’s 
notice, without prejudice to Commission action on in- 
creases ranging to 40 cents a net ton and 45 cents a 
gross ton following the further hearings. Observe 
railroads largest users of coal, and stress importance 
of coal traffic to Class I carriers 


Contrasting the increased rates authorized by the Com- 
mission on bituminous and anthracite coal, lignite, and coke, 
in Ex Parte 162, Increased Railway Rates, Fares, and Charges, 
1946, and the increases requested, the railroads have peti- 
tioned the Commission in that proceeding to amend its order 
so as to grant, on an emergency basis, increases of 15 cents a 
net ton or 17 cents a gross ton, over and above the rates in 
effect June 30, the increases to be made effective on one day’s 
notice. 

They asked the emergency increases without further hear- 
ing, and without prejudice to further action by the Commission 
on their entire proposal on those commodities. They observed 
that, in their original petition, they had set the increases now 
asked as an emergency as minima, but that, depending on the 
rate in effect, the increases sought ranged from those minima 
to 40 cents a net ton or 45 cents a gross ton. 

They said the Commission had authorized increases of 6 
cents a net ton or 7 cents a gross ton when rates were $1.00 
aton or less, and 8 cents a net ton or 9 cents a gross ton when 
rates were higher than $1.00 a ton. 

They contrasted these increases with the price increases 
they said had been authorized by the Office of Price Adminis- 
tration, subsequent to the Commission’s decision in Ex Parte 
162. The O. P. A. authorized price increases, said the rail- 
roads, averaged approximately 40 cents a net ton on bituminous 
and 91 cents a net ton on anthracite coal, with coke increased 
$1.35 a net ton. Increases in prices on coal directly affected 
railroads in a very material way, they said, “for they use 
coal for fuel in vast quantities and consume more coal than 
any other industry.” The inadequacy of the rate increases 
permitted by the Commission was especially apparent when 
consideration was given to the price increases authorized by 
the O. P. A., they said. 

After reviewing their original request for increases ranging 


up to 40 cents a net ton and 45 cents a gross ton, the railroads 
continued: 


In the press release issued with its decision the Commission stated 
that the authorized increases, as they apply to all freight traffic, 
approximate 6.5 per cent. Thus, the Commission’s press release used 
this language: 

“This (estimated aggregate increase of $390,000,000 in revenues) is 
approximately 6% per cent on present rates for the country as a whole, 
with greater percentages of increase in Official Classification territory 
and lower elsewhere.”’ 

In contrast to the average percentage increase of 6.5 per cent in 
the rates on all traffic, the increases authorized on bituminous coal, 
anthracite and coke approximate 3.5 per cent.* The significance of 
this comparison is emphasized by the fact that coal traffic is the most 
important single item of traffic of the petitioning carriers. In fact, 
as to many important Class I railroads bituminous coal alone approxi- 
mates 40 per cent, or more, of their total freight tonnages, and yields 
as much as, or more than, 30 per cent of their total freight revenues. 


O. P. A. Price Increases Compared 


This proceeding resulted from efforts by the railroads to obtain 
increases in rates which would partially compensate for recent increases 
in wages and increases in prices of supplies and materials. The in- 
adequacy of the nominal increases authorized on bituminous coal, 
lignite, anthracite and coke is especially apparent when consideration 
is given to the increases in prices on these fuels authorized by the 
Office of Price Administration subsequent to the date of the Commis- 
sion’s decision.** Thus, increases in prices which average approxi- 
Mately 40 cents per net ton were authorized on bituminous coal, while 


——— 


* Based on an average revenue per ton of $2.21 on bituminous coal 
and $2.06 on coke, as shown in I. C.C. Freight Commodity Statistics, 
Statement 45,100 for the year 1944. I.C.C. freight commodity statistics 
do not show corresponding data with respect to anthracite, but peti- 
tioners’ records, for the year 1944, show average revenue per ton on 
anthracite (excluding unprepared anthracite) of $2.33 per net ton. 

** Bituminous coal is covered by Amendment No. 120 to Maximum 
Price Regulation No. 158, dated June 21, 1946; anthracite by Amendment 
No. 23 to Maximum Price Regulation No. 112, dated June 25, 1946; and 
tohke by Amendment No. 5 to Maximum Price Regulation No. 29, 
dated June 28, 1946. 
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the increases authorized on anthracite averaged approximately 91 cents 
per net ton and the increase on coke was $1.35 per net ton. Increases 
in prices on coal directly affect railroads in a very material way, for 
they use coal for fuel in vast quantities and consume more coal than 
any other industry. 

Fuel Increases ‘‘Modest’”’ 


The minimum increases of 15 cents per net ton and 17 cents per 
gross ton proposed as an emergency measure (which include the in- 
crease permitted to become effective July 1, 1946), will result in a 
general increase of not more than approximately 6.5 per cent above 
the general rate level in effect on these commodities on June 30, 1946, 
and would bring such increases more nearly in line with the average 
increases allowed on other commodities. That such increases are modest 
is apparent from the fact that during the hearing there was very little 
opposition to such increases in rates on bituminous coal, such opposition 
as was registered being directed chiefly to increases above 15 cents 
per net ton or 17 cents per gross ton. As to anthracite, the opposition 
to increases was directed principally against petitioners’ proposal to 
make greater increases on that commodity within Eastern territory than 
on bituminous coal. Petitioners believe that there can be no substantial 


objection or opposition to the moderate emergency increases herein 
proposed. 

In filing this petition petitioners are actuated by the belief that the 
inadequacy of the nominal increases authorized on these commodities 
will be apparent to the Commission when consideration is given to the 
matters heretofore mentioned herein. Immediate action by the Com- 
mission upon this petition should not delay or otherwise interfere with 
the process of disposing of all pending issues in these proceedings, fol- 
lowing hearings scheduled to begin at Chicago on July 22, 1946. 

Petitioners submit that the increases herein proposed should be 
authorized as an emergency measure, without further hearing, and 
on one day’s notice, without prejudice to further action by the Com- 
mission on petitioners’ entire proposal as it applies to the rates on 
bituminous coal, lignite, anthracite and coke, and other commodities 
following further hearings in these proceedings. 

Action Requested 

Petitioners submit, in conclusion, that the Commission should re- 
consider its report and order of June 20, 1946, on the present record 
and upon reconsideration modify its order to permit increases of 
15 cents per net ton or 17 cents per gross ton over and above rates 
in effect June 30, 1946, on bituminous coal, lignite, anthracite, and coke, 
without prejudice to petitioners’ rights to other or further increases 
on the same and other commodities under the issues still pending in 
these proceedings, the said increases to be made effective on one 
day’s notice. 


Rails Refused Delay of Six Months 
in Restoring Port Differentials 


Told by division 2 of Commission that, although 
restoration of port differentials might have to be done 
all over again after final decision in Ex Parte 148-162, 
outstanding report authorizing temporary increases 
was explicit on the point and that they would be ex- 
pected to proceed without avoidable delay to restore 
differentials on commodities other than grain, already 
adjusted by the carriers 


The Commission, division 2, while admitting difficulties out- 
lined by the carriers in connection with a request that they be 
permitted to defer for six months the restoration of port differ- 
entials as required by finding 6 in the report in the 25 per cent 
rail increase case, told the carriers that they must proceed with- 
out delay to restore those differentials. 

Finding 6 in Ex Parte 162, Increased Railway Rates, Fares, 
and Charges, 1946, and Ex Parte 148, Increased Railway Rates, 
Fares, and Charges, 1942, authorized the carriers to add 5 per 
cent on traffic within Official Territory “subject to maintenance 
of recognized or established port differentials.” (See Traffic 
World, June 29, p, 1931.) 

The question of deferring restoration of the port differen- 
tials was raised in a letter written by W. J. Kelly, assistant to 
Vice-President Cleveland, of the Association of American Rail- 
roads. Secretary Bartel, of the Commission, said he had been 
instructed by division 2 of the Commission to reply, and observed 
that the carriers had already restored the differentials with re- 
spect to grain at the north Atlantic ports. The carriers, he said, 
would be expected to restore the differentials on other com- 
modities without avoidable delay, dealing with adjustments in 
the order of their importance. and giving preference to any 
particular adjustment “this office” might bring to their atten- 
tion for that purpose. All port differentials, and not merely those 
at Official Territory ports, must be adjusted, he said. 


A. A. R. Letter States Difficulties 
Mr. Kelly, after referring to the language of finding 6, said: 


It was not practicable to maintain port differentials in supplement 
17 to tariff X-148, Agent B. T. Jones’ I. C. C. 3659, because of the 
complicated nature of the port differential adjustment and further 
because the publishing agents were in doubt as to the meaning of the 
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provision in finding 6 with reference to these differentials. Clarification 
seems to be necessary as follows: 

(1) Is the maintenance of port differentials confined to traffic 
moving from and to points in Official Territory as defined in note 4 
of supplement 17 to tariff X-148, or is it required that port differentials 
be maintained on eastbound traffic originating at points west and 
south of Official Classification Territory and on westbound traffic orig- 
inating at north Atlantic ports and destined to points west and south 
of Official Territory as defined in note 4? 

(2) It is assumed that the finding with reference to maintenance 
of port relationships includes Canadian ports, such as Montreal, St. 
Johns and Halifax, but the question arises whether the finding includes 
maintenance of port relationships to Gulf and south Atlantic ports in 
the territory where, under the findings in I. and S. docket 3718 (205 
I. C. C. 523), the rates to and from Gulf and south Atlantic ports are 
related to the rates between Chicago and Baltimore. In other words, 
are the carriers authorized to increase rates to and from New Orleans 
the same amount in cents as the increase in rates to or from Baltimore, 
using Chicago as the base, and then apply the I. and S. 3718 formula? 

(3) The decision authorized (1) restoration of the Ex Parte 148 
increase, in which port relationships were not maintained, except on 
grain and grain products, and (2) 5 per cent additional in Eastern 
Territory. Does this mean that both increases are to be used ‘in 
restoring port relationships at north Atlantic ports with relative in- 
creases in the rates to and from New Orleans and related ports? 

(4) Are the words ‘‘recognized or established port differentials’’ to 
be construed as applying only on water-borne traffic or do they apply 
to rates, other than class rates, on domestic traffic? Commodity rates, 
other than column commodity rates, on domestic traffic generally are 
subject to the same port differentials that apply on water-borne traffic. 


Interior Point Adjustments 


Mr. Kelly then referred to two exhibits, attached to his 
letter, showing the eastbound adjustment from C. F. A. Terri- 
tory to North Atlantic ports and the ‘westbound adjustm -nt 
from north Atlantic ports and the eastbound adjustment from 
Trunk Line Territory to north Atlantic ports. He countinued 
by saying that the Official Territory lines, through Agent Jones, 
had filed a sixth section application proposing to restore, on 
one day’s notice, western gateway relationships and north At- 
lantic port differentials on grain, grain products and flour, de- 
scribed in one of the exhibits. From the adjustments, he said, 
it would be noted that: 


In restoring port relationships on domestic traffic it is necessary 
also to restore relationships at interior base points, such as Albany, 
Belington, Cumberland, Hagerstown, Rochester, Syracuse, Utica, etc. 
What is proposed in this sixth section application follow generally 
what was done in original Ex Parte 148 after initial publication. In 
this adjustment only one tariff is involved and it is practicable to 
accomplish the desired result by a supplement of approximately forty 
pages. Particular commodities could be dealt with in a similar manner 
as developments may require upon a showing that such handling is 
justified by the nature of the adjustment. 


After referring to the further hearings to be held in Ex 
Parte 162, Mr. Kelly continued: 


It may reasonably be expected that there will be a final decision 
not later than January 1, 1947. It is the view of the carriers that it 
is desirable to keep the temporary increases in the master tariff 
pending further developments with the understanding that particular 
commodities will be dealt with in a manner similar to the way grain, 
grain products and flour are being handled upon a showing of neces- 
sity for such adjustments. It would appear to be self-evident that it 
is not desirable generally to publish specifically in the base rates, the 
temporary increases authorized by the decision of June 20, 1946. 

For the reasons herein set forth (with the exception of eastbound 
rates on grain, grain products and flour), the carriers desire to defer 


for a period of six months restoration of port differentials as required 
by finding 6. 


Secretary Bartel’s Reply 
In part, Secretary Bartel said: 


Dealing first with the several questions propounded in your letter, 
it may be stated that the quoted language in the report had reference 
to recognized or established port differentials existing on the date of 
the decision, not alone between ports in Official Territory but between 
those ports and ports in other territories. It did not refer to local 
rates to and from the several ports, but only to rates the application 
of which is conditioned on a prior or subsequent water movement 
beyond the ports. It was not intended that the differentials be main- 
tained or reinstated predominately by further increases in the port 
rates or predominately by reductions, but rather that the required result 
be attained by a combination of increases and reductions which on the 
average would produce for the carriers serving the ports, collectively 
and not individually, substantially the same amount of added revenue 
as would result from the percentage increases approved in the report 
for general application. 

It is appreciated that complete restoration of preexisting port differ- 
entials is an involved process and that if done now it will quite possibly 
have to be done again after the final decision in Ex Parte 148 and 162 
is announced. Nevertheless, the outstanding decision is explicit on the 
point, the carriers have already restored the differentials with respect 
to grain at the north Atlantic ports, and ‘the Commission will expect 
them to proceed without avoidable delay to restore the port differentials 
on other commodities, dealing with the various rate adjustments in 
the order of their importance and giving preference, also, to any 





particular rate adjustments which this office may bring to the attention 


TRAFFIC WORLD 





of the carriers for that purpose. 


If this method of proceeding is not satisfactory to the carriers, 
their recourse is to petition promptly for a modification of the Com- 
mission’s finding. 


Ex Parte 148-162 Rates Protested 
on Behalf of Shippers 


The Department of Agriculture, through Charles B. Bowl- 
ing, chief of the transportation rates and services division, 
marketing facilities branch, has asked the Commission to 
clarify finding No. 6 of its decision in Ex Parte 148, Increased 
Rail Rates, Fares, and Charges, 1942, and Ex Parte 162, In- 
creased Rail Rates, Fares, and Charges, 1946. The finding, 
with certain exceptions, authorized the additional increase of 
5 per cent on traffic “wholly within Official Classification Ter- 
ritory,” in addition to the increases permitted for the country 
as a whole (see Traffic World, June 29, p. 1931). 

The request for clarification was made, according to Mr. 
Bowling, after a request for suspension of the involved tariffs 
had been filed with the Commission too late on June 28 for 
any action to be taken. 

The Department of Agriculture said the carriers, in their 
tariffs published to become effective July 1, had provided for 
an increase of 3 per cent, plus an additional 5 per cent, on 
grain, grain products, and livestock on interterritorial traffic 
moving on proportional rates in Official Classification Territory. 

“Our position is that the carriers are wrongly applying the 
additional 5 per cent granted to the Official Classification Ter- 
ritory lines on grain, grain products, and livestock moving 
interterritorially into or out of Official Classification Territory 
on the basis of proportional rates, and that on such traffic the 
Commission authorized only a 3 per cent increase,” said the 
department. “The latter appears to be what the Commission 
intended, so far as can be determined by careful reading and 
study of the Commission’s report which, without any doubt, 
authorized a 3 per cent increase on overhead interterritorial 
traffic if moved to and from points in Official Territory, under 
joint through rates.” 

The department quoted finding No. 6, in its original protest, 
calling particular attention to the words “freight rates and 
charges on traffic of petitioners wholly within Official Classifica- 
tion Territory,’ and “The rates so increased within Official 
Classification. .’ Those quotations, it contended, “very 
definitely indicate that the traffic involved ... is that which is 
moved wholly within” Official Territory, i.e., traffic originating 
and terminating within that territory, with exceptions as to 
border territory to clear requirements of the fourth section of 
the interstate commerce act.” 

It contended that finding No. 6 did not increase “rates or 
any through traffic consisting of agricultural commodities mov 
ing on joint through rates from the west to Offic‘al Territory, 
nor conversely, does it increase any rates on such traffic mov- 
ing from Official Territory to the west under joint through 
rates.” That traffic, it said, was subject to an increase of only 
3 per cent of the joint through rate. 

Observing that through rates on grain and grain products 
from the west were made up of the proportional rates pre- 
scribed by the Commission, the department quoted Coast 
Transportation Co., 256 I. C. C. 339, as authority for the state- 
ment that “proportional rates are in their essence balances 
of through rates for through movements.” Although those rates 
were not published as joint one-factor through rates, said the 
department, they were essentially the through rates prescribed 
for the through movement and that “the various factors are 
parts of closely integrated rate adjustments.” 

“It appears merely because the Commission has broken 
down the through rates on these two classes of commodities 
into component parts most of which are designated as propor- 
tional rates, that fact standing alone is no justification whatso- 
ever for applying a greater percentage increase on this traffic 
than would have applied under the Commission’s order in this 
proceeding, if the rates in question had been published as joint 
through one-factor rates,” said the Department of Agriculture. 


Fresh Meats Proportionals 


It was learned at the Commission that a somewhat similar 
oral request for the suspension of the railroad tariffs had been 
made by Warren H. Wagner, of Washington, representing in- 
dependent Iowa packers. Mr. Wagner’s request, which was 
refused, was ‘based on the claim that the new tariffs would 
raise the proportional rates east of the Mississippi River, on 
fresh meats, an additional 5 per cent over the 3 per cent 
authorized west of the river. 

Lignite Producers Protest Decision 


Various North Dakota producers of lignite have petitioned 
the Commission that the increases on carload shipments be one- 
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half those permitted on bituminous coal. Saying the Commis- 
sion authorized the same increase on both products, and that 
ithad also done this in the original Ex Parte 148 decision, the 
lignite producers said it was a distinct departure from prece- 
dents adopted in 1927 in I. and S. No. 1953, 89 I. C. C. 76, 
when, they said, “the inferiority of lignite was recognized and 
a substantially lower level of rates prescribed than on_bitu- 
minous coal moving in the same general area.” They said they 
would be compelled to absorb 3 to 4 cents a ton in order to 
meet the competition of bituminous coal, due to the inferiority 
of lignite. They said the increases of 6 and 8 cents authorized 
in the instant proceeding were 100 per cent and 60 per cent, 
respectively, when the rate was $100 or less, or over $1.00 a 
ton, greater than originally granted in Ex Parte 148. 


Ex Parte 148-162 Hearings Outside 
Chicago to Take 4 or 5 Days Each 


It was estimated at the Commission that hearings in the 


rail and express rate increase proceedings to be held after the 
hearings in Chicago, July 22 and July 29, respectively, would 
take “not more than 4 or 5 days” each. 

The proceedings, Ex Parte 148, Increased Railway Rates, 
Fares, and Charges, 1942; Ex Parte 162, Increased Railway 
Rates, Fares, and Charges, 1946; and Ex Parte 163, Increased 
Express Rates and Charges, 1946, have been assigned for hear- 
ing August 5, at the Statler Hotel, Buffalo, N. Y.; August 8, at 
the Atlanta Biltmore Hotel, Atlanta, Ga.; August 12, at the Gal- 
vez Hotel, Galveston, Tex.; and August 12, at the Utah Hotel, 
Salt Lake City (see Traffic World, July 6). 

The Chicago hearings will be before division 2 of the Com- 
mission and in announcing the additional hearings, the Commis- 
sion said it was anticipated that a commissioner would be pres- 
ent at each of the hearings assigned outside of Chicago. 


State Commission Action on 
Ex’ Parte 148 Increases 


The Wisconsin commission, which had set for hearing July 
12, the carriers’ petition for authority to apply to intrastate 
rates increases corresponding to those granted by the Commis- 
sion in Ex Parte 148 and 162, has restored the increases origi- 
nally suspended by it in the state proceeding corresponding to 
Ex Parte 148, according to information received by Frederick 
G. Hamley, general solicitor of the National Association of 
Railroad and Utilities Commissioners (see Traffic World, July 
6, p. 29). The carriers had asked that such action be taken 
and that the hearing on their recent petition be postponed. The 
state commission agreed to that course of action. 

The Kansas commission has authorized Ex Parte 148 paral- 
leling increases, according to report received by Mr. Hamley, 
while the Alabama commission has set the carriers’ petition for 
hearing July 31. 


Illinois Shippers Object to 5 Per Cent 


At a hearing before Examiner F. B. McElroy, of the Iili- 
nois Commerce Commission, July 10 in Chicago, on docket Nos. 
30546 and 33810, companion cases to the Interstate Commerce 
Commission’s Ex Parte 148 and Ex Parte 162, a number of 
shippers appeared to state that they had no objections to the 
6 per cent and 3 per cent increases on intrastate traffic, but 
that they did object to the additional 5 per cent increase cor- 
responding to the like provision of the Commission’s order, 
‘applicable to Official Classification Territory. 


Mr. McElroy stated he would probably submit his report 
to the Illinois commission, the week of July 15, in Springfield, 
and that he would recommend the 6 and 3 per cent increase, 
but not the 5 per cent as sought by the carriers. He indicated 
there would be a further hearing on the 5 per cent increase 
prior to the Commission’s disposal of Ex Parte 162. 

R. L. Hafer, of Peoria, traffic manager of the Peoria Cham- 
ber of Commerce, representing shippers and receivers at Peoria, 
asked that no increases on iron and steel articles be granted 
during the interim period. He had no objection to the 6 and 3 
per cent rate increases on other commodities, but felt that the 
D per cent increase in Official Territory represented discrimi- 
nation against Illinois shippers. 

T. C. Burwell, vice-president of the A. E. Staley Manufac- 
turing Co., Decatur, said he opposed any increases over and 
above those that the examiner had indicated he would recom- 
mend to the commission. Others taking the same position were 
James P. Friel, traffic manager, Central Fibre Products Co., 
Chicago; Lawrence Farlow, representing the Farmers Grain 

| Dealers’ Association of Illinois and the Illinois Grain Dealers’ 
| Association; I. M. Herndon, manager, transportation depart- 
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ment, Chicago Board of Trade; and E. J. Quasy, representing 
the National Livestock Producers’ Association, the Chicago Pro- 
ducers’ Association, the Peoria Producers’ Association, and the 
Producers’ Livestock Commission Co. of Springfield. 

Illinois is a buffer state between two territories, and 
should have the same increases as states to the west, it was 
contended. 

An earlier hearing on the same cases was held by Examiner 
McElroy at Chicago on May 17, the case being continued pend- 
ing decision of the Interstate Commerce Commission. The fur- 
ther hearing July 10 was held to enable all interested parties 
throughout the state to be heard in this matter. 


Ohio Increase Clarified 


Mr. Hamley has received a letter from W. V. Blake, super- 
intendent of the bureau of rates and services of the Ohio 
commission, stating that Mr. Hamley in his bulletin on state 
commission action on Ex Parte 148 intrastate rates reproduced 
in the Traffic World of July 6, page 29, had incorrectly inter- 
preted the Ohio commission’s order. Mr. Hamley read the 
order as producing an increase of 11 per cent instead of 11.3 
per cent in Official Classification territory in Ohio. Mr. Blake 
said the Ohio commission handled the matter by reinstating 
its docket No. 12002 with the exceptions that were then in effect 
and granted over and above the increases granted in re- 
instated No. 148, an additional 5 per cent. The figure of 11 per 
cent was contrasted by Mr. Hamley with the 11.3 per cent 
increase in interstate rates in Official Classification territory. 

“In our opinion,” said Mr. Blake, “the increases allowed 
in the state of Ohio are exactly the same as they were allowed 
in interstate commerce with the exceptions originally carried 
in our docket 12002 and that your statement as set forth in your 
bulletin and by the Traffic World, is not correct -as we in- 
terpret it.” 

Mr. Hamley said he was issuing a correction in view of 
Mr. Blake’s statement. 


Vermont Rates Increased July 3 


Increased railroad freight rates and charges, paralleling 
those granted by the Interstate Commerce Commission in 
Ex Parte 148, became effective on intrastate traffic in the 
state of Vermont on July 3, I. N. Doe, agent of the New Eng- 
land Freight Association, reports. 

Traffic World (see July 6, p. 29) had erroneously reported 
that increases in all New England states except Rhode Island 
and Connecticut became effective July 1. 


Canada Authorizes Ex Parte 148-162 
Increases, with Some Exceptions 


The Commission has placed in the docket in Ex Parte 162, 
Increased Railway Rates, Fares and Charges, 1946, a certified 
copy of order No. 67534 of the Board of Transport Commis- 
sioners for Canada, authorizing increases in railroad rates in 
Canada corresponding to those recently granted by the Com- 
mission (see Traffic World, June 29, p. 1931). 


The order said U. S. and Canadian carriers had asked 
authority to increase their rates and charges between points 
in Canada and points in the U. S., between points in the U. S. 
through Canada, also import and export rates between Canadian 
points and Canadian Atlantic or Pacific ports, and rates between 
points in Canada and Canadian ports on traffic to or from New- 
foundland, to the extent set forth in the Commission’s order. 

The order provided: 


1. That the proportions of through rates and charges between the 
United States and Canada, in both directions, also between points in 
United States through Canada, in effect on the date of the order (June 
24), accruing within Canada, may be increased to the extent that the 
through rates and charges shall conform to the increases authorized by 
the said order of the Interstate Commerce Commission, except as set 
out in paragraphs numbered 2 to 6 herein. 

2. That rates on newsprint paper from Canadian basic groups 
may be advanced by the increase set forth in the order of the Inter- 
state Commerce Commission, but the arbitraries are not to be increased 
from points taking arbitrary differentials over the basic groups as set 
forth in order No. 50913, dated April 5th, 1934. 

3. Petroleum products from United States points to points in 
Western Canada where the rate factor north of the international 
boundary at present consists of 5th class standard mileage rates, the 
proportion north of the international boundary not to be increased. 

4. Class rates between points in western Canada and points in 
the United States published in Agent Flynn’s tariff which are predicated 
upon combinations on the international boundary; the proportions 


north of the international boundary not to be increased. 

5. That, with respect to rates on coal and coke, which are con- 
structed by means of combinations on international boundary points, 
only one increase, to the extent permitted by the Interstate Commerce 
Commission, is to be made on the total combination rate. 

6. That the question of advances in import and export rates be- 
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tween Canadian points and Canadian Atlantic and Pacific ports and 
furtherance rates between points in Canada and Canadian ports on 
traffic to or from Newfoundland is reserved for further consideration 
by the Board. 

7. That the rates and charges increased under the provisions of 
section 1 hereof may be published and filed to become effective on three 
days’ notice in the period July ist to July 31st, 1946. 

8. That, with respect to tariff schedules giving effect to changes 
in rates herein authorized, the provisions of the Board’s Tariff Circular 
No. 1 may be waived as to volume of supplementary matter, form of 
tariffs and supplements, etc. 

9. That the resulting rates in all respects shall be subject to 
complaint and investigation and determination as provided by the 
railway act. 


A. T. A. Supports I. C. C. in 
Rock Island Motor Case 


The Regular Common Carrier Conference of the American 
Trucking Associations, Inc., supporting the conclusions reached 
by the Commission in its decision in MC F-445, Rock Island 
Motor Transit Co., Purchase, White Line Motor Freight Co., 
Inc., et al., wherein it modified certain operating authority 
held by Rock Island Motor Transit, a wholly owned subsidiary 
of the Rock Island Railway, so as to impose conditions and 
restrictions on future operations that would make its service 
auxiliary to that of the railway (see Traffic World, March 23, 
p. 806), has asked denial of a petition of Rock Island Motor 
Transit asking for reconsideration and oral argument. 


In a reply petition, the A. T. A. conference took issue with 
two general counts, which it said embodied ten errors claimed 
by the motor line to have been perpetrated by the Commission. 
These general counts were set forth as follows: 


1. That the action by the Commission was unlawful in that it 
exceeded its jurisdiction, and violated sections 212 and 213 of the 
interstate commerce act. 

2. That the action by the Commission deprived petitioner of prop- 
erty rights without due process of law. 


Arguing that the Commission’s action was within the scope 
of its jurisdiction for the Commission had continuing jurisdiction 
over its orders, the A. T. A. conference declared that as far back 
as April 15, 1889, in the case of Rice, Robinson & Witherop vs. 
Western New York & Pennsylvania R. Co., 2 I.C.C. 496, the 
Commission decided that it was empowered on its own motion 
to reopen a case theretofore decided by it. That rule, so far as 
it could find, the conference added, had been followed ever since 
with unvarying consistency. But entirely aside from “this well- 
recognized general power” of the Commission, said the confer- 
ence, there was specific statutory authority vested in the Com- 
mission “to do precisely what it has done in the instant case.” 
Section 208 (a), it said, provided, in part, as follows: 


‘* |. and there shall, at the time of issuance and from time to time 
thereafter, be attached to the exercise of the privileges granted by 
the certificate such reasonable terms, conditions, and limitations as the 
public convenience and necessity may from time to time require. ...’’ 


The conference charged that “this gives to the Commission 
a definite and continuing power to make such changes by way 
of conditions and limitations in any existing certificate as may 
be required in the public interest and to give full force to the 
National Transportation Policy.” 


In limiting the authority in the Rock Island case, the con- 
ference said the Commission had properly conformed to the 
intention of Congress. It added that, “with a clarity that has 
not been equalled since the original Barker case opinion, the 
Commission also serves notice that the Congressional intention 
of promoting future healthful competition between rail and 
truck service and of preserving the inherent advantages of 
motor transportation cannot be fulfilled unless the restrictions 
of the Barker case are applied with equal force in certification 
proceedings where the applicant for authority to operate as a 
common carrier by motor vehicle is a railroad or railroad 
affiliate.” 

Contending that Rock Island Motor Transit had not been 
deprived of any property rights without due process of law, the 
A.T.A. conference charged that “petitioner cannot claim in 
good conscience that it has been deprived of something, for 
deprivation denotes possession, and petitioner never had a cer- 
tificate in the White case permitting it to perform all-motor 
operations.” 


L. & N. CONSTRUCTION 


The Louisville and Nashville Railroad Co. has applied to 
the Commission, in Finance No. 15382, for authority to con- 
struct approximately 16.7 miles of main line track in Letcher 
County, Ky., to begin at the end of applicant’s Rockhouse 
Creek branch on its Eastern Kentucky Division: at or near a 
point called Duo, and extend in a general easterly or north- 
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easterly direction along and up the waters of Rockhouse Creek 
to a point near the mouth of Mill Creek. Applicant said the 
proposed line would permit the development of a large coal. 
producing territory containing approximately 200,000,000 tons 
in the Elkhorn and No. 4 seams, not now served by any line 
of railroad. This area, it added, had been under investigation 
and consideration for many years and that extensive coal- 
go operations were expected to begin on completion of 
e line. 


Packing Houses Attack Southbound 
Fresh Meat Railroad Rates 


Two complaints involving southbound rates on fresh meats 
and packing-house products have been filed with the Commis- 
sion in what attorneys for one of the complainants said was the 
opening of a general attack on all of those rates from Western 


‘Trunk Line and Official Territory into the south. 


The complaints were filed in No. 29573, Eastern Meat Pack- 
ers Association, Inc., et al. vs. Aberdeen & Rockfish et al.; and 
No. 29574, Rath Packing Co. et al. vs. Aberdeen & Rockfish et al, 
The formal complaints merely state that the southbound rates 
are in violation of section 1. 

At the office of Wilbur La Roe, Jr., which filed the com- 
plaint on the part of the Eastern Meat Packers Association, it 
was said that the general basis of the complaints was that 
northern packers felt themselves barred from southern markets 
by the rates into that area which, it was said, were on a higher 
basis than the northbound rates. 

It was observed that in No. 29043, Florida Railroad Com- 
mission et al. vs. A. C. L. et al., the Commission had prescribed 
rates lowered generally to the level of those from the midwest 
to Official Territory for southern shippers, requiring that those 
—, 1" established by June 14 (see Traffic World, March 23, 
p. ‘ 

It was also said at Mr. La Roe’s office that it was expected 
the major Central Territory packing companies would “come 
into” the case. The association lists its members as having 
plants in New York, Pennsylvania, Maryland, Vermont, and 
Delaware. The Rath complaint involves packing houses in Iowa, 
Kansas, Minnesota, South Dakota, and Wisconsin. 


KROGER CO. PROTESTS PULLMAN TARIFF 


The Kroger Co., of Cincinnati, O., has asked the Commis- 
sion to suspend a Pullman Co. tariff providing, among other 
things, that railroad ticket agents may refund the full amount 
paid for a sleeping car ticket only if the space covered by the 
ticket is released not later than the day preceding departure 
(see Traffic World, July 6, p. 38). 

Kroger says it is impracticable for it to cancel Pullman 
space one day in advance of departure, as required in the tariff, 
filed to become effective August 1, because of inability to ob- 
tain hotel accommodations; trips made up and canceled on 
short notice; possibility of traveler or party to contact being 
called out of the city on another mission; sudden sickness of 
traveler or members of his family; or necessity at last minute 
to stay over an additional day or longer time to complete busi- 
ness. 

The company said its Cincinnati headquarters alone paid 
the Pullman Co. about $18,000 a year, exclusive of first-class 
passenger fares. Not being in position to cancel Pullman space 
as required, it said, it would pay the Pullman Co. money in 
return for which the respondent would not “render any service.” 

Kroger identified the protested provisions as I. C. C. A-33, 
Pullman Co., section 1, page 2, paragraphs “A,” “C,” “D;” 
section 2, page 3, paragraphs “A” and “B” and sub-paragraphs 
under ‘“B” 1-2-3. 


N. J.-N. Y. BUS INVESTIGATION DENIAL ASKED 


The Public Service Interstate Transportation Co. has filed 
a motion with the Commission to dismiss a petition of the 
Hudson & Manhattan for an investigation of motor bus opera- 
tions in the so-called New Jersey-New York mass transporta- 
tion area. H. & M. had asked the investigation, and also sup- 
ported a petition of Westwood Transportation Co. for such 
an investigation (see Traffic World, July 6, p. 50). 

Among other things, Public Service said the purpose of 
the petition, “to have the Interstate Commerce Commission 
protect the petitioner from any loss of revenue brought about 
by. the operation of efficient systems of modern motor bus 
service as against the antiquated railroad service furnished 
by petitioners,” was beyond the jurisdiction of the Commission. 

It also said any order of the Commission granting the 
prayer of the petitioners would deprive it of its property without 
due process of law, as the Commission had considered the 
principles of law and the facts and situations involved and 
passed on them finally. Therefore, it said, the Commission 
had no power to consider the petition or grant the relief sought. 
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Florida Railroads and Shippers 
Oppose W. S. A. Rate Proposal 


Request of War Shipping Administration that rails 
charge 7 cents a standard box on citrus fruits more 
than water lines called “selfish position.” Ship Lines 
charge railroads have conducted campaign of propa- 
ganda among Florida shippers to the effect that re- 
sumption of shipping lines’ service would mean auto- 
matic increase in rates. Commissioner Mahaffie 
observes shippers might have learned that from 
W. S. A. petition 


Commissioner Mahaffie and Examiner Mohundro held a 
hearing, beginning July 9, in Fourth Section Application No. 
17041, Citrus Fruits to Albany, Rensselaer, and Troy, N. Y., 
and embraced fourth-section cases, in which the War Shipping 
Administration has asked the Commission either to vacate the 
orders in their entirety or to modify them to meet present con- 
ditions. 

If the Commission did not see fit to vacate the orders, the 
W. S. A. asked that it require the railroads to maintain rates 
on citrus fruits from points in Florida to competitive destina- 
tions in the north not less than 7 cents a standard box higher 
than the combinations of the lowest carload rail rate from the 
point of origin to the nearest Florida port from which steam- 
ship service was available, plus the lowest available water rate 
or water-and-rail combination from such port to destination. 
Or, if joint through rail-and-water rates were established and 
maintained, it asked that the rails establish rates not less than 
7 cents a standard box higher than the lowest available joint 
through rate from point of origin to destination via rail and 
water or via rail-water-and-rail (see Traffic World, March 30, 

, 937). 

, The Florida railroads and citrus shippers opposed the peti- 
tion. F. W. Gwathmey appeared for the railroads. M. W. 
Wells represented the Florida Citrus Commission and the 
Growers and Shippers’ League of Florida. William Radner and 
W. A. Disque, former Commission examiner, represented the 
Bull Steamship Co., Refrigerated Steamship Line, and Agwi- 
lines, Inc. C. T. Abeles appeared for Seaboard; W. F. Zerafaus, 
for the Pennsylvania; A. L. Winn, Jr., for the New York Port 
Authority; Burton J. Fernalld for the New York State De- 
partment of Agriculture and Markets; and Lenard James for 
the War Shipping Administration. 


Witnesses for the Florida railroads were &. L. Doss, as- 
sistant freight traffic manager, Atlantic Coast Line; D. B. 
Greene, assistant chief freight traffic officer, Florida East Coast; 
and J. A. Kane, assistant general freight traffic manager, Sea- 
board. 

The position of the Florida railroads was that, unless they 
could equalize their rates with those of the steamship lines, 
they would lose an appreciable part of the tonnage. Mr. Doss 
introduced an exhibit to show the growth of citrus fruits han- 
dled to north Atlantic ports under truck-boat rates rising from 
7 per cent in the 1930-31 season to 86 per cent in the 1934-35 
season. In the latter season, he said, the rails handled 14 per 
cent of the movement under a differential 742 cents per 100 
pounds over truck-boat rates and would have lost the entire 
movement if they had not equalized the rates and offered a 
modified refrigeration service. 


Water Lines’ Position “Selfish” 


John A. O’Rourke, secretary-manager of the Growers and 
Shippers’ League of Florida, and representing the Florida Cit- 
rus Commission, said the W. S. A. proposal seemed to be “a 
particularly selfish position by the water lines for over the 
years it has been my observation in the movement of citrus 
fruit from Florida, that in the observance of a differential in 
favor of the water line routes, the majority of the movement 
is via the water lines, and even in the observance of a rate 
parity for this competitive traffic, the water lines collectively 
have maintained a fair share of the traffic.” He said shippers 
wanted both forms of transportation, but did not want to be 
penalized in order to reestablish the water lines. He ascribed 
difficulties of the water lines to the ‘‘vast number of boats” in 
the service. 


Both Mr. Doss and Mr. O’Rourke referred to what they 
called the depressing effect of an excessive movement of citrus 
by water routes on prices in auction markets. Mr. O’Rourke 
said increases in freight rates would force more and more fresh 
fruit into canned goods channels, and observed that 100 pounds 
of fresh citrus would produce only slightly more than one 
40-pound case of processed and canned citrus, thus decreasing 
available tonnage and revenues to the carriers. ; 

George E. Talmage, Jr., special assistant to the War Ship- 
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ping Administrator, and former head of the Commission’s Bu- 
reau of Water Carriers and Freight Forwarders said modifica- 
tions in the fourth-section orders required by the interstate 
commerce act included: Basing rail rates on published rate 
factors only; providing an appropriate differential for the water 
route as traffic would not move freely by water without saving 
in transportation cost as against the use of railroads; and, dur- 
ing the initial period restoring water service, providing a sub- 
stantial saving. 

“Regaining competitive position after five years out of 
service is particularly difficult,” he said. “It is a fundamental 
traffic tenet that it requires a more favorable rate relationship 
to regain than to maintain traffic volume competitively. The 
present disadvantage of the water lines is aggravated by the 
fact that their competitive rate position is geared to preter- 
minal truck rates, with inadequate trucking service.” 

Ralph Keating, president, Refrigerated Steamship Line, 
testified along similar lines, and introduced an elaborate ex- 
hibit. Among other things, he said the railroads had conducted 
a program of propaganda among Florida shippers to the effect 
that resumption of the steamship lines would result in an auto- 
matic increase rail rates. Commissioner Mahaffie asked whether 
shippers might not have learned that from the W. S. A. peti- 
prerse to which the witness replied that the petition “corrobo- 
rated it.” 


Lake Superior Ore Mines Ask 
for Rail Pooling Statements 


Iron ore mining companies of the Lake Superior district 
have petitioned the Commission in Ex Parte 162 to issue sub- 
poenas duces tecum addressed to executives of the North West- 
ern, the Milwaukee, the Northern Pacific; and the Soo Line to 
appear at the hearing in Chicago on July 22, with records of 
settlements on iron ore traffic under the so-called Menominee, 
Gogebic and Cuyuna Range pooling agreements. 

The mining companies alleged that operations of those 
railroads under the pooling agreements were profitable and 
that, in connection with what they said was admittedly the 
profitable operation of four other railroads serving the Lake 
Superior mines, showed that no increases were necessary. 
However, the mining companies said, the railroads argued that: 
the statistics as to the profitable roads were not typical of the 
financial results to the other railroads from the balance of iron 
ore traffic and should not be controlling. 

The traffic as to which there were no public statistics, they 
said, was handled by “isolated divisions of four carriers under 
three separate pooling agreements. . . .” Those agreements 
required annual or other periodic statements or account, and 
it was copies of these statements that the mining companies 
asked be produced at the Chicago hearing, so that “the pro- 
testant mining companies may demonstrate to this Commission 
that, contrary to the contentions of the railroads, such iron ore 
traffic is, and will continue to be, as profitable to such other 
participating carriers as it is to the D. M. & I. R.; which is 
admittedly entitled to no increase. .. .” 

The petitioners said the railroads were asking an increase 
of 15 cents a ton, and that the Commission had granted a tem- 
porary increase of “some 3% cents” a ton. 


Drive-Away Methods to Be Discussed 
at Prehearing Conference 


By an order in Ex Parte No. MC 4, In the Matter of Quali- 
fications of Employes and Safety of Operation and Equipment 
of Common Carriers and Contract Carriers by Motor Vehicle, 
embracing Ex Parte MC 3, a similar investigation as to private 
carrier operations, the Commission, division 5, has extended its 
investigation to include all drive-away methods. . 

The order denied two other requests of Howard Sober, Inc., 
of Lansing, Mich., a common carrier of motor vehicles by truck- 
away and drive-away methods, that the Commission construe 
rule 3.54 of the revised motor carrier safety regulations to per- 
mit the transportation of more than one vehicle in addition to 
the towing vehicle; or that the petitioner and any other motor 
carriers heretofore engaged in dual saddle-mount drive-away 
operations be permitted to continue such operations pending 
final decision. 

At the same time, Secretary Bartel, of the Commission, 
issued a notice of a prehearing conference at the Fort Shelby 
Hotel, Detroit, Mich., July 22 before Examiner John T. McHale. 
The conference will cover whether double saddle-mount opera- 
tions should be permitted; whether towed vehicles should be 
permitted to carry another vehicle; and specifications for saddle- 
mount, tow-bars, and brake requirements for drive-away opera- 








102 


tions. Also, the notice said, an attempt would be made to agree 
to stipulations designed to simplify proceedings. 

The attendance of all interested persons was earnestly so- 
licited and the notice said it would be helpful if those not in 
agreement with the proposed rules and specifications submit 
written proposals in lieu of those deemed objectionable. 


M. P. MOTOR KEY POINT CHANGE 


The Missouri Pacific Railroad Co. has petitioned the Com- 
mission MC 44609, Sub. 1, to modify the certificate issued De- 
cember 20, 1941, so that condition No. 3 will read, when modi- 
fied, as follows: 


Shipments transported by said carrier shall be limited to those 
which move under a through bill of lading covering, in addition to 
movement by said carrier by truck, a prior or subsequent movement 
by rail, except as to traffic originating or terminating at Leavenworth 
and Kansas City, Kan., on the one hand, and, on the other, Pleasant 
Hill, Mo., to Rich Hill., Mo., inclusive; Little Blue, Mo., to Dresden, 
Mo., inclusive; and Buckner, Mo., to Marshall, Mo., inclusive. 


The railroad said experience had shown there was a small 
volume of interstate freight moving between Kansas City and 
Leavenworth, on the one hand, and the points in Missouri afore- 
mentioned, on the other, and which, because of the necessity of 
giving such freight a prior or subsequent haul by rail, required 
a substantial excessive amount of expensive transportation. 

It said there was insufficient tonnage to justify the opera- 
tion of a through merchandise car from Kansas City, Kan., 
Leavenworth, Kan., or Kansas City, Mo., to any one or more of 
the towns mentioned, and that there was insufficient tonnage 
moving from any of those towns to Kansas City, Mo.-Kan., or 
Leavenworth. 


New Air Parcel Post Service 
Bill Introduced in House 


Representative O’Brien, of Michigan, chairman of the House 
committee on Post Office and post roads, has introduced H. R. 
6970, providing for establishment of an air parcel post service 
and embodying some suggestions made by Post Office Depart- 
ment spokesmen in hearings held by that committee on H. R. 
5993, a similar bill introduced earlier by Mr. O’Brien (see Traffic 
World, April 13, p. 1134; June 22, p. 1876, and July 6, p. 34). 

H. R. 6970 would establish air parcel post rates for parcels 
ranging in weight from 8 ounces to 70 pounds and measuring 
not more than 100 inches in length and girth combined, for eight 
postal zones and for distances in excess of 2,400 miles. The rate 
for delivery within the first or second zone would be 45 cents 
for the first pound or fraction thereof over 8 ounces plus 4 cents 
for each additional pound or fraction thereof. The rate for de- 
livery within the eighth zone to points not exceeding 2,400 miles 
from point of mailing would be 75 cents for the first pound or 
fraction thereof over 8 ounces, plus 55 cents for each additional 
pound or fraction thereof. For distances exceeding 2,400 miles, 
additional charges would be imposed, ranging from 4 cents a 
pound or fraction thereof for one to 150 “excess” miles to 55 
cents a pound or fraction thereof for “excess” distances of more 
than 1,800 miles. 

The bill also would authorize the Postmaster General, for a 
period of one year after the effective date of the bill (the first 
day of the third month following enactment) to adjust from 
time to time the weight limit, size, rate of postage, zone or zones 
or conditions, or either, “in order to promote the service to the 
public and assure the receipt of revenue from such service ade- 
quate to pay the cost thereof,” but he would not have authority 
to make the rates higher than those prescribed in the bill. 

The bill provides, further, that the Postmaster General may 
use a part of the appropriation for domestic air mail service to 
lease suitable quarters at public airports for use in handling of 
air mail, In event of failure of the Postmaster General to obtain 
suitable quarters for such lease, the Federal Works Adminis- 
trator would have authority under the bill to acquire land and 
to build thereon such structures as would meet the requirements. 


GOVERNMENT REORGANIZATION PLANS 


The Senate judiciary committee on July 8 ordered reported 
three House concurrent resolutions expressing disapproval of 
President Truman’s reorganizations plans Nos. 1, 2 and 3, in- 
volving, in the case of plan No. 3, a proposal for placing the 
Bureau of Marine Inspection and Navigation permanently under 
the Coast Guard (see Traffic World, July 6, p. 34). In event of 
failure by the Senate to adopt the resolutions by July 15, the 
reorganization plans would become operative, since the reorgan- 
ization act of 1945 under authority of which they were trans- 
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mitted to Congress by the President provided that reorganiza- 
tion plans so transmitted would become effective 60 days after 
the transmittal date unless disapproved, in the meanwhile, by 
the two Houses of Congress. 

The Senate committee recommended disapproval of the 
resolutions the House had adopted. This recommendation, if 
accepted by the Senate, would mean that the President’s reor- 
ganization plans would become effective. 


Bill Proposes Ban on Operation 
of Oil Pipelines by Shippers 


Representative Voorhis, of California, has introduced H. R. 
6972, a bill to require interstate pipelines to operate as common 
carriers and to divorce their operations from shipper ,owners. 

Under terms of the bill, from and after two years from the 
date of its enactment it would be unlawful for any person to 
“directly or indirectly control, operate, or own any interest in, 
any pipeline engaged in commerce for the transportation of 
petroleum or petroleum products while at the same time en- 
gaged in the production, refining, or marketing of petroleum or 
petroleum products.” Petroleum pipeline companies would be 
required to report to the Interstate Commerce Commission 
annually that they were complying with provisions of the legis- 
lation and would have to file with the Commission a statement 
listing their respective stockholders or owners and amounts 


owned by each, and their respective bondholders or other j 


creditors “together with the amounts thereof.” Violations would 
be punishable by a fine of not over $10,000 or imprisonment 
for not more than one year, or both. 

The Attorney General would be required “immediately” 
to examine the relationships of common carriers engaged in 
commerce in the transportation of petroleum and its products 
by pipe line, and to institute suits in equity in U. S. district 
courts for issuance of mandatory injunctions commanding any 
such carrier to comply with provisions of the bill. 


Cc. A. B. AND OVERSEAS AIR RATES 


A letter addressed to the Speaker of the House of Repre- 
sentatives and containing a proposal by the chairman of the 
Civil Aeronautics Board for enactment of legislation to em- 
power that board to prescribe rates and practices and to sus- 
pend rates of air carriers in foreign air transportation has 
been referred to the House committee on interstate and foreign 
commerce. 

The proposal of the C. A. B. chairman, calling for amend- 
ment of the civil aeronautics act of 1938 as amended so as to 
grant to the C. A. B. the additional powers he requested, was 
attached to a letter of transmittal by Secretary Wallace, of the 
Department of Commerce. 

Senator Hoey, of North Carolina, on behalf of Chairman 
Bailey, of the Senate commerce committee, has introduced 
S. 2424, to empower the C. A. B. to prescribe rates and practices 
and suspend rates of air carriers in foreign air transportation, 
in accord with the recommendations made by the C. A. B. 
chairman. 


W. S. A. MERGER INTO M. C. 


President Truman has signed H. R. 6496, the appropriation 
bill for the Navy Department, the Maritime Commission and 
the War Shipping Administration for the fiscal year ending 
June 30, 1947, providing for merger of the functions of the 
W. S. A. into the Maritime Commission not later than Septem- 
ber 1, and for completion of liquidation of the W. S. A. by the 
— on December 31, 1946 (see Traffic World, July 6, 
p. 34). 


MONEY FOR RAIL LABOR BOARDS 


Senate and House conferees on H. R. 6739, the labor- 
federal security appropriation bill for the fiscal year ending 
June 30, 1947, providing money for the National Mediation 
Board, the National Railroad Adjustment Board, the Railroad 
Retirement Board and various other agencies having jurisdic- 
ion over labor and social security matters, have agreed on 

letion from the bill of a proviso, attached to the item pro- 
viding funds for the National Railroad Adjustment Board, pro- 
hibiting use of funds of that board for compensation of any 
referee who is a public official of any federal, state, or local 
government, concurrently receiving pay from such a govern- 
ment unit (see Traffic World, July 6, p. 36). The proviso was 
inserted in the bill by the House, but was eliminated by the 
Senate. The conference report on the bill was submitted to 
the House on July 9. 
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Whitney Criticizes Truman, 
Railroads, at House Hearing | 


Brotherhood official complains of slow handling of 
labor grievances, says railroad employes still work 
10-hour day without overtime pay. Charges rail- 
roads refuse to install modern safety devices. Pre- 
dicts defeat for President Truman in 1948. 


A. E. Whitney, of Cleveland, O., president of the Brother- 
hood of Railroad Trainmen, who recently joined with Alvanley 
Johnston, grand chief engineer of the Brotherhood of Locomo- 
tive Engineers, in bringing about a two-day strike on the 
nation’s railroads, engaged in a-verbal assault on President 
Truman and on railroad operators as he testified before a sub- 
committee of the House education and labor committee, July 9, 
in the course of hearings held by the subcommittee in an in- 
vestigation of causes of labor unrest. At the committee it was 
stated that he himself had asked for an opportunity to be heard. 

Railroad operators, he said, were moving in accord with a 
general trend in industry—a trend that, he averred, sought to 
smash organized labor and to weaken its bargaining power 
“while the treasure chests of corporations are still inflated with 
tremendous war profits.” Among the charges he made against 
the railroads was one that they “have never installed a safety 
device of any consequence unless directed to do so by federal 


| or state statutes and, in my opinion, never will.” 


Among his comments on President Truman was the fol- 
lowing: 

When I made the statement that the Brotherhood of Railroad 
Trainmen had $2,500,000 available to use to go out after President 
Truman, it was immediately picked up, and I was quoted as saying 
we had $47,000,000, which was not the case... but I have learned 
since, and I am convinced of the fact, that we will not need to spend 


any money to defeat President Truman, should he become a candidate 
in 1948, 


Handling of Disputes 


He complained of “slow” handling of rail labor grievances 
by the National Railroad Adjustment Board and by the federal 
government generally. 

“It takes so long nowadays to adjust a difference with the 
American railroads that when you start to prosecute it you do 
not know whether you are going to adjust it, or whether your 
son will adjust it, or perhaps your grandson,” he said. 

He asserted that earnings of the American railroads had 
increased “many times,” but that their operators sought to 
use this profit to weaken labor, had “consistently procrasti- 
nated,” and had, through a press campaign, sought to ridicule 
the rights of labor. 


“They reached a triumphant climax in their efforts,” Mr. 
Whitney said, “when the President of the United States acted 
swiftly and decisively on their behalf to break the strike of the 
Brotherhood of Railroad Trainmen and the Brotherhood of 
Locomotive Engineers.” 


He said that all railroad trainmen and engineers were con- 
vinced they had been penalized because their work was in a 
transportation operation of vital importance; that the vital im- 
portance of rail transportation to the American public was used 
as “the excuse by which the President of the United States 
usurped power to break the strike,” but that “this self-same 
importance of rail transportation to the public never moved 
the government to eliminate the causes of this strike long be- 
fore it became an actuality.” He claimed that working rules 
of railroad trainmen and yardmen had not been generally re- 
vised for 25 years, and that, long after the 8-hour day had 
become an accepted condition in American industry, some rail- 
road workers continued to work 10 hours without overtime pay. 
These railroad workers were required to work on Sundays and 
holidays without overtime pay, he said, adding that their fatigue 
resulting from long hours of work constituted a great threat 
to their safety and to the safety of travelers on trains and of 
equipment. He observed that the federal government, through 
the Civil Aeronautics Administration, had established maximum 
hours for airplane pilots. He declared that railroad operators 
still refused to negotiate proposals for changes to eliminate 
“these unjust and unsafe conditions.” 


“Forced to Strike” 


In the war period, railroad men had “pulled their punches,” 
a a public service, and had stayed on the job, he said. 

He contended that, in dealing with the rail labor grievances 
the federal government had acted “in accordance with the time 
table of the operators, a time table which kept postponing the 
legitimate demands of the railroad men until they were forced 
0 strike.” 


Mr. Whitney asserted that President Truman “should have 
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known better” than to state, in his anti-strike address to Con- 
gress on May 24, that railroad workers were among the highest 
paid in this country. Mr. Whitney said the earnings of railroad 
workers had dropped to the point that they were 27th “or al- 
most at the bottom of the ladder’’ among the nation’s industrial 
workers. 

An important cause of unrest among railroad workers, he 
said, was the “snail-like adjudication of disputes” by the ad- 
justment board. He said that, of 5,306 unsettled cases on the 
docket of division 1 of the board at the end of 1944, many 
had been docketed over two years. Now, he said, there were 
over 2,068 unsettled cases on the docket, while 3,000 had been 
settled by direct negotiation. 


Investigation of Boards 


The witness stated that, at the insistence of himself and 
other rail labor leaders, efforts to correct conditions growing 
out of the handling of grievances by the adjustment board had 
resulted in appointment by the President of E. J. Connors for 
the making of a thorough investigation of the work of various 
boards under the processes of the railway labor act. Mr. Con- 
nors had filed his report with President Truman “several 
months ago,” said Mr. Whitney, but, he added, “we have been 
unable to secure copies of it or to convince the President that 
it should be published.” f 

“The effort and expense on the part of the government in 
ge the investigation up to the present has been wasted,” 
he said. 

Asked by Chairman Kelley, of the subcommittee, whether 
the report was supposed to be confidential, Mr. Whitney said it 
was not. And that it was for the purpose of finding ways and 
means to correct ‘complaints arising because of the handling 
of the work of the board at Chicago. 


Southern Pacific Case 


One of the complaints, he said, was that the railroad mem- 
bers of the board refused to consider precedents in determining 
disputes. He elaborated on that statement by saying that his 
brotherhood had 50 complaints of the same nature against the 
Southern Pacific; that a B.R.T. committee directed that one of 
those cases be submitted to the adjustment board, and author- 
ized that “if it was lost, we would drop the other 49; if it was 
won, no doubt the carrier would adjust the other 49.” After 
his brotherhood won the case, said Mr. Whitney, one of its 
representatives went to the railroad management and asked for 
adjustment of the other 49 cases, but the railroad spokesman, 
according to Mr. Whitney, said: ‘‘well, you can make 49 more 
trips to Chicago.” 

Mr. Whitney said the late President Roosevelt had told him 
and David B. Robertson, President of the Brotherhood of Loco- 
motive Firemen and Enginemen, that he recognized that a 
tribunal such as the adjustment board should recognize prece- 
dents; that President Roosevelt had referred the matter to the 
late Joseph B. Eastman, then director of the Office of Defense 
Transportation, and that after three weeks of investigation at 
Chicago, “nothing was done.” 


Equipment Complaint 


Rail labor now had a “fundamental” complaint in “the fact 
that the railroads are not equipping their rolling stock with 
modern safety devices,” said Mr. Whitney. He said there was 
a need for an automatic hose connection; that the Butte, Ana- 
conda & Pacific Railway had equipped its cars with this device, 
but that the Association of American Railroads and some large 
raliroads had “made it so hot for them” that the B. A. & P. 
had to remove the safety equipment from its cars.” Mr. Whit- 
ney said that there was also available for railroad use a non- 
skid steel running board, for the tops of box cars; that the 
wooden running boards became very slippery in winter weather, 


but that 90 per cent of the railroads had not adopted the non- 
skid running board. 


Mr. Whitney discussed management of finances of his 
brotherhood, saying that it had $170 million of insurance in 
force; that its secretary, treasurer and president were each 
under $200,000 bond for faithful performance; that no repre- 
sentative of the organization was allowed an item of over $2 
in his expense accounts unless he furnished a receipt for it, and 
that details of the brotherhood’s activities were set forth in its 
annual report, covering several hundred pages, copies of which 
he would furnish to the subcommittee members. 


Advice to Truman 


Mr. Whitney placed in the hearing record a statement he 
was issuing concerning rail wage negotiations, in which he de- 
scribed President Truman’s appeal to Congress for anti-strike 
legislation as ‘“demagogic’’ and in which he suggested that the 
President should have spent less time “attending lawn parties 
and making airplane trips to receive college degrees from al- 
most any college in the country.” 
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Senate Holds Fate of “Liberal” 
Rail Employe Benefit Bill 


House passage of Crosser version of H. R. 1362 after 
defeat of amendments proposed by majority of House 
interstate commerce committee regarded by rail union 
publication as severe “licking” for “railroad lobby.” 
Partisan politics injected into House debate. Ques- 
tions as to how and when Wheeler committee in Sen- 
ate will deal with measure adding estimated total of 
more than $700,000,000 to cost of railroads’ social se- 
curity program now disturb proponents and opponents 
of House-approved bill. Representative Wolverton, 
of New Jersey, expresses fear that entire rail retire- 
ment system may be upset if railroads, feeling them- 
selves relieved of agreement with employe represen- 
tatives not to put present laws to constitutional test 
in the federal courts, attack increased benefits as 
“class legislation” 


Rejection by the House of the proposals of a majority of 
its interstate commerce committee for revision of existing laws 
covering retirement and unemployment benefits for railroad 
workers—proposals that were the result of studies made in 
hearings and in executive sessions held by the transportation 
subcommittee of that committee over periods of many weeks— 
was greeted jubilantly by “Labor,” the weekly news organ of 
the 15 so-called “standard” rail employe brotherhoods, in an 
article appearing on the front page of its July 6 issue under 
the heading: “Rail Lobby Gets Licking of Its Life, as House 
Passes Crosser Bill” (see Traffic World, July 6). 

Members of the House interstate commerce committee, 
including its chairman, Representative Lea, of California, who 
saw the fruits of their long labors on H. R. 1362 thrown into 
discard by the House, still had hopes that in the Senate inter- 
state commerce committee or on the floor of the Senate there 
would be adopted at least a few of the amendments they had 
offered, so as to remove from the bill, wholly or partly, such 
provisions as Chairman Lea had described as “improvident.” 
He had estimated the cost of the Crosser bill provisions as 
$760,000,000, based on an annual payroll of $4.3 billion. He also 
had stated that in 1945 the tax levied against the railroads and 
their employes under the existing law was $410,000,000 on a 
payroll of a little more than $4 billion. 

The Crosser bill proposed that the tax for retirement pur- 
poses be increased from the present rate of 7 per cent (half paid 
by employer, the other half by employe) to 11% per cent until 
1949, 12 per cent from 1949 to 1951, and 12% percent there- 
after, while the bill drafted by the Lea committee provided for 
a total tax for retirement purposes of 12 per cent in 1947 and 
thereafter. The Lea committee said in its report on H. R. 1362 
that its actuarial report showed that the tax rates in the bill 
as introduced should have been higher by about 1% per cent 
“in order to finance adequately the present retirement system 
and the new benefits provided” in the original Crosser bill. 


While the Crosser bill proposed no change in the present 
rate of unemployment insurance contributions by the carriers 
—3 per cent a year—the Lea committee amendments included 
provisions for a graduated scale of rates ranging from one-half 
of 1 per cent for such period as the unemployment insurance 
fund remained at a level of $350,000,000 or more, to 3 per cent 
if the fund became less than $150,000,000. 


Status of Bill in Senate 

In the absence of Chairman Wheeler, of the Senate inter- 
state commerce committee, authority to call a meeting of the 
committee to consider H. R. 1362 or its companion bill, S. 293, 
was held by Senator Barkley, of Kentucky, ranking majority 
member, it was stated at the committee. 
had been passed by the House, a representative of one of the 
railroad brotherhoods said there was reason to believe that 
Senator Barkley would call a meeting of the committee within 
a few days, to consider the House-approved bill. This rail- 
employe spokesman averred that, unless congressional action 
on the bill was completed before the summer recess of Congress, 
expected to begin July 20, “the ship will be lost.” 

S. 293, introduced by Senator Wagner, of New York, for 
himself and Senator Wheeler, has been before the Senate com- 
mittee since January 15. A subcommittee headed by Senator 
Johnson, of Colorado, after having held hearings on the bill 
and after having studied data made available to it by the House 
committee, submitted a report to the full committee in which 
it said that ‘the questions of policy needing decision are of such 
great importance that the full committee will find, after study 


Soon after H.R. 1362 . 
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and deliberation, that it will of necessity have to make the de- 
cisions itself, and the subcommittee therefore felt that no useful 
purpose would be served by deciding such questions and report- 
ing them in the form of a finished bill to the full committee.” 
The full committee has issued no report on S. 293. 


House Performance Called “Dramatic” 


The final action of the House on the Crosser bill came as a 
surprise to many of those in the galleries (including rail union 
representatives) who were familiar with its provisions and had 
witnessed the earlier adoption of most of the committee-spon- 
sored amendments by the House while in session as “the Com- 
mittee of the Whole House on the State of the Union.” “Labor” 
described the performance as “one of the most dramatic battles 
in the recent history of Congress” in reporting that the Crosser 
bill was ‘“‘put over by a smashing majority just when the railroad 
lobby seemed to have victory in its grasp.” It noted that there 
were no roll call votes on the amendments in the “Committee of 
the Whole.” The roll call vote on passage of the Crosser bill, 
after conclusion of the House session as a committee, was re- 
corded in the Congressional Record as “‘yeas—235,” “nays—49,” 
“not voting—148.” 


First of the amendments offered by Representative Lea in 
the “Committee of the Whole” session was one to leave un- 
changed the coverage of the existing rail retirement and unem- 
ployment insurance laws. He said that the Crosser bill would 
add to the scope of this legislation “freight forwarders and a 
great many other corporations who are engaged in work inci- 
dental to transportation; that a tax of 14 to 18 per cent on 
payrolls of freight forwarders, proposed by the Crosser bill, 
would be impossible for the forwarders to bear, and that, to 
follow out the logic of the argument in support of the Crosser 
bill that the extended coverage would place an equality of com- 
petition between different transportation agencies, it would be 
necessary ‘to bring all transportation agencies of the country 
within the terms of the railroad retirement legislation. His 
amendment was adopted, by a teller vote of 105 ayes and 62 
noes, after a substitute amendment offered by Representative 
Crosser, of Ohio, author of H. R. 1362, proposing inclusion of 
forwarders and certain motor carriers in coverage of rail em- 
ploye benefits, had been rejected, 102 to 79. 


Collection of Taxes 


An amendment offered by Mr. Lea, to leave with the Bu- 
reau of Internal Revenue, as at present, the taxes for the rail- 
road retirement fund, rather than to transfer that function to 
the Railroad Retirement Board, was adopted by the ‘“Commit- 
tee of the Whole,” by a 91 to 66 vote. The “committee’’ also 
adopted, by voice vote, an amendment offered by Mr. Lea, em- 
bodying the provisions of the bill reported by his committee as 
to taxes it regarded as necessary to place the retirement fund 
on a sound basis. A “conformative amendment” of another sec- 
tion of the bill, by Mr. Lea, was adopted, on a division (a count 
of members standing), 59 to 41. 


There followed extensive debate about another Lea-spon- 
sored amendment designed principally to confine permanent or 
total disability benefits to causes having a relation to railroad 
employment and to eliminate from the Crosser bill a provision 
under which, according to Mr. Lea, ‘‘a man could be compensated 
for a disability, even after he has left the railway employment, 
that has no connection with his service,” as, for example, “for 
injuries or diseases due to his own misconduct.” This amend- 
ment also was adopted, on a division, 85 voting for it, 60 voting 
against it. 

The House accepted an amendment offered by Representa- 
tive O’Hara, of Minnesota, providing for increased annuities 
under the retirement act for employes with average annuities 
of more than $80 a month. He said the Crosser bill would 
provide larger annuities for those receiving average wages up 
to $80 a month, but not for those receiving larger annuity 
payments, and estimated that his amendment would add about 
10 per cent to the cost of the annuities. 


Survivor Benefits 


An amendment by Mr. Lea to make survivorship benefits 
under the retirement act the same as those under the social 
security act, thus effecting a 25 per cent reduction in the sur- 
vivorship rights as proposed in the Crosser bill, was agreed to 
by a vote of 72 to 43. Another Lea amendment, providing for 
payment of unemployment benefits of $20 a week for 20 weeks, 
instead of $25 a week for 26 weeks as in the Crosser bill, and 
to eliminate from the sickness benefits provisions of the Crosser 
bill provisions that, Mr. Lea said, would create a deficiency of 
$40,000,000 a year in the unemployment compensation fund, 
was adopted, 80 to 51. 

The “Committee of the Whole” also voted to amend the 
Crosser bill so as to insert the provisions of the Lea commit- 
tee’s bill with respect to reduction of the tax on employers for 
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unemployment insurance, on the basis of an “experience-rating” 
table. Representative Brown, of Ohio, supporting this amend- 
ment, said that the reserve fund for unemployment insurance 
now totaled $720,000,000 and that it was now drawing $14,000,- 
000 annual interest—‘“‘more money in interest than is required 
to meet their present unemployment-benefit pay-outs.” 

“If every railroad employe now on the payroll should be- 
come unemployed at this very moment,” said Mr. Brown, 
“there is sufficient reserve in this unemployment fund to give 
every one of those employes the full amount of compensation 
to which he is entitled under the law, and still have something 
like $150,000,000 left. . . .” 


Political Argument 


Before the “Committee of the Whole” dissolved its session, 
and through its chairman, Representative Patman, of Texas, re- 
ported the bill and amendments to the Speaker, two House 
members declared that the Crosser bill had been “emasculated” 
and “wrecked” largely because of efforts of Republican House 
members. Representative White, of Idaho, said that the “emas- 
culating amendments” were voted into the bill by a preponder- 
ance of Republican votes. Representative Knutson, of Minne- 
sota, countered with the assertion that every amendment that 
had been offered had come from the Democratic side of the 
House. Representative Neely, of West Virginia, declared that 
“the railroad men, their families and their friends will not for- 
get on election day that 90 per cent of the Republicans voted 
for the railroads while 90 per cent of the Democrats voted for 
the railroad employes.” 

“T have just finished listening to two political tirades by 
two political tyros,” said Representative Brown. 

Representative Neely objected to Mr. Brown’s words and 
asked to have them stricken from the Congressional Record; 
Mr. Brown said Mr. Neely evidently did not know the meaning 
of the word “tyro,” and Mr. Neely, after Speaker Rayburn 
had left the rostrum to talk to him, withdrew his request. 


In the absence of a request for a separate vote on any of 
the amendments adopted previously by the “Committee of the 
Whole,” the Speaker called for a vote on the amendments 
“in gross;” Representatives Marcantonio, of New York, and 
Crosser demanded a roll call vote, and, on the roll call, the 
amendments were rejected, 108 voting for them and 180 against 
them. Then followed the vote by which the Crosser bill was 
assed. 

, A. A. R. Issues Booklet 


The Association of American Railroads made available this 
week a memorandum headed “Gambling with Security,” giving 
a brief outline of the legislative history and present status of 
H. R. 1362, described as “a bill to make fundamental and far- 
reaching changes in the railroad retirement system and railroad 
unemployment insurance system.” 


“The bill, as it stands, is a reckless gamble,” said the A. A. 
R. “It increases the benefits for a selected class of workers. It 
increases the cost to be borne in the first instance by those 
workers and their employers, the railroads, but in the last anal- 
ysis by the shippers; workers and consumers of the country. 
And, finally, it leaves the railroad retirement and pension sys- 
tem upon a basis found by distinterested actuaries to be defi- 
nitely unsound.” 


“will Wreck Economy,” Says Johnston 


C. E. Johnston, chairman of the Western Association of 
Railway Executives, said, July 10, that if the bill becomes the 
pattern for the national social security system, it will ‘wreck 
the country’s economy and produce widespread unemployment 
instead of security.’ 

The cost of providing corresponding payments for all work- 
ers and their dependents under social security, Mr. Johnston 
said, “was estimated at 20 billion dollars a year.” He continued: 


The pending bill would increase the cost to the railroads for retire- 
ment and unemployment insurance by approximately $100,000,000 a year. 
It would, in effect, amount to another pay increase to employees who 
recently received a wage increase of 18% cents per hour, adding 
$725,000,000 a year to the railway payroll, and bringing the railway 
wage level to more than 50 per cent higher than it was at the begin- 
ning of the war. ‘ 

These increased costs have to be passed along to the public, so 
that workers under the general social security law would be contribut- 
ing to the cost of benefits for railway workers and their dependents 
which they themselves do not enjoy... . 

In no other social security law is there provision for benefits for 
Sickness or accident not attributable to the employment, and which 
Might even be due to the misconduct of the employee, to be paid for 
solely or principally by the employer. 

The total taxes on railroad payrolls provided in the pending mea- 
Sure for pensions, insurance and unemployment would be 15% per 
cent, 6% to be paid by the employees and 9% by the railroads. Actu- 


arial studies by disinterested parties have shown that even this high 
tax would not be sufficient to support the extravagant benefits provided 
by the bill and that a tax of almost one-fifth of the payroll would be 
Tequired to provide sufficient funds. 


Senate Passes River-Harbor Bill, 
Including Tombigbee Project 


House refusal to agree to $95,000,000 increase voted 
by Senate for Arkansas River project results in reduc- 
tion of total authorizations to $520,000,000, in second 
session of conferees, as against $615,000,000 in Sen- 
ate-approved bill. Boston Harbor improvement added 
to list of projects approved earlier by House. Senator 
Robertson, of Wyoming, urges submittal of projects 
to I. C. C. for recommendations, and adoption of toll 
charges for use of waterways. Senator Reed, of Kan- 
sas, assails wasteful spending of taxpgyers’ money 


The Senate, late July 5, passed a $615,000,000 omnibus 
rivers and harbors bill, H. R. 6407, after rejecting an amend- 
ment to eliminate the Tennessee-Tombigbee waterway from the 
list of authorized projects. The bill had been passed by the 
House, but changes made in the bill by the Senate made neces- 
sary further congressional action before the measure could be 
sent to the President (see Traffic World, June 22, p. 1885). 

The amendment to delete the Tennessee-Tombigbee project, 
involving an estimated first cost to the federal government of 
$116,941,000, from the project authorization list in the bill was 
offered by Senator Robertson, of Wyoming, and supported by, 
among others, Senator Reed, of Kansas, who described it as a: 
waste of the taxpayers’ money. Forty-four senators voted 
against the amendment, and 21 voted for it. 


The bill was passed by the Senate by a voice vote. 

In addition to adding to the list of authorized projects in 
the bill a $1,802,000 project for improvement of the channel at 
Boston harbor, Mass., the Senate restored to the bill a $71,000,- 
000 project for construction of Foster Creek dam in the Colum- 
bia River, Wash., which had been deleted from the House- 
approved bill by the Senate Commerce committee. Senator 
Overton, of Louisiana, presenting the committee amendments 
for the Senate’s consideration, asked that the Senate disagree 
with the committee amendment for deletion of the Foster Creek 
project, and the Senate, without further discussion, rejected 
the amendment. 


The report of the Senate commerce committee on the bill 
contained the observations that the total cost of the projects 
it proposed to authorize for appropriations was estimated at 
$542,593,070 (as against a total of $517,145,070 in the bill as 
passed by the House). Addition of the Boston harbor improve- 
men and restoration of the Foster Creek project brought the 
total cost involved in the Senate-approved bill to $615,395,070. 


Opposition to Entire Bill 


In the course of an address in the Senate in support of his 
amendment for deletion of the Tennessee-Tombigbee waterway 
from the “authorized” list, Senator Robertson urged defeat of 
the rivers and harbors bill in its entirety and contended that 
“the actual authorizations in this bill, H. R. 6407, would amount 
to $897,145,070, or nearly $900,000,000.” 


He arrived at that total by taking “nearly $600,000,000” 
as an appropriation of the total cost of the 58 projects that were 
in the bill as it was introduced in the House (see Traffic World, 
May 18, p. 1510, and June 8, p. 1719); by asserting that erasure 
of the $82,000,000 Big Sandy River project by the House had 
been more than offset by an increase in the House-approved 
authorization of $55,000,000 for the Arkansas River project in 
Arkansas and Oklahoma to $150,000,000, recommended by the 
Senate commerce committee, and by adding thereto other esti- 
mated costs of the Arkansas River improvement, explained by 
him as follows: 


Only that part of the Arkansas River project which would be subject 
to appropriation, namely, $150,000,000, is included (in H. R. 6407). 
The total estimated first cost of this project, exclusive of costs of 
projects previously approved, was $435,000,000, and this has been 
authorized. So the actual authorizations in this bill . . . would amount 
to $897,145,070. ... 


He did not refer to the deletion from the bill, by the Senate 
commerce committee, of a $71,000,000 project for construction 
of the Foster Creek Dam in the Columbia River. 


Cost of Flood Control Projects Added 


Senator Robertson contended that passage of this bill and 
the flood control bill (H. R. 6597) would mean authorization 
of appropriations totaling $1,800,000,000—“a fantastic sum.” 
The flood control bill was passed by the Senate shortly after it 
had passed the rivers and harbors bill. 

Including interest in the period of its construction, the total 
cost of the Tennessee-Tombigbee waterway would be $125,- 
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000,000, rather than $116,941,000, and there would be added an 
annual maintenance charge of $811,000, said Senator Robertson. 


He called to the attention of the Senate the national trans- 
portation policy declared in the transportation act of 1940. In 
urging defeat of the rivers and harbors bill, he recommended 
that each of the projects it contained be submitted to the Inter- 
state Commerce Commission, and that the Commission be asked 
to report to Congress on the following matters relating to the 
projects proposed to be authorized: 


(1) The need for the proposed improvement or project; (2) the 
adequacy of present transportation facilities; (3) the estimated traffic 
which would be handled over the new or improved waterway and the 
sources from which derived; (4) the loss of revenue to carriers from 
which traffic would be diverted, and (5) the Commission’s recommen- 
dation as to whether the project should be approved, dependent upon 
whether the transportation system of the country would be more 
adequate, more efficgent, and cheaper, with or without the new project. 


Senator Robertson elaborated at length on a contention 
he made to the effect that army engineer estimates of prospec- 
tive tonnage for the Tennessee-Tombigbee waterway had been 
grossly exaggerated. 


Defense of Tombigbee 


Senator Overton, of Louisiana, acting chairman of the 
Senate commerce committee, defended the so-called Tombigbee 
project and stated, in the course of his remarks, that it would 
be five to ten years before the amounts authorized in the bill 
were actually appropriated by Congress. He agreed with a 
statement by Senator Barkley, of Kentucky, that the railroads, 
“as a rule,” had opposed river improvements, “under a very 
mistaken policy.” Senator Overton said the railroads had fought 
truck transportation and that they were on record as “fighting 
everything that competes with them, including airports.” Sen- 
ator Hill, of Alabama, averred that “where we find the water- 
ways is where we find the great railroad centers ... and great 
activities and business for the railroads.” 

Senator Overton said that the purpose of the proposal for 
obtaining I. C. C. recommendations as to river and harbor pro- 
jects was “to bring untold delay to the consideration of any 
such project, because we know, regardless of whatever we may 
think about the Interstate Commerce Commission and its pro- 
cesses, that it is exceptionally and dreadfully slow in the con- 
sideration of any matter laid before it and in connection with 
any report which it makes thereon.” He said there was not in 
the federal government a more democratic or more thorough 
process than that by which the army engineers reported projects 
to the Congress. 


Senator Reed’s Attack on “Waste” 


Senator Reed, in his remarks in opposition to the Tombig- 
bee waterway proposal, said, in part: 


The railroads . do oppose projects of the character of the 
Tennessee-Tombigbee, and very properly . . . We are trying to build 
a national transportation system in this country. The backbone of that 
system is the railroads. That is the one form of transportation which 
is absolutely indispensable to the people. It is absolutely vital to the 
welfare of the public as a whole. So the railroads, as a matter of fact, 
as an agency of transportation serving the public and having rendered 
such a magnificent service during the recent war, are entitled to an 
expression of opinion upon matters which represent so ame a waste 
of money as do many of the items contained in this bill. 


The senator from Louisiana ought to be ashamed of ‘the appropri- 
ation of money to be devoted to trying to make the Missouri River 
available for navigation. The Missouri River never has been, it is not 
now, and it never can be an economic agency of transportation, and 
every dollar that is spent on the Missouri River for that purpose is a 
waste of money. We have spent already between $80,000,000 to 
$100,000,000 on the Missouri River from its mouth above St. Louis 
to Kansas City in an attempt to promote inland navigation. ... 


* Missouri River Freight Costs 


The average rate per ton-mile for freight moving on the railroads 
of the country is between 9 and 10 mills. The cost of all traffic 
moving on the Missouri River is 30 cents per ton-mile. In other words, 
taking all the traffic that moves on the Missouri River and dividing it 
into the amount of money which has been spent to make the lower 
Missouri navigable, the cost is 30 cents a ton-mile for every ton of 
traffic moved on the Missouri. No one on this floor or any other place 
can economically defend a waste and extravagance so frightful as that. 
The truth is that this so-called cheap transportation to which the 
senator from Louisiana referred is not cheap transportation, except 


as it is financed and paid for out of the Treasury, using the taxpayers’ 
money for that purpose... . 


I have never objected to spending money for river-and-harbor im- 
provements which were sound and economically justified, and which 
provided adequate transportation by water. In some places... there 
is no other way. That is true of our foreign commerce. Water trans- 
portation on the Great Lakes is the lowest-cost transportation in the 
United States, and probably in the world. ... 


There was a time . . . when a report by the army engineers had 
a great deal of authenticity. . . . It is sad to relate that this is no 
longer true. The army engineers have become imbued with the idea 
of spending money. .. , Today no army engineers’ estimate and report 
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can be accepted on its face, or accepted at all until after a careful 
examination. ... 


‘*Notorious Raid’’ on Treasury 


This is a notorious raid upon the Treasury—call it a steal, graft, or 
whatever one wishes to call it—so far as the application of money to 
the Tennessee*Tombigbee in the name of transportation is concerned... , 
There is not a creek in my state of Kansas which is not as susceptible 


of being made navigable as are the upper reaches of the Tombigbee 
River. . 


Where the money of the taxpayers had been used lavishly—and I 
think foolishly—on these projects the traffic which moves upon a right- 
of-way created with taxpayers’ money ought to pay tolls for the use 
of such right-of-way. If there were coupled with these proposals to 
spend untold hundreds of millions of dollars a requirement that the 
traffic which received the benfit of this expenditure of money should 
pay tolls for the use of the right-of-way created with taxpayers’ money, 
in my judgment raids on the public treasury for projects of this kind 
would cease. ... I think this is an intolerable and indefensible waste 
of the taxpayers’ money. 


Status of St. Lawrence Seaway Bill 


Immediately after the flood-control bill was called up for 
Senate consideration, Senator Aiken, of Vermont, inquired of 
Senator Barkley, the Senate majority leader, whether it would 
be possible for the Senate to take up the St. Lawrence seaway 
bill soon. 

“I cannot guarantee that it will be taken up at any par- 
ticular time,’’ said Senator Barkley. ‘I will cooperate to the 
best of my ability to see that it is considered at the first oppor- 
tunity. . . . It is impossible to guarantee when any bill can be 
taken up by the Senate in the immediate future. But I am for 
the St. Lawrence seaway bill, and will cooperate in having it 
brought up and considered.” 


Over $5,000,000,000 Backlog of Projects ° 


In the course of subsequent Senate discussion of the flood- 
control legislation, Senator Wiley, of Wisconsin, inquired of 
Senator Overton what the total amount of authorizations out- 
standing in relation to river and harbor projects and flood- 
control projects would be, following passage of H. R. 6407 and 
H. R. 6597. Senator Overton said that, if his memory served him 
correctly, the total of authorizations would, on passage of those 
two bills, aggregate between five and six billion dollars. 


Arkansas River Project in Dispute 


When a report of the House and Senate conferees on the 
rivers and harbors bill came up for consideration in the House, 
July 9, it was stated that the only project in the Senate- 
approved bill as to which there was any controversy among the 
conferees was the Arkansas river project, for which the Senate 
had provided a total of $150,000,000, as against $55,000,000 pro- 
vided in the bill as passed by the House. 

Representative Peterson, of Georgia, said the amount al- 
lowed by the House was designed to cover the cost of a dam 
and improvement known as the Eufala Improvement, but that 
the additional $95,000,000 approved by the Senate was pri- 
marily for navigation purposes on the Arkansas river, to im- 
prove the channel “up to approximately Little Rock, Ark.” 
Representative Dondero, of Michigan, opposed the increase 
made by the Senate, saying that “it is not a question of $95,- 
000,000, but it is a question of $435,000,000, because when we 
allow another $95,000,000, for the canalization of the river, 
which has nothing to do primarily with the dam already ap- 
proved, we are opening the door for $435,000,000 more work.” 
He said that approval of the canal project would mean an 
actual total project authorization in the bill of $952,000,000. 

“If we continue to appropriate money as we have in the 
past at the rate of $50,000,000 a year on river and harbor work,” 
Mr. Dondero said, ‘we not only have the billion dollars pro- 
vided by this bill but the $500,000,000 on the shelf, which makes 
$1,500,000,000—or enough work at $50,000,000 a year for the 
next 30 years. You might as well disband the (House) com- 
mittee on rivers and harbors because there will be nothing for 
it to do if that program is carried out. .. . An authorization is 
the foot in the door, the hand on the door knob; it is but the 
preliminary step for the appropriation of money, which means 
the further expenditure of money .. . here is a good place to 
put on the brakes.” 

Representative Dondero moved to recommit the report to 
the conference committee, and, on a roll call vote, the motion 
was agreed to, with 159 “‘yeas” and 123 “nays.” 

After a further session of the conferees, another report 
was submitted to the House, with the explanation by Repre- 
sentative Rankin, of Mississippi, that the conferees had agreed 
unanimously to the elimination of the $95,000,000 increase voted 
by the Senate for the Arkansas river project. The House then 
adopted this report, reducing. the total project authorizations 
to $520,395,070. 

Senate Adopts Report 


The Senate adopted the second report of the conferees the 
——* of July 10, thereby completing action by Congress on 
the bill 
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reiul 41 lear + Resignation of Admiral Land from the commission chair- 
Maritime Commission Opens Fiscal manship and from the office of war shipping administrator be- 
Year with Full Membership came known last January when announcement of his appoint- 
eo ment as president of the Air Transport Association of America 
ey to Last of series of vacancies in “top executive” lineup robe made. Pho te maging *. a Reg eee 
ae sat . Senna * rator was Granville Conway, of New York City, who had been 
ptible oe ty. Ge ~~ shipping filled a deputy administrator of the W. S. A. But the selection of a 
igbee with swearing in © J. Grenville Me on Gs successor new chairman of the commission became a subject of contro- 
ad to Commissioner Macauley. Four of five members versy on Capitol Hill. 
right: are Truman appointees. Selection of Admiral Smith Mills’ Nomination “Held Up” 
o “- for chairmanship ended controversy in Senate over President Truman nominated Rear Admiral Earle W. Mills, 
thas 3-2” political division of commission wewecie a o Se ment 6 Sure of Slee, to 
should succee ira nd in the commission chairmanship. e 
1oney, By JOSEPH C. SCHELEEN Senate commerce committee held a hearing on the nomination. 
; kind : : Admiral Mills’ testimony as to his past political party affiliation 
waste i. aang 3 pooh a i aoe weet Pe yr Menger Fert made it appear to the committee members that he could not 
sion has no vacancy in its lineup of five commissioners qualify as a member of the commission, since the law required 
Of the commission.members who served in the period of that not more than three members of the commission could be 
ip for World War II, when the commission and its wartime “affiliate” of the same political party, and since the Democratic com- 
ed of —the War Shipping Administration—joined hands to develop Plexion of Admiral Mills’ past voting record would have sup- 
would and manage the most gigantic ocean transportation enterprise Ported contentions that, in event of his confirmation, the com- 
away in history, only one remains on the active service list. He is ™SS/0" , would have four Democratic members. The Mills 
John M. Carmody, now vice chairman of the commission, and "0Mination was: “held up” in the Senate for weeks, although, 
7 par- his service as a member of that body dates back to December, / the ae House passed. a joint resolution “author- 
(0 the 1941. His predecessor was Commissioner John J. Dempsey. izing” Admiral Mills Sopa a ast a his naval 
yppor- The last of the commission vacancies was filled when status and perquisites” (see Traffic World, Feb. 2, p. 313). 
an be J. Grenville Mellen, of Gulfport, Miss., was sworn in, as suc- Dan ponrewaray pee sg bn forage Teme some to the 
m for cessor to Edward Macauley, on July 2. Commissioner Macauley Senate the page of Admiral wae ay Fo ee Land's 
ring it resigned late in May. His resignation took effect before Vice mero Ke Sir i wae tan ee o'Ne wt ~. J Fe b 8 
Admiral William Ward Smith, U. S. N. (retired), took office 990° “two years later his family moved to Springfield NJ. 
as the new chairman of the commission, filling the place va- : - vFicial oad om He 1 y pee a P — h Ras co 
cated by the resignation last January of Vice Admiral Emory is present official address. He was graduated from the Spring- 
food. JS. Land aptndgoe alte B.S 
red of Present Members of Commission : nae: " F 
is out- Members of the commission as presently constituted, the rd gi gee ~ —- pea Neds wong By Raed 
gna hg being thee: Posy sworn in and the expiration dates of third from the top in scholarship in the academy graduating 
2d him Vice Admiral Smith, chairman; sworn in June 3, 1946; = Highlights of Naval Career 
F those term expires April 16, 1949. : : eA : , 
. Commissioner Carmody, vice chariman; sworn in Decem- His navy career included of participation in landings at 
ber, 1941; term expires September 26, 1946. Amoy, Foochow and Swatow, China, in the course of the 
Commissioner Raymond S. McKeough; sworn in October «Chinese revolution, 1911 and 1912; service as an aide on the 
on tk 16, 1945; term expires September 16, 1951. staff of Admiral Sims, commander of the U. S. naval forces in 
House, Commissioner Richard Parkhurst; sworn in February 20, European waters in World War I; service as_ manufacturing 
senate- 1946; term expires April 16, 1948. ° officer of the Naval Torpedo Station, Newport, R. I., from 1926 
ng the Commissioner Mellen; sworn in July 2, 1946; term expires to 1929; service as executive officer to the commandant of mid- 
Senate September 26, 1950. shipmen at the Naval Academy from 1931 to 1934; service as 
00 pro- First of the four appointees of President Truman was Operations officer to Admiral J. M. Reeves, commander in chief, 
Commissioner McKeough, whose nomination was sent to the  U. S. fleet, in 1935; and service as captain on duty at the Naval 
unt al- Senate shortly before Commissioner Thomas M. Woodward’s Academy from June, 1936, until May, 1939, as head of its de- 
a dam six-year term expired, September 26, 1945. partment of mathematics. He was in command of the U. S. S. 
ut that The next Maritime commissionership for which the Pres- Brooklyn from May 18, 1939, until February 1, 1941, and on 
as pri- ident had to.make a choice was that vacated by Vice Admiral the latter date he began service as chief of staff and aide to 
to im. Howard L. Vickery, who had served as vice chairman of the commander in chief, Pacific fleet and U.S. fleet. He became 
Ark.” commission and as deputy war shipping administrator under 4 rear admiral January 8, 1942. From January 5, 1942, until 
increase | Admiral Land. Mr. Parkhurst received the Presidential nod in the fall of that year he commanded cruiser tank forces. He 
of $95,- this instance, and his appointment had been recommended to conducted the first ship bombardment of Kiska, in the Aleu- 
eon wel President Truman by practically the entire congressional dele- tians, on August 7, 1942. From January, 1943, until March, 
> river, gation from Massachusetts, Commissioner Parkhurst’s home 1945, he was director of the Naval Transportation Service, and 
ady ap- state. thereafter, through December, 1945, he was commander of the 
work.” Vickery Resignation persis eta a 3 the U. S. — re with ae ame en 0 
lean an Admiral Vickery’s resignation was attributed to ill health, 20™ral. te ee 2 eee li gnoteniggdlic sone Pe . 
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> in the unprecedented merchant ship construction program in the war Vons fOr Me Services h the War — tent 
- work,” years, and many who knew him said his work on this program Former Magazine Editor 
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1 makes 21, 1946, at Palm Springs, Calif. service, had experience relating to production, costs, merchan- 
for the 
e) com- 
hing for 
zation is 
but the 
h means 
place to 
eport to 
> motion 
r report 
y Repre- 
d agreed 
se voted 
use then 
rizations 
erees the Members of the U. S. Maritime Commission (left to riaht): Vice Adjmiral William Ward Smith, U.S.N., retired, chairman; John M. Carmody, 






igress on vice-chairman; Raymond S. McKeough; Richard Parkhurst; J. Grenville Mellen. 


TRAFFIC WORLD July 1% 


He makeg4 


FO OE EE SY Re ORR ieee 
s connedlinanansediitamaentiemeattiamnatiaesamitendiionss oni 


CLEVECAN 
MARION AKRO 


t 


“LIMA 7 MANSFIEL 


é 
‘ 


y DAYTON 


5 Oe, 
m™m 


ee ee nedlicmennallinmenmadite smal 


J CINCINNATI 













RLD July 18, 1946 109 


ke§400 horses work as a smooth team 


PERATING a 5400 horsepower diesel When the route of your shipment is through 


locomotive is a highly skilled job, and the Erie Area, specify “via Erie’’. 
» mighty ¢mportant one to you. It is Erie’s Skilled manpower, modern equipment, and 
podern and efficient locomotives under extensive facilities in all departments all along 
smooth handling which speed your products the line, assure Erie shippers the safe, depend- 
9 their destination. able transportation their products deserve. 


¥ 


rie Railroad 


RVING THE HEART OF INDUSTRIAL AMERICA 





PATERSON 
PASSALBE 
JERSEY CITY 



















110 


dising, and labor relations in the steel, textile and coal indus- 
tries. In 1926 he became editor of “Coal Age” and “Factory 
and Industrial Management.” He visited Russia in 1931 for 
the purpose of making a survey of Russian industrial develop- 
ment for the McGraw-Hill Publishing Co., of New York. 

In 1933 Mr. Carmody became chairman of the Bituminous 
Coal Labor Board, and later in that year he became chief 
engineer of the Civil Works Administration, Federal Emergency 
Relief Administration. After enactment of the railway labor 
act in 1934, President Roosevelt appointed him as a member 
of the National Mediation Board, and a year later the President 
selected him for membership of the then newly created National 
Labor Relations Board. From 1937 to 1939 ‘Mr. Carmody was 
administrator of the Rural Electrification Administration. In 
the period from 1935 to 1941 he served also as a member of 
the National Power Policy Committee. He was administrator 
of the Federal Works Agency from July 1, 1939, until his 
appointment to the Maritime Commission. 

Commissioner Carmody was born on a farm near Towanda, 
Bradford county, Pa. His education included study at the 
Elmira (N. Y.) Free Academy and the Elmira Business College, 
with special night courses at Lewis Institute, Chicago, and Co- 
lumbia University. He is a memeber of the Society for the 
Advancement of Management. He has served as chairman of 
the Maritime War Emergency Board and of the Federal Inter- 
departmental Safety Council. 


Former Railroad Man 


Commissioner McKeough, who was acting chairman of the 
commission from May 16 until Admiral Smith assumed the 
chairmanship, was born in Chicago, I1l., April 29, 1888. He was 
graduated from the De La Salle Institute, Chicago. He ob- 
tained his first business experience in the employ of Armour 
& Co., and of livestock commission houses at the Union Stock 
Yards, Chicago. For 17 years he was with the Elgin, Joliet & 
Eastern Railroad. In 1927 he entered the investment banking 
business, and later he was connected with the brokerage firm of 
Babcock, Rushton & Co. 

Elected on the Democratic ticket, Mr. McKeough was a 
member of the House of Representatives in the 74th to 77th 
Congresses (1935-1943), from the Second district of Illinois 
(in Chicago). In that period he was a member of the House 
ways and means committee. 


Ex-Official of Port of Boston 

Commissioner Parkhurst, a native of Winchester, Mass., 
attended Phillips Andover Academy, received a bachelor of 
arts degree from Dartmouth College in 1916, and attended the 
Harvard Law School one year. In World War I, he served 
in the U. S. Navy. In 1919 he became assistant to the man- 
ager, and later assistant manager, of the Athenaeum Press of 
Ginn & Co., Cambridge, Mass. He was appointed to the board 
of the Boston Port: Authority in 1929 and subsequently served 
as its first vice chairman and then as its chairman. 

In 1943 he obtained a leave of absence to serve with the 
division of administration and transportation in the Office of 
Inter-American Affairs in Washington. He resigned from the 
Boston Port Authority in July, 1945. Before taking over his 
duties at the Maritime Commission, Mr. Parkhurst was a con- 
sultant to the department of transportation of the Office of 
Inter-American Affairs. 


Leader in Cotton Industry 

Commissioner Mellen had served for ten years as president 
of the Gulfport Port Association when he was chosen for the 
commissionership vacated by Commissioner Macauley.’ He had 
been active in the formation of the Gulf Ports Association and 
had served as director and vice president of that organization. 
He resigned his positions with the Gulfport Port Commission 
and The Gulf Ports Association when he was appointed to the 
commission. 

He is president of the Mississippi-Gulfport Compress & 
Warehouse, Inc., built by him in 1932 and 1933 after years of 
experience in the cotton industry. The capital stock of this cor- 
poration is wholly privately owned. Mr. Mellen is a member 
of Delta Kappa Epsilon fraternity. In 1934 and twice thereafter 
he was elected president of the American Ports Cotton Compress 
and Warehouse Association. He was one of the organizers of 
the National Cotton Compress and Cotton Warehouse Associ- 
ation. He also participated in formation of the National Cotton 
Council of America, embracing all branches of the cotton in- 
dustry. Since 1935 he served as national councillor to the 
Chamber of Commerce of the United States of America. He 
has studied extensively finance and economics and the effects 
of American import tariffs on international trade. 

In 1927 and 1928 Mr. Mellen presented technical, economic 
and financial data that were credited with having had an impor- 
tant bearing on development of an integrated flood control pro- 
gram in the Mississippi Valley. 
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Mr. Mellen was born in New Orleans, La., September 18, 
1888. He attended Rugby Academy, Dixon Academy (Coving. 
ton, La.) and Tulane University, where he studied mechanical] 
engineering. He moved with his family to New York, later 
resided at Westfield, N. J., and engaged there in mechanical 
and engineering research. He returned to New Orleans in 1925 
and moved from that city to Gulfport in 1931. He has been 
prominent in activities of Rotary International. 

When the President sent his nomination to the Senate, 
Mr. Mellen’s first name was misspelled. It appeared in the 
Congressional Record as “Granville.” The spelling was later 
corrected in the Record, and it appeared, properly, as ‘‘Gren- 
ville.” 


Maritime Commission Sloppy 
Bookkeeper, Says Warren 


Comptroller General submits audit of commission 
criticizing accounting methods and procedures. Says 
commission was delinquent in collecting approxi- 
mately $23,000,000 due from various commercial in- 
terests. New commission chairman pledges coopera- 
tion to effect correction of practices 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has submitted to the House a critical 
report made by the Comptroller General of the United States 
(Lindsay C. Warren) of the Maritime Commission for the fiscal 
year ended June 30, 1944, and correspondence between Vice 
Admiral W. W. Smith, the new chairman of the commission, 
and the Comptroller General, in which the commission chair- 
man said, June 26, 1946, that the commission felt that an ac- 
counting system acceptable to the Comptroller General should 
be adopted and installed. 

The audit report submitted by Mr. Warren was prepared 
by E. W. Bell, chief, audit division, General Accounting Office. 

“The audit disclosed,” said the report, “that the accounting 
methods and procedures employed were not of the kind or 
type to result in accurate recording of the financial transactions 
to the extent necessary to properly and completely disclose the 
results of its operations or financial condition.” 

One of the discoveries made in the course of the 1944 audit, 
the report stated, was that “there was a large backlog of un- 
processed government bills of lading for amounts due trans- 
portation companies not recorded on the books or in the state- 
ments. This condition involved both 1944 and 1945. The 
unrecorded liability as at June 30, 1945, was determined to be 
$43,664,340.80 and in April, 1946, the amount was recorded on 
the books.” 

Many Undeposited Checks 

In the course of the audit, said the report, a large number 
of undeposited checks were found. 

“The finance division was advised that all cash should be 
deposited daily and that the backlog should be cleared before 
representatives of the General Accounting Office counted the 
cash,” it said. “About six months later the cash count revealed 
that 1,600 checks, totaling $18,296,905.11 were on hand, un- 
deposited. As a result of recommendations, practically all of 
these checks have since been deposited.” 


In the fiscal year 1944, said the report, approximately 
$7,000,000 was collected from various sources and deposited in 
the disbursing officer’s special deposit account. As late as May, 
1946, these funds had not been deposited into the Treasury, 
said the report, adding that as a result of G. A. O. recommen- 
dations, “these funds have now been deposited in the general 
fund of the Treasury.” , 

“It can be definitely stated,” said the report, “that at no 
time during the fiscal year 1944 could the management of the 
commission have been furnished current financial information 
from the accounting records.” 


Failure to Collect Moneys 

The report stated further that the audit disclosed that the 
financial interests of the government were not adequately pro- 
tected due to the failure to recover currently moneys due the 
United States. The report then listed a total of $23,916,688 it 
said the commission should have collected and added that as 4 
result of the audit “the commission has taken steps to effect 
prompt recovery of above items.” Said items included one for 
a million dollars, representing domestic freight claims against 
transportation companies. 

In comment on incomplete or inadequate accounting pro- 
cedures and practices, the report said the commission’s book 
balances of more than $10,800,000,000 required corrections and 
changes of more than $5,500,000,000 “before a presentation of 
actual facts could be made in the issued financial statements. 
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“It is believed that past deficiencies in the commission’s 
accounting and auditing accomplishments have been due in 
some measure to lack of clearly defined goals of auditing, ac- 
counting, and reporting objectives,” said the report. 

Among other things, the report said that employes han- 
jing cash and revenues were not bonded. Recommendation 
was made that such employes be bonded. 


Shipbuilding Accounting 


The audit, according to the report, revealed a number of 
practices in connection with the commission’s shipbuilding oper- 
ations the G. A. O. said should be corrected. In the list of such 
practices were the following: 


Machinery and equipment actually installed in a vessel were not 
charged to the cost of the vessel. 

Applicable portions of United States Maritime Commission overhead 
were not applied as cost of ship and facility construction. 

Depreciation in facilities was not applied as cost of ship con- 
struction. 

Costs paid direct to contractors were not segregated from those 
covering materials furnished by the United States Maritime Commission. 


“Omission or Commission” 


Listed as “major errors of omission or commission affecting 
operational or financial position facts” were: 


Assets and liabilities overstated by the erroneous inclusion of an 
amount involving Navy working funds, $130,490,451.53. This item has 
now been corrected on the books. 

Assets understated by unrecorded amounts due from War Shipping 
Administration defense-aid program for vessels transferred to a foreign 
government, $21,249,223.71. This item has now been corrected on the 
books. 

Liabilities overstated due to erroneous recording of accounts pay- 
able, $9,990,000. This item has now been corrected on the books. 

Assets understated by unrecorded amounts due from War Shipping 
Administration for ship repairs and charter hire, $5,164,584.56. This 
item has now been corrected on the books. 

Assets and liabilities overstated by erroneously recording commit- 
ments, $4,220,892.49. This item has now been corrected on the books. 

Assets overstated by erroneous charge against War Shipping Ad- 
ministration included in accounts receivable, $2,610,164.80. This item 
has now been corrected on the books. 


Under the heading, ‘‘“Major errors of omission or commission 
affecting classification or presentation of financial information,” 
the report listed: 


Facility costs erroneously classified as deferred charges, $94,601, 120.44. 

Additional amounts erroneously classified as deferred charges, 
$114,317,270.36. This item has now been corrected on the books, 

The commission neglected to control its material, supplies, and 
equipment by failure to process approximately 60,000 property removal 
notices relating to transfers of such property. Warehouse inventories, 
ship costs and facility costs were substantially affected. This is now 
in process but is still incomplete. 


Recommendations 
Recommendations made by the G. A. O. follow: 


There are submitted the following specific recommendations which 
have been divided into two general classes: 

A. Procedures for protection against overpayment of government 
moneys and for recovery of moneys due the United States. 

B. Improvement in accounting control, determination of account- 
ability, and presentment of financial facts. 

A. Procedures for protection against overpayment of government 

moneys and for recovery of moneys due the United States 

1. That advances be recorded as accounts: receivable. 

2. That those employes handling cash and revenues be bonded. 

3. The practice of disregarding partial shipments until the final 
shipment is made be discontinued. Partial shipments should be re- 
corded currently. 


4. That all property removals and transfers be reflected in the 
accounts currently. 


5. That receiving reports be fully utilized. 

6. That the internal audit functions be increased to guard against 
erroneous payments. 

7. That amounts due the Maritime Commission from,various con- 
tractors for scrap sales, insurance premium refunds, and unpaid wages 
be currently collected. 


B. Improvement in accounting control, determination of account- 

ability, and presentment of financial facts 

1. That the accrual method of accounting be fully utilized. 

2. That the commission devise and adopt an accounting policy 
determining and setting forth the financial information that is required. 
_ 8 That whenever possible actual cost of construction or acquisi- 
tion of each vessel be used in accounting statements and records in 
stead of estimated costs. 


i 4. That proper application of cost of machinery and equipment 
bé made to the vessels in which the machinery and equipment were 
actually installed. 

5. That applicable portions of the commission’s overhead be dis- 
tributed to the cost of each vessel. 

6. That depreciation be computed on facilities, thereby providing 
for the proper inclusion of the amount of the periodic depreciation in 
the costs of ships. 

7, That the costs paid direct to contractors for ship and facilities 
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construction be segregated from those covering materials furnished by 
the United States Maritime Commission. 

8. That a permanent file of all commission-owned machinery, 
equipment, shipways and other property be established and maintained 
under control of the accounting system. 

9. That the balances in the working fund reserve accounts, re- 
flected as amounts on deposit to the credit of the Navy and War 
Departments be fully reconciled with corresponding balances of avail- 
able working funds on deposit with the Treasurer of the United States. 


The report said that the commission’s financial statements 
were qualified by the inclusion of the following statement: 


As a result of the insufficiency of experienced accounting personnel, 
the accounts of the Maritime Commission were in need of considerable 
analysis and adjustment for financial statement purposes. It was not 
possible to augment the staff sufficiently to permit of comprehensive 
analysis and adjustment of the accounts within the extended time limit 
for the submission of the statements and it, therefore, was necessary 
that this be done on a selective basis. In the continuing analysis of the 
accounts, subsequent to their closing for financial statement purposes, 
a number of necessary adjustments affecting the fiscal year ended 
June 30, 1944, have developed. Since it would be impracticable to 
delay the submission of the financial statements for the fiscal year 
ended June 30, 1944, pending the completion of the analysis and adjust- 
ment of the accounts and since it is not believed that, in relation to 
the totals involved, such adjustments will be of sufficient magnitude 
to change substantially the financial position reflected by the statements, 
such adjustments are being made in the current accounts and will be 
reflected in the report for the fiscal year ending June 30, 1945.. 

“The character of the adjustments is clearly indicated by 
this report,” said the G. A. O. 


SHIP CONFERENCE AGREEMENTS 


The Maritime Commission has announced its approval of 
agreement No. 7568 between the Ocean Steam Ship Co., Ltd., 
China Mutual Steam Navigation Co., Ltd., and Netherlandsche 
Stoomvaart Maatschappij “Ocean,” establishing the Blue Fun- 
nel Line. This line, it said, was a joint service covering trans- 
portation of cargo between ports of the United States, Hawaiian 
Islands and the Philippines (not including transportation within 
the purview of the U. S. coastwise laws), and ports in British 
North America, West Indies, Central America, South America, 
Africa, Asia, Australasis, Europe, and the Philippine Islands. 

Member lines of the Pacific Westbound Conference have 
filed with the Maritime Commission agreement No, 57-21, seek- 
ing approval under section 15 of the shipping act, 1916, of re- 
instatement of amended article II of agreement No. 57 of the 
conference. 

The article, which was suspended in January, 1942, with 
the approval of the commission, provides for the deposit of 
$25,000 in cash, a surety bond of like amount, or a letter of 
indemnity: from the commission by each member line. 


CONFERENCE MEMBERSHIP DISPUTE 


Compania de Muelles de la Poblacion Vergara has filed a 
complaint with the Maritime Commission, No. 654, alleging 
that the members of the Atlantic and Gulf/West Coast of South 
America Conference have denied an application made by it for 
conference membership. The complainant seeks a commission 
order requiring its admission to membership in the conference. 


MERCHANT SHIPS DELIVERED IN JUNE 


The Maritime Commission has announced that nine mer- 
chant vessels with an aggregate of 87,447 deadweight tons 
were delivered under its construction program in June, bringing 
the 1946 production to a total of 60 ships of 558,717 tons. It 
said the month’s deliveries included three private motor coast- 
ers, four C-type cargo ships, a Navy tanker, and one combina- 
tion passenger and cargo vessel. 


OVERAGE NAVY SHIPS TO BE SOLD 


Four overage Navy merchant-type vessels have been ad- 
vertised for sale for scrapping under invitation to bid No. 194, 
according to the Maritime Commission. It said the vessels 
were the cargo ships Tularan and Vega and the tankers Sepulga 
and Tippecanoe. Bids would be opened July 24, said the com- 
mission. 


SHIP ALTERATION BIDS 


The Maritime Commission has asked for sealed bids for 
alterations of the Flying Eagle for the Mississippi Shipping Co., 
Inc., to provide facilities in lower thold No. 2 for carrying liquid 
bulk cargo and general dry cargo alternately. Bids will be 
opened July 24 in Washington. The vessel, a 435 foot freighter, 
of design C2-S-AJ1, may be inspected at Mobile, Ala. 


L. S. T..s OFFERED FOR SALE 
The first landing ship tank (L. S. T.) type vessels are 
offered for sale as surplus in invitation to bid PDX 197, with 
15 L. S. T.’s available for use as self-propelled vessels, the Mari- 
time Commission announces. 
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Bids will be opened at .2:30 p. m., E. S. T., Commerce 
Building, Washington 25, D. C., on July 22. Bidding will not be 
limited to citizens of the United States. However, bids of less 
than $100,000 a vessel will not be considered, says the M. C., 
adding: 


The vessels are twin-screw steel naval type craft built to load and 
unload vehicles and other cargo through specially constructed doors in 
the bow. They have a length overall of 328 feet, breadth of 50 feet, 
depth of 24 feet 10 inches, two propellers, two Diesel engines, sea 
speed of 10-11 knots, and deadweight tonnage as a naval unit of about 
2,500 tons. 


Maritime Commission Head Pleased 
by Surplus Ship Sale Progress 


Vice Admiral Smith, chairman of the Maritime Commission, 
in a report to Congress on action taken by the commission pur- 
suant to provisions of the merchant ship sales act of 1946 in the 
period from the date of its enactment to June 30, said that “the 
extent of the demand for purchase, together with the known and 
anticipated demand for charter, from American shipping com- 
panies, augurs well for the future of our merchant marine.” 

He noted that the total supply of war-built merchant ships 
made available to purchasers or charterers under provisions of 
the ship sales act was 4,133, including 872 so-called military-type 
vessels. He reported that the commission had received applica- 
tions from 73 American shipping companies for purchase of 339 
vessels, and applications from 24 American companies for char- 
ter of 211 vessels, in addition to applications for exchange of 16 
vessels. He stated that ‘some 391 vessels’ were now under 
“interim” charter. Four Philippine applications for charter of a 
total of 16 vessels had been received, he added. 

Admiral Smith reported, further, that the commission also 
had received 117 non-citizen applications for purchase of a 
total of 656 ships. 

Comprising the total supply of surplus ships, he said, were: 
117 Cl’s, 154 C2’s, 91 C3’s, and 44 C4’s; 2,382 emergency Liberty 
cargo ships; 23 emergency colliers; 440 Victory cargo ships; 307 
coastal cargo vessels, making a total of 3,565 dry cargo vessels; 
and, in addition, 506 tankers, including 440 of the T2 type. 

“It appears that the C3 and C2 standard cargo vessels, the 
Liberty colliers and the T3 tankers will all be sold to American 
shipping companies,” said Admiral Smith. “These are, generally 
speaking, the most efficient war-built vessels for peacetime com- 
petitive service. 

He said the commission believed that substantial progress 
had been made toward a satisfactory vessel disposal program. 
The magnitude of the demand for these war-built ships, he said, 
had been “most encouraging” to the commission. 

“Unlike many surplus commodities,” he stated, “the war- 
built vessels are not resting on warehouse shelves under con- 
trolled conditions, but are being operated in overseas and domes- 
tic trades by charterers and by W. S. A. general agents. We do 
not know their exact conditions and therefore prospective buyers 
do not know their condition. . . . We are selling at fixed prices 
commodities which do not conform to any definitely known 
standard of condition. .. .” 

He said the commission was considering whether the ships 
should be sold “as is,” or whether they should be “put in class” 
at government expense, or whether some intermediate position 
should be taken. 

Another difficult problem, he said, was the determination 
of the reduction of the statutory sales price to reflect deprecia- 
tion in value resulting from war use. It was also difficult to 
determine the valuation of old vessels offered as “trade-ins” on 
new ships, he reported. 


SALE OF LIBERTY COLLIERS 


Allocation of 16 Liberty type collier vessels for purchase 
by steamship operators engaged in the North Atlantic coal 


trade was announced July 10 by the Maritime Commission. 
The commission said: 


These are the first of the war-built fleet to be allocated under the 
merchant ship sales act of 1946. Final sale to any operator is subject to 
such operator complying with the regulations covering’ the sale of 
vessels under the act. 

The 16 colliers are part of a group of 23 for which 45 applications 
had been received by May 31, the end of the first preference period 
for citizen applicants to purchase. No decision has yet been announced 
by the commission on the allocation of the remaining seven. 


WAIVERS OF NAVIGATION LAWS 


Secretary of the Treasury John W. Snyder has cancelled 
the order of the Secretary of the Navy dated March 6, 1942, 
which waived compliance with so much of section 4511 R. S., as 
amended (46 U. S. C. 564), and section 2 of the act of June 19, 
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1886, as amended (46 U. S. C. 563), as requires shipping articles 
to contain, in writing or in print, particulars as to the nature 
of the intended yoyage or engagement. 

E. H. Foley, Jr., as Acting Secretary of the Treasury, in 
T. D. 51485, has continued in effect all orders waiving com- 
pliance with the navigation laws administered by the Treasury 
Department which were issued by the Secretary of the Treasury 
pursuant to the authority vested in him by the provisions of 
section 501 of the second war powers act, 1942, as extended by 
the act of December 28, 1945, and which were in effect on June 
30, 1946. The order provides that it shall not be deemed to 
continue in effect any such order which by its terms, was effec- 
tive only until and including June 30, 1946. 


Division of Telecommunications 
for Shipping Federation 


To meet, as it says, the growing importance of telecom- 
munications to American shipping, the National Federation of 
American Shipping will establish a division of telecommunica- 
tions August 1. Almon E. Roth, federation president, an- 
nounced the appointment of Commodore E. M. Webster (retired), 
for many years an internationally known authority on tele- 
communications, as director of the new division. 

“The federation’s new division will represent American 
shipping at the various international conventions and confer- 
ences dealing with such matters as electronic aids to navigation, 
allocation of radio wave lengths, radar specifications and de- 
velopment, and other phases of telecommunications,” said he. 

Commodore Webster, native of Washington, D. C., was 
graduated from the U. S. Coast Guard Academy in 1912, and 
for many years served as its chief communication officer. 

Retired from active duty in 1934, Commodore Webster 
accepted the position of assistant chief engineer of the Federal 
Communications Commission. Much of his work in this po- 
sition included the regulation of the use and installation of 
radio on ships of the American merchant marine. 

Recalled to active duty June 1, 1942, he was assigned to 
his former duty as chief communication officer of the Coast 
Guard with rank of captain. He was promoted to commodore 
June 1, 1945. 


BRAZIL IMPORT LICENSE REQUIREMENT 

The Department of Commerce has announced that, accord- 
ing to its Office of International Trade, prior import licenses are 
again required on imports into Brazil of used and reconditioned 
machinery. 

“In addition to the import license needed for used machinery 
from the United States, a certificate of inspection issued by 
a recognized United States engineering firm is required,” said 
the department. “The certificate must state that the machinery 
or equipment destined for export to Brazil is not obsolete and 
is in perfect working condition. 

“Used and reconditioned machinery shipped to Brazil within 
60 days following May 27 does not require a license if proof is 
submitted to the Brazilian consul that the machinery is not 
obsolete and is in perfect working condition.” 


NEW PASSENGER LINER REACHES NEW YORK 


The Holland-American Lines Westerdam became the first 
new passenger liner to reach the port of New York since the 
war began when it arrived at Quarantine July 8. The 19,540 
ton motorship became the center of a 20 minute demonstration 
of welcome in the harbor. City fire boats sent streams of 
water into the air; vessels in the harbor sounded whistles and 
sirens; planes maneuvered overhead. Although on her maiden 
voyage, the Westerdam is a war veteran. The Nazis invaded 
Holland several months before her projected completion date. 
They attempted to complete the vessel, but were hampered by 
slow-downs on the part of the Dutch workmen. Twice, the 
Dutch Underground sank her. British bombs also sunk her 
on one occasion. Following VE-day, Dutch workmen raised the 
Westerdam for the last time, and she was finally completed. 


ELECTRIC INDUSTRIAL TRUCK IN RAILROADING 


Within the railroad industry the multiplicity of sizes, 
shapes and weights of rolling stock parts has always presented 
unusual handling and warehousing problems. Brakeshoe cast- 
ings have been difficult to store efficiently, due to their many 
and varied surfaces. American Brake Shoe Co. found _ that 
stacking such castings six-high—with four stacks per pallet— 
made for efficient yard storage and handling of the 3,800-pound 


load, and a 4,000-pound capacity industrial truck, the Elec- 
tric Industrial Truck Association reports. | 
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Maritime Strike Vote Expected 
io Favor Work Stoppage 


After five days of balloting among members of the Seafar- 
ers International Union, affiliated with the American Federation 
of Labor, there were indications that the final results will be 
heavily in favor of a strike. Voting will end July 31, after 
which some 62,000 A. F. L. seamen may stop work, supported 
by an industry wide tie-up through sympathy action by other 
affiliated unions. 

In addition to the flat 30 per cent increase in wages being 
demanded by the S. I. U., the A. F. L. union is asking a 42-hour 
work week for deck and engine men at sea and a 36-hour week 
for maintainance men and stewards. The operators, represented 
by Leslie A. Parks, head of the operators association, have 
countered union demands with offers of increases of $12.50 to 
$24.50 a month above the present scale, a 48-hour week for 
deck and engine men, a 44-hour week for maintenance men, 
and a 48-hour week for stewards. All three classes of men 
have a 44-hour week in port, which the union wants reduced 
to a 36-hour week. ; 

Meantime, negotiations between the Atlantic and Gulf 
Coast General Agents of the War Shipping Administration and 
the National Maritime Union and American Communications 
Association, both C. I. O. unions, continued at the office of the 
American Merchant Marine Institute, with no tangible progress 
being reported. Present negotiations are to settle matters not 
covered by the recent agreement reached between the C. I. O. 
Committee for Maritime Unity and the General Agents of the 
War Shipping Administration. Both sides have pledged them- 
selves, in event agreement cannot be reached on the remaining 
issues, to abide by the decision of an arbitrator. 

Backgrounding the negotiations is a new development which 
ship operators say they are unable to evaluate at the moment. 
Joe Curran, president of the powerful National Maritime Union 
blasted the communists in his own union in a public statement 
released this week. Curran accused the Communist Party of 
“plotting tactics and instructing their N. M. U. agents in the 
back alleys and gin mills’. He stated that the Communists 
who direct the N. M. U.’s organizing department have hired 
organizers who seem to do little but campaign for Communist 
candidates at union election time. Mr. Curran pointed out that 
this practice has skyrocketed the N. M. U. payroll to $1,600,000 
a year at the same time fhe union is running a deficit of $12,000 
a week. He further charged that these Communists “did one 
of the worst machine jobs” in the recent N. M. U. election 
for national officers. 


Ship owners point out that Mr. Curran himself has been 
accused of communistic leanings in the past, and there have 
been charges that union policy has never been at variance with 
the “communist line.” It has been recalled that, before the 
Hitler-Stalin pact of 1939, the N. M. U. violently attacked 
Hitler; that after the pact and Hitler’s march into Poland, the 
union became isolationist in company with the communist Daily 
Worker, opposing aid to the allies, and that after Russia was 
invaded, the union switched again overnight to a policy of ex- 
treme interventionism. 


For this reason, the operators are unable at this time to 
evaluate the possible effects on shipping interests of the intra- 
union squabble. Many believe that the whole affair represents 
a struggle for power between Curran and Harry Bridges, also 
suspected of communistic beliefs, within the framework of the 
Committee for Maritime Unity. The C. M. U. is an amalgama- 
tion of seven maritime unions, affiliated with the C. I. O. It is 
known that communists are in a minority in all seven unions, 
but in some of the organizations they are a well-knit and power- 
ful minority. It is also known that this minority has been 
attacking Mr. Curran’s record in the recent wage negotiations. 
They claim that Harry Bridges won all the concessions forced 
from the government. 


Harry Bridges has threatened strike action in the fall when 
the contract between his Pacific Coast Longshoremen and the 
Operators expires. Curran and other C. M. U. leaders had 
promised joint action with Bridges’ union. Whether the present 
impasse might interfere with such joint action is a matter for 
Conjecture. 

However, one definite and obvious fact is that the ship- 
Owners are pleased that communist influence has been exposed 
by the head of the largest waterfront union. In the past, they 
have been accused of “red-baiting” when they attempted to 
point out the very same communist domination which Mr. 
Curran now decries. If Mr. Curran has actually broken with 
the communist element, they feel that he may be able to drive 
them from the dominant positions within the N. M. U., and 
they believe that the hope for peaceful capital-labor relation- 
Ships along the waterfronts of the nation will be immeasurably 
improved. Nevertheless, they caution against optimism, or 


iggy taking Mr. Curran’s recent public statement at face 
ue, 
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TRAINMEN THREATEN I. C. STRIKE 


The Brotherhood of Railroad Trainmen, in a letter to the 
Illinois Central Railroad, has threatened strike action July 21 
unless a number of accumulated grievances are settled. Wage 
increases are not involved, the demands including time claims, 
requests for reinstatement, and so on. 

Cyrus R. Young, personnel director, Illinois Central, said 
if the dispute follows a normal course, it will be referred to 
the National Mediation Board, and, if no agreement is reached 
there, will go to a Presidential emergency board. 

The B. of R. T. demands are not connected with a former 
jurisdictional dispute between the Brotherhood of Locomotive 
Engineers and the Brotherhood of Locomotive Firemen and 
Enginemen, which resulted in federal operation of the I. C. 
This railroad was the only one exempted from the recent na- 
tion-wide strike because of such federal operation. It since 
has been returned to the owners. 

Should a strike of trainmen develop on the I. C., about 
5,000 employes would be involved, including those on subur- 
ban service, the union said. 


PULLMAN SEEKS TO ARBITRATE WAGE ISSUE 


Commenting on a warning by Harry Frazer, president of 
the Order of Railway Conductors, that members of the union 
might refuse to handle Pullman cars unless union wage. de- 
mands are met, James M. Carry, vice-president of the Pullman 
Co., stated that the dispute centers about the manner in which 
the recent increase of 18.5 cents an hour in wages of railroad 
employes should be applied to Pullman conductors. 

“The company has been and is willing to apply the hourly 
increase of 18.5 cents an hour to its conductors as it has to all 
of its other employes,” stated Mr. Carry. “The union is de- 
manding this wage increase be computed on the basis of a 
240-hour month instead of on the basic 225-hour month set up 
in the working agreement between the union and the company. 
The demands of the organization would result in an hourly 
increase of 19.75 cents instead of the 18.5 cents an hour re- 
ceived by all other railway and Pullman employes.” 

The company feels there is no justification for talk of a 
strike, concluded Mr. Carry. “If the dispute is not settled 
in mediation, the company is willing to arbitrate the dispute 
or have it investigated by a fact-finding board in accordance 
with the provisions of the railway labor act.” 

A. G. Wise, O. R. C. general chairman on the Pullman 
system, announced recently that a vote taken among sleeping 
car conductors shows over 96 per cent in favor of a strike. 


NORFOLK SOUTHERN LABOR DISPUTE 


Chairman Schwartz, of the National Railway Labor Panel, 
has created an emergency board to investigate and report on 
a dispute between the Norfolk Southern Railway Co. and cer- 
tain of its employes represented by the Brotherhood of Railway 
and Steamship Clerks, Freight Handlers, Express and Station 
Employes. The members of the board are James P. Hughes, 
Herbert B. Rudolph and Norman J. Ware. 


Retirement Board May Figures 


Railroad Retirement Board retirement and survivor bene- 
fits certified in May totaled $13,333,000, a slight decline from the 
high point reached in April. Employe annuity payments rose 
to $11,459,000, the highest figure ever reached for this type of 
benefit. Lump-sum death benefits certified during the month 
to survivors of 1,683 deceased employes averaged $469 and 
totaled $797,000; retroactive payments on monthly benefits 
newly awarded or recertified totaled $357,000 and $12,179,000 
was accounted for by the 184,245 monthly benefits in force at 
the end of the month. The 2,407 employe annuities certified 
during the month, less the 1,066 terminated by death, brought 
the number in force to 163,782 at the end of May, these being 
paid at the average monthly rate of $67.68. There were on the 
rolls 15,984 former carrier pensioners, 4,066 survivor annuitants, 
and 413 death-benefit annuitants. The average benefits paid to 
these persons were $59.52, $31.70, and $35.06, respectively. 

The board said that unemployed railroad workers received 
a total of $4,244,360 in unemployment insurance benefits in 
May, an amount larger than in any previous month of opera- 
tions under the railroad unemployment insurance act. An esti- 
mated 83,978 workers received benefit payments, 32,580 of 
them for the first time in the current benefit year. About 30 
per cent of the persons who received payments resided in the 
Cleveland region, and about 22 per cent were in the New York 
region. The most important single factor affecting the unem- 
ployment insurance load continued to be the soft coal strike, 
said the board; other factors were traffic declines, coal short- 
ages, the embargo on freight movements imposed by the Office 
of Defense Transportation, and the two-day rail strike. Current- 
year benefit rights were exhausted during May by 3,562 work- 
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ers. Unemployed railroad workers filed 46,438 applications for 
certificate of benefit rights in May, more than have filed in any 
other month except possibly at the beginning of unemployment 
insurance operations in 1939. The largest increase occurred in 
the New York region. The 175,801 claims for benefits repre- 
sented 140 per cent of the number in the preceding month, 
with the largest increase occurring in the Cleveland region. 

The railroads sought few additional workers in May. Only 
14,769 openings remained unfilled at the end of May, a decline 
of one-fifth from the figure for April. Placements reported for 


the month aggregated 7,308, not quite three-fourths as many as 
in April. 


Emergency Board Makes Report 
on Airline Labor Disputes 


Increases in rates of pay for pilots and co-pilots in the 
employ of 13 airlines have been recommended in a report to 
President Truman by an emergency board appointed by the 
President under provisions of the railway labor act. The board 
was created after a strike vote had been taken by the pilots of 
Transcontinental & Western Air, Inc., and at hearings held by 
the board in New York City from May 17 to June 22, matters 
in controversy between 12 other commercial airlines and their 
pilots were also considered, according to the board’s report. 

The other 12 airlines involved were: American Airlines; 
American Overseas Airlines; Braniff Airways; Chicago & South- 
ern Airlines; Delta Air Corporation; Eastern Airlines; National 
Airlines; Northeast Airlines; Northwest Airlines; Pennsylvania- 
Central Airlines Corporation; United ‘Airlines, and Western 
Airlines. 

The issues in the disputes, the board said, concerned rates 
of pay of pilots and co-pilots for flying “the heavier, larger 
and faster four-motor planes known as Skymasters and Con- 
stellations,” in both domestic and international operations, and 
certain new rules affecting international operations. 


The board made specific proposals for settlement of the dis- 
pute between T.W.A. and its pilots and co-pilots represented by 
the Airline Pilots Association, headed by David L. Behncke, and 
then recommended settlement of the other disputes on the basis 
of its recommendations in the T.W.A. case. It said that Ralph 
S. Damon, President of American Airlines, was chairman of 
the Airlines’ negotiating committee. 


Board Members Go On Flights 


Testimony and arguments at the hearings covered 3,495 
pages, and the hearing record also included 266 exhibits, the 
board said, adding that it had “critically examined” the equip- 
ment involved by actual flights and had observed ground opera- 
tion traffic control, maintenance and repair shops at LaGuardia 
Field, New York. 


For first pilots employed by T.W.A., the board recom- 
mended extension of the hourly pay brackets in ‘“‘the decision 83 
formula” by a 20-cent increment for each additional 25 miles 
flown per hour above the present top bracket of 200 or more 
miles per hour. Thereby, the board said, the hourly rates 
would be stepped up to $5 for speeds of 200 up to 225 miles an 
hour of day flying and to $7.50 for such speeds in night flight; 
to $5.20 an hour by day and $7.80 an hour by night for speeds 
of 225 up to 250 miles an hour, and so on, the increases for 
each 25-mile increase in speed per hour being 20 cents for 
day flying and 30 cents for night flying. 

The mileage rates for monthly mileages of 12,000 miles or 
more at speeds over 100 miles per hour should be increased 
from 1 cent to 1% cents a mile, the board said. It proposed, 
further, that for first pilots in international service the base 
pay should be increased $750 a year; hourly pay should be the 
same as for domestic service, and mileage pay should be the 
same as provided in the foregoing for domestic service. 


Increases for Co-Pilots 


For co-pilots in domestic service, the board said, a mile- 
age rate of 1% cents a mile should be added to the existing pay 
of such employes for all monthly mileages of 12,000 or more 
flown at speeds over 100 miles an hour, and a “‘composite hourly, 
rate of $1 an hour for day and night time flying,” with a mile- 
age rate of 1 cent for monthly mileages of 12,000 miles or more 
flown over 100 miles an hour should be provided, plus an addi- 
tional $25 a month for co-pilots in international service who 
qualified as navigators. 

The board recommended denial of a request of the pilots 
for limitation of their monthly and yearly flying hours and 
mileages and for guarantees of monthly flying hours. It pro- 
posed granting of demands of the pilots in international service 
of rules providing for, among other things, payment of their 
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expenses outside the United States, for payment by the airlines 
of pilots’ moving expenses to international bases, for reimburse. 
ment of higher life insurance costs, for sick leave benefits, and 
for foreign-base station allowances. 

With respect to the dispute involving American Airlines, 
the board referred the controversy back for settlement by 
agreement on the basis of its T.W.A. Award or, in the alterna- 
tive, for resumption of a mediation conference broken off in 
New York on March 8, 1946. It said the cases affecting the 
other 11 airlines should be referred back to the pilots’ associa- 
tion and the airlines’ negotiating committee “for negotiation of 
desired changes in each of the separate contracts” on the basis 
of the recommendations made in the T.W.A. case. 

Members of the emergency board were: Justice George fF, 
Bushnell, of the Michigan Supreme Court; William M. Leiser- 
son, Washington, former chairman of the National Mediation 
Board, and John A. Lapp, of Chicago. 


AIR EMERGENCY BOARD 


President Truman has created an emergency board under 
section 10 of the railway labor act, which also applies to air 
carriers and their employes, to investigate and report on a dis- 
pute between the Northeast Airlines, Inc., and certain of its 


employes represented by the International Association of Ma- 
chinists. 


ARMY AIR BASE IN OAKLAND OPPOSED 

The Oakland board of port commissioners opposes the pro- 
posed establishment of an Army reserve air base at the Oak- 
land, Calif., municipal airport, because all available space at the 
field is needed for civil air activities, A. H. Abel, port manager 
and chief engineer, has informed an air defense command group 
of Army officers. Mr. Abel, in a conference attended by repre- 
sentatives of the Oakland Chamber of Commerce, told the of- 
ficers that the wartime leases to municipal facilities at the field 
were granted for wartime purposes, and that the establishment 
of a reserve base is foreign to the spirit of the leases. 

The port manager said that no other municipal airport on 
the Pacific coast is being used for such a purpose, and Oakland 
feels that it has been singled out unfairly by the Army. Present 
civilan demands for space are now far beyond the ability of the 
board to fill, he said. 

Should the space occupied by the Army at present be put 
to commercial use, it would increase employment generally. 
said Mr. Abel. For instance, the Matson Navigation Co. cou'd 
utilize the two hangars still held by the Army and increase its 
working force from 462 to 1,500 persons, it was stated. 


CAPITAL AIRLINES-PCA TEST FACSIMILE 


Airborne facsimile, a wartime communications develop- 
ment, was tested for the first time in a commercial airliner 
July 10, by Finch Telecommunications, Inc., aboard a Capital 
Airlines-PCA four engine passenger plane scheduled from the 
Newark airport.. The test was made while flying over New 
York City. News stories, in complete form, were relayed over 
a facsimile radio receiving unit, the size of a typewriter. The 
unit “printed” a four column newspaper at the rate of 500 
words a minute. The in-flight bulletins were transmitted to 
the Capitaliner from the Finch station WGHF in midtown 
New York. 

Heading the group of radio and airline officials participating 
in the experimental flight were W. G. H. Finch, president of 
the Finch Company, and Richard E. Fell, vice president, Eastern 
region of Capital Airlines. Capt. Trow Sebree, New York 
district manager of the airline served as pilot. Airline officials 
said a study was being made of this new equipment for possible 
application to passenger service and operational programs now 
under consideration for the airline’s postwar fleet. 


WASHINGTON-TO-ASIA AIR SERVICE 

Trans World Airline, July 9, began operation of the first 
commercial air schedules ever flown between the United States 
and Southwestern Asia—7,728 miles from Washington—accord- 
ing to Jack Frye, president of TWA. On July 7 TWA, said he, 
began the first commercial air service between the United 
States and the North African coast, terminating at Cairo. The 
services to Southwestern Asia (Dhahran, Saudi Arabia) and 
Cairo are on a weekly basis and begin at Washington, D. C., 
according to Mr. Frye, who added that, starting with its “in- 
augural international service to Ireland and France last Febru- 
ary 5, TWA now serves 14 of the 18 foreign areas for which 
the C. A. B. gave it commercial air certificates. Service to Pales- 
tine, Iraq and India is planned in the near future.’ He said the 
TWA was presently operating 14,633 miles of international 
routes, in addition to its domestic system of 7,232 miles. 
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United Air Line Plans for 
Mainland-Honolulu Service 


Authorization by the Civil Aeronautics Board for United 
Air Lines to operate between San Francisco and Honolulu, as 
given in its decision of July 2 (see Traffic World, July 6), 
means that cities from coast to coast will be given direct one- 
carrier, high-speed air passenger, mail and cargo service to the 
Hawaiian Islands, it was pointed out by W. A. Patterson, pres- 
ident of United. United will inaugurate flights between Cali- 
fornia and Honolulu just as quickly as it can_assign four- 
engined equipment and personnel to the run. Fares are ex- 
pected to be equal to or less than cabin steamship fares, 
although plane schedules will be nine times as fast as the 
fastest pre-war steamship schedules, said Mr. Patterson. 

The company has announced that it will fly the 2,400 miles 
between the mainland and Hawaii in 12 hours or less, and that 
flights will be faster later this year, when five-mile-a-minute 
Mainliner 300’s, carrying 50 passengers plus cargo, are placed 
in service. 

Mr. Patterson said United’s operations from the mainland 
to Honolulu will constitute an essential link in trans-Pacific 
passenger and cargo traffic. He added that United will work 
cooperatively with steamship lines in the post-war development 
of commerce to the islands. United currently is operating 
flights for the air transport command between California, 
Hawaii and Tokyo, and only recently completed its five thou- 
sandth flight between California and Hawaii. It thus has avail- 
able a substantial number of experienced flight and ground 
personnel to inaugurate commercial operations. 

With the new service, passengers, mail and cargo will be 
flown from New York to Honolulu in approximately 26% hours, 
the company said. 


Kir Certificate Applications 


Transcontinental & Western Air, Inc., has filed an appli- 
cation with the Civil Aeronautics Board, docketed as No. 2355, 
for amendment to its certificate for Route No. 2 so as to include 
Tulsa and Oklahoma City, Okla., as intermediate points between 
St. Louis, Mo., and Amarillo, Tex. 


In a statement concerning the proposed air service, T. W. A. 
said the route would provide Oklahoma with a second transcon- 
tinental and international one-carrier service, linking Okla- 
homa’s petroleum industry directly with that of the Near East 
as well as with all major oil producing centers in the nation. 

“In 1930 an alternate segment of T. W. A.’s main route went 
through St. Louis, Springfield, Mo., Tulsa, Oklahoma City and 
Amarillo,” the statement added. ‘The service was maintained 
until the general cancelation of air mail contracts in February, 
1934. Since then T. W. A. has operated from St. Louis to 
Kansas City and Amarillo. 


“Internationally, the proposed service would link Oklahoma 
to such foreign countries as Ireland, France, Switzerland, 
Greece, Italy, Spain, Portugal and Egypt. Service is to be 


‘extended to India in the near future.” 


Other applications and/or amendments thereto filed with 
the C. A. B. were as follows: 


No. 2356, National Airlines, Inc., Miami, Fla., for amendment to its 
certificate for service between Tampa, Miami, Fla., and Havana, Cuba, 
so as to include Key West, Fla., as an intermediate point on that route. 

No. 2357, Southwestern Freight Lines, Phoenix, Ariz., assigned 
that portion No. 867 proposing irregular on-call service between Long 


och. Calif., and New York, N. Y., via intermediate and off route 
Points. 


No. 2358, Knowles Vans, Inc., Omaha, Neb., assigned that portion 
No, 952 proposing call and demand service over interstate routes and 
Service to points outside the continental United States. 


No. 2359, Gilbertville Trucking Co., Inc., Gilbertville, Mass., as- 
Signed that portion No. 1129 proposing non-scheduled service over irreg- 
ular routes. 

No. 2360, Skyway Transportation, Inc., Paterson, N. J., assigned 
that portion No. 1409 proposing non-scheduled service over irregular 
Ttoutes between points in U. S., Canada and Mexico. 

No. 2362, Air Cargo Transport Corporation, New York, N. Y., for 
a permanent or temporary certificate authorizing scheduled air trans- 
portation of property by conventional type aircraft over 70 designated 
U. S. routes. 

No. 2363, Globe Freight Airline, Inc., Hartford, Conn., for a perma- 
hent or temporary certificate authorizing scheduled air transportation 
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of property between Boston, Mass., and Chicago, Ill., via various 


intermediate points. 

No. 2364, Globe Freight Airline, Inc., Hartford, Conn., for a perma- 
nent or temporary certificate authorizing scheduled air transportation 
of property only. over a proposed route between Miami, Fla., on the 
one hand, and Chicago, Ill., and Detroit, Mich., on the other, via vari- 
ous intermediate points, 

No. 2365, Willis Air Service, Inc., New York, N. Y., for a permanent 
or temporary certificate authorizing scheduled air transportation of 
property between points and areas involving 13 designated U. S. routes. 

No. 2366, All American Aviation, Inc., Wilmington, Del., for tem- 
porary amendment to its certificate for route No. 49 so as to authorize 
transportation of persons, in addition to property and mail, between 
the terminal point Pittsburgh, the intermediate point Elkins, and the 
terminal point Huntington on segment ‘‘A’’ of such route. 

No. 2367, Empire Airlines, Inc., New York, N. Y., for a permanent 
or temporary certificate authorizing scheduled air transportation of 
persons, property and mail by conventional aircraft over 13 designated 
eastern U. S. routes. 

No. 2368, Island Airways, Inc., Friday Harbor, Wash., for a perma- 
nent certificate authorizing scheduled air transportation of persons, 
property and mail by suitable aircraft over 6 specified routes in the 
state of Washington. 

No. 2369, Island Airways, Inc., Friday Harbor, Wash., for a perma- 
nent certificate authorizing scheduled air transportation of persons, 
property and mail by suitable aircraft over 5 proposed routes, serving 
the state of Washington and Victoria and Vancouver, B. C. 


By amendment No. 2 to its application in No. 1669, Globe 
Freight Airline, Inc., Hartford, Conn., has asked the C. A. B. 
for a permanent or temporary certificate authorizing scheduled 
air transportation of property between Boston, Mass., and 
Miami, Fla., via various intermediate points. 

Interurban Airlines, Inc., New York, N. Y., by amendment 
No. 1 to its application in No. 2329, asks a permanent or tem- 
porary certificate authorizing air transportation of persons, 
property and mail by. helicopter over nine proposed eastern 
U. S. routes. 


T. W. A.-AIR FRANCE AGREEMENT DISAPPROVED 


The Civil Aeronautics Board, by a report and orders in 
agreement No. 480, as amended by agreement No. 480-A-2, and 
agreement No. 480-A, has disapproved an agreement, No. 
480-A-2, entered into between Reseau des Lignes Aeriennes 
Francaises (Air France) and Transcontinental & Western Air, 
Inc., relating to schedules to be operated by the two carriers 
and the rates to be charged. 

The board said France and America had reached a bi- 
lateral air transport agreement March 27, which dealt with all 
the matters covered in the agreement between the two carriers 
and there was, therefore, no need for a private agreement. 

At the same time the board confirmed its approval of 
agreement No. 480-A, relating to mutual assistance in inter- 
national air transport operations of the two companies, and 
released for public disclosure the original agreement, No. 480, 
and amended agreements Nos. 480-A and 480-A-2. 


AIR EXPORTS INCREASE 


United States air-export shipments increased $3,698,000 in 
value and 517,000 pounds in shipping weight in March as com- 
pared with the previous month, according to the bureau of 
census of the Department of Commerce. It said this gain of 
93 per cent in value and 66 per cent in shipping weight was 
largely due to increased shipments through the airports of 
Miami, Fla., and La Guardia Field, New York, N. Y. 


UNITED’S SERVICE TO CATALINA 


Seven daily round trip flights have been set up by United 
Air Lines to provide pleasure travelers with air service to 
California’s playground. Each flight will accommodate 2,500 
pounds of air express and freight in addition to passengers, and 
will operate from Lockheed Air Terminal in Burbank, Mines 
Field, Los Angeles, and Long Beach Municipal Airport to the 
new Catalina airport. The flights will require 36 minutes from 
Burbank, 27 minutes from Mines Field, and 23 minutes from 
Long Beach. 


SWISS AIR-CARGO POTENTIALS 


“Air-Cargo Potentials between Switzerland and Non- 
European Regions” is the title of a Department of Commerce 
publication now available from the superintendent of docu- 
ments, Government Printing Office, Washington 25, D. C., for 
5 cents a copy. According to the report, the prospect of devel- 
oping air-cargo movement between Switzerland and the United 
States appears to be more encouraging than for most areas. 


SLICK ON AIRFREIGHT ASSOCIATION BOARD 


In an account of the organization of the Independent Air- 
freight Association, Inc., p. 47, Traffic World July 6, the name 
of Earl F. Slick, executive vice-president, Slick Airways, Inc., 
San Antonio, Texas, one of the trustees of the new association, 
was erroneously spelled Slock. 
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O. D. T. Operation. of Midwest Truck 
Lines Cost Government $1,567,683 


Summary of report of Federal Manager Ellis T. Longe- 
necker shows approximately $1,300,000 advanced to 
trucking lines taken over as result of driver strike. 
Greater portion of that sum said not to be recoverable. 
Administrative expenses for 15-month period of fed- 
eral control was $211,000 


The Office of Deferise Transportation spent $1,567,683.58 
for all purposes in the period from August 11, 1944, to Novem- 
ber 1, 1945, when, under an executive order of the President, 
it took possession and control of middlewestern truck lines as 
the result of a strike of over-the-road drivers, according to a 
summary of the report of the federal manager, made public 
July 10. A fund of $5,000,000 was made available by the gov- 
ernment for the use of the O. D. T. in the period of control. 

Of the $1,567,683.58 disbursed by the O. D. T. “for all pur- 
poses of federal possession and control,” the summary said 
$514,000 represented advances to 28 carriers, and $211,121.11 
was required for maintenance and operation of the field office 
of the federal manager. The remaining amount, $842,562, 
according to the summary, was “directly attributable to fed- 
eral operation of the properties of eight carriers.” Those eight 
carriers were actually operated by the federal manager, having 
been taken over for operation on various dates between Novem- 
ber 1, 1944, and January 31, 1945. 


Thus, a total of about $1,300,000 was advanced to the car- 
riers involved. It was said at the O. D. T. that the $514,000 was 
recoverable under contracts entered into with those carriers, 
and that advances to two of the carriers had already been 
recovered. As to the $842,562 advanced to the eight carriers 
actually taken over for operation, it was explained that any 
added value, such as equipment bought in the period of federal 
operation, would be recoverable, as well as certain advances to 
these carriers before they were taken over for actual operation. 
It wes also explained that any added value, such as equipment 
bought in the period of federal operation, would be recoverable, 
as well as certain advances to these carriers before they were 
taken over for actual operation. It was also explained that, 
had there been any profits in the period of actual operation of 
these eight carriers, those profits would have accrued to the 
government, but it was said that there had been no profits 
to offset government disbursements. 


Originally, the O. D. T. took over 103 truck lines, but from 
time to time some of the lines were returned to private oper- 
ation. Ellis T. Longenecker was appointed federal manager of 
the properties by Director Johnson, of the O. D. T. 


Summary of Report 


The summary of the report follows: 


On August 11, 1944, by executive order 9462, the President author- 
ized and directed the Director of the Office of Defense Transportation 
to take possession and assume control of, and to operate, or arrange 
for the operation of, the transportation systems of 103 motor carriers 
named in the order. The most important operations of these carriers, 
which had become affiliated as the Midwest Operators Association 
before the taking of possession and control, were conducted in Minne- 
sota, North Dakota, South Dakota, Nebraska, Iowa, Kansas, Missouri, 
Wisconsin, Oklahoma, and Illinois. 

The President’s action came upon the eighth day of a strike of 
over-the-road drivers which had generally paralyzed intercity motor 
carrier operations through the region indicated. The strike followed 
the general refusal of motor carrier managements to comply with a 
directive order of the National War Labor Board issued on Febru- 
ary 7, 1944. This directive provided, among other things, for an 
increase in the rate of pay for over-the-road drivers, retroactive to 
November 16, 1943. 

Settlement of the strike by negotiation was not in prospect at the 
date of the President’s order, but even had the employes returned 
to work at that time the precarious financial condition of the carriers 
made dubious any early resumption of satisfactory motor transportation 
service in the area. Precarious financial condition was attributable 
to increases in expenses at a rate which was not offset by increased 
revenues. 

During the strike diversion to the rails of tonnage formerly handled 
by motor carriers resulted in railroad dock and terminal congestion 
which, in the same localities, had become extremely serious in the 
latter days of the strike. Transportation service by both rail and 
motor to plants directly engaged in war activities in many instances 
suffered noticeably. 


Longenecker Made Federal Manager 


Colonel J. Monroe Johnson, director of the Office of Defense Trans- 
portation, announced that possession and control of the systems and 
properties of the involved motor carriers would become effective at 
12:01 o’clock a.m., August 12, 1944. Ellis T. Longenecker was ap- 
pointed federal manager of motor carrier transportation systems and 
properties, with delegated authority, under direction of the director, 
to carry out most of the provisions of the executive order. Headquar- 
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ters for the federal manager were established in Minneapolis, Minn, 
Guy A. Richardson, director of the highway transport department of 
the Office of Defense Transportation, thereafter maintained general 
supervision from Washington, on behalf of the director, of operating 
activities in the field. Clair M. Roddewig, general counsel of the 
Office of Defense Transportation, determined important matters of 
legal policy. : 

Operations order No. 1 directed all carriers to resume operation 
as nearly as practicable the same as if under private management, 
but to make current wage payments at the scale prescribed by ithe 
National War Labor Board directive order. Neither Executive Order 
9462 nor Operations Order No. 1 required the payment of back wages 
involved in the retroactive feature of the National War Labor Board 
award, but carriers were permitted to make such payment if they 
desired. Operations on some lines were resumed immediately upon 
notification of the assumption of federal possession and control, and 
by August 16, 1944, service was nearly normal on all lines. Carriers 
services were conducted, for the entire period of federal possession and 
control, in a manner which fulfilled the purposes of the executive order 
by, assuring the maintenance of .a transportation system necessary for 
the successful prosecution of the war and to essential civilian economy, 


Operation Necessary to War 


All phases of federal possession and control were directed to the 
primary objective of operation of the properties of the concerned motor 
carriers as successful prosecution of the war might require. Every 
effort was made in every activity of federal possession and. control 
to minimize expense to the government, to cause the least permanent 
disturbance to the transportation economy in the area, and to observe 
as far as practicable the intention of the national transportation policy 
declared in the transportation act of 1940. 

The organization of the federal operations division, of the highway 
transport department of the Office of Defense Transportation for pur- 
poses of federal possession and control varied from time to time as 
emphasis shifted on particular phases of the work. Activities are 
capable of broad general classification into three periods, i. e., a period 
of investigation from August 12, 1944, to November 1, 1944; a period 
of active management from November 1, 1944, to August 14, 1945; 
and a period of liquidation and termination subsequent to August 14, 
1945. Changes in organization were made as required by the movement 
of events. 

Advances Necessary 


Within a few days after the resumption of operations it appeared 
from information received from particular carriers that they would be 
unable to continue service because of inability to meet payrolls, tax 
assessments or other financial obligations of immediate urgency. In the 
interest of the maintenance of necessary services it became necessary 
to make advances of federal funds to a number of carriers. In pro- 
viding financial assistance to carriers, it was a standard requirement 
that the carrier have no private source of financial assistance, that the 
needs for funds be directly related to ability to continue operations, 
and that the operations of the carrier be essential to the war effort. 
Upon the recognition of such conditions, advances were made in mini- 
mum amounts consistent with immediate operating necessities. 

On various dates between November 1, 1944, and January 31, 1945, 
the federal manager took over the actual operation of the systems and 
properties of eight carriers, variously located in North Dakota, South 
Dakota, Minnesota, Missouri, and Kansas. 


Improvements in Operation 


During the period of federal possession and control, and in con- 
formity with the duty to operation as the successful prosecution of the 
war might require, the federal operations division of the Office of 
Defense Transportation engaged in for improvement of the generally 
unstable financial condition of the carriers in the area. Activities in 
this respect included various undertakings to secure rate revisions, to 
improve the economy and efficiency of operation of particular carriers, 
and to accelerate the execution of joint action plans. 

Operation of the eight lines by the government was conducted in 
most particulars as ordinary commercial operations under private man- 
agement would have been conducted. However, some changes in oper- 
ating methods resulted from federal operation. For a time the non- 
payment of state taxes was the cause of sharp conflict between the 
Office of Defense Transportation and state authorities. 

Government possession and control of particular properties were 
relinquished from time to time as determinations were made by the 
director of the Office of Defense Transportation that continued federal 
possession and control were not necessary to the successful prosecution 
of the war. The first termination was effected on September 12, 1944. 
By November 1, 1945, federal possession and control of all properties 
had been relinquished. 


Cost of Federal Control 


The total disbursements of the Office of Defense Transportation for 
all purposes of federal possession and control were $1,567,683.58. Of 
this $514,000 represents advances to 28 carriers. $211,121.11 was re 
quired for maintenance of operations of the field office of the federal 
manager of motor carrier transportation systems and properties. The 
remaining disbursements are directly attributable to federal operations 
of the properties of eight carriers. 

The Minneapolis office of the federal manager of motor carrier trans- 
portation systems and properties was closed on March 5, 1946, all files 
and records previously located in Minneapolis have been turned over 
to the director of the Office of Defense Transportation. 


N. H. U. C. APPOINTS SAFETY COORDINATOR 
Arthur C. Butler, director of the National Highway Users 
Conference, has announced the appointment of William J. Simon 
as safety coordinator at the headquarters office in) Washington. 
“This addition to the staff was recommended by the safety 
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advisory committee in order to effectively carry on a full-fledged 
safety program in cooperation with conference members in the 
field and to work with the many other organizations combating 
the rising toll of highway accidents since the war’s end,” 


said he, adding: 


Mr. Simon comes to the conference with ten years’ experience in 
accident prevention work. Before the war he was a safety consultant 
and the executive assistant with the Greater New York Safety Council. 
He is a graduate of the first class at the Harvard Bureau for Street 
Traffic Research and received his B. S. degree from the University 
of Illinois in 1934. 

During World War II, Mr. Simon served forty-two consecutive 
months at sea and when separated from the service, was the damage 
control officer on the cruiser Columbia. 


A. T. A. NATIONAL TRUCK ROADEO 


American Trucking Associations’ National Truck Roadeo, 
suspended during the war, will be revived October 8 at the an- 
nual A. T. A. convention in Chicago, according to announcement 
by Charles G. Morgan, Jr., director of A. T. A.’s safety and 
operations section. Winners of state roadeos will compete in 
the national event which will include operating tests in the 
following classes: straight truck, tractor and semi-trailer, and 
truck and full trailer, with highest honors going to three 
winners. 

State roadeos were now being sponsored by 18 A. T. A. 
state associations, Mr. Morgan sai,d with indications that more 
states would stage roadeos before the national event on Octo- 
ber 8. An audience of 14,000 witnessed the last National Truck 
Roadeo in Madison Square Garden, New York, in 1941. 


A. T. A. STATE ASSOCIATION MANAGERS’ MEETING 


The second annual conference of managers of state trucking 
associations affiliated with American Trucking Associations will 
be held in Washington, D. C., at A. T. A. headquarters Septem- 
ber 9-14, according to announcement by Ray G. Atherton, 
A. T. A. general manager. 


G. E. RADIOS FOR TAXICABS 


The General Electric Co. is making two-way FM radio 
equipment for taxicabs, Nat Gada, sales manager for the com- 
pany’s radio communications equipment, has announced. He 
forecast that use of the new system will improve rider service 
and reduce the miles traveled by cabs without passengers. The 
new system features selective calling for every cab and cab 
companies will use the radio system to dispatch taxis, predicted 
Mr. Gada. 





Rail Freight Loading Increases 
June 29, Decreases July 6 


Loading of revenue freight the week ended June 29 totaled 
879,545 cars, according to the Association of American Rail- 
roads. This was a decrease below the corresponding week of 
1945 of 14,402 cars, or 1.6 per cent, and a decrease below the 
same week in 1944 of 17,665 cars or 2.0 per cent. 

Loading of revenue freight the week ended June 29 in- 
creased 21,108 cars or 2.5 per cent above the preceding week. 

Miscellaneous freight loading totaled 383,868 cars, an in- 
crease of 14,190 cars above the preceding week, but a decrease 
of 13,564 cars below the corresponding week in 1945. 

Loading of merchandise less than carload lot freight to- 
taled 129,845 cars, an increase of 1,514 cars above the preceding 
week, and an increase of 21,696 cars above the corresponding 
week in 1945. 

Coal loading amounted to 184,687 cars, an increase of 5,058 
cars above the preceding week and an increase of 10,151 cars 
above the corresponding week in 1945. 

Grain and grain products loading totaled 48,399 cars, an 
increase of 3,071 cars above the preceding week but a decrease 
of 13,986 cars below the corresponding week in 1945. In the 
Western Districts alone, grain and grain products loading for 
the week of June 29 totaled 35,896 cars, an increase of 3,760 
cars above the preceding week but a decrease of 10,079 cars 
below the corresponding week in 1945. 

Livestock loading amounted to 12,583 cars, an increase of 
306 cars above the preceding week but a decrease of 725 cars 
below the corresponding week in 1945. In the Western Districts 
alone loading of livestock for the week of June 29 totaled 9,050 
cars, an increase of 4 cars above the preceding week, but a 
decrease of 678 cars below the corresponding week in 1945. 

Forest products loading totaled 48,936 cars, an increase of 

cars above the preceding week and an increase of 1,701 
cars above the corresponding week in 1945. 

Ore loading amounted to 58,495 cars, a decrease of 3,878 
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cars below the preceding week and a decrease of 17,739 cars 
below the corresponding week in 1945. : 

Coke loading amounted to 12,732 cars, an increase of 591 
cars above the preceding week, but a decrease of 1,936 cars 
below the corresponding week in 1945. 

All districts reported decreases compared with the corre- 
sponding week in 1945 except Eastern, Pocahontas and South- 
ern and all reported decreases compared with 1944 except 
Eastern, Pocahontas and Southern. 


1946 1945 1944 

A> CSE OE DORE os. soci Sie os Se 2,883,620 3,003,655 3,158,700 
4 weeks of Pepvruaty 2... osc. os sees 2,866,710 3,052,487 3,154,116 
DS POS “GE ME Sie sk da gasccdnaess 3,982,229 4,022,088 3,916,037 
SON A oa 5 BR Tey he Sen's 2,604,552 3,377,335 3,275,846 
ia erie Sree 2,616,067 3,456,465 3,441,616 
po ee Srey eros rir 626,885 837,886 810,698 
I Se NO Rs iiss ka hoes seus 830,126 884,658 873,174 
bi 2 | ee ern rr 867,918 873,322 877,493 
Week of ‘June 22. ............0c0- -... 858,437 876,703 880,311 
Week OF Je TO iii. Siena lead 879,545 893,947 897,210 

A a alike $buee tk ALi Wola ne ket 19,016,089 21,278,546 21,285,201 


Loading of revenue freight the week ended July 6, totaled 
679,785 cars, according to the Association of American Rail- 
roads. This was a decrease below the corresponding week of 
1945 of 46,878 cars, or 6.5 per cent, and a decrease below the 
same week in 1944 of 64,562 cars or 8.7 per cent. . 

Loading of revenue freight for the week ended July 6 de- 
creased 199,760 cars or 22.7 per cent below the preceding week 
due to July 4 holiday. 

Miscellaneous freight loading totaled 303,885 cars, a de- 
crease of 79,983 cars below the preceding week, and a decrease 
of 30,894 cars below the corresponding week in 1945. 

Loading of merchandise less than carload lot freight to- 
taled 108,350 cars, a decrease of 21,495 cars below the preced- 
ing week, but an increase of 14,869 cars above the correspond- 
ing week in 1945. 

Coal loading amounted to 99,828 cars, a decrease of 84,859 
cars below the preceding week and a decrease of 18,162 cars 
below the corresponding week in 1945. 

’ Grain and grain products loading totaled 46.472 cars, a 
decrease of 1,927 cars below the preceding week and a decrease 
of 8,460 cars below the corresponding week in 1945. In the 
western districts alone, grain and grain products loading for 
the week of July 6 totaled 35,384 cars. A decrease of 512 cars 
below the preceding week and a decrease of 5,459 cars below 
the corresponding week in 1945. 

Livestock loading amounted to 13,736 cars, an increase of 
1,153 cars above the preceding week and an increase of 2,841 
cars above the corresponding week in 1945. In the western dis- 
tricts alone loading of livestock for the week of July 6 totaled 
9,205 cars, an increase of 155 cars above the preceding week, 
<< an increase of 1,707 cars above the corresponding week in 

Forest products loading totaled 32,784 cars, a decrease of 
16,152 cars below the preceding week but an increase of 1,196 
cars above the corresponding week in 1945. 

Ore loading amounted to 63,024 cars, an increase of 4,529 
cars above the preceding week but a decrease of 6,719 cars be- 
low the corresponding week in 1945. 

Coke loading amounted to 11,706 cars, a decrease of 1,026 
cars below the preceding week, and a decrease of 1,549 cars 
below the corresponding week in 1945. 

All districts reported decreases compared with the corre- 
sponding week in 1945 and all reported decreases compared 
with 1944 except the Southern. 





1946 1945 1944 

4 weeks of January ............ 2,883,620 3,003,655 3,158,700 
4 weeks of February .......... 2,866,710 3,052,487 3,154,116 
5 weeks of March ............. 3,982,229 4,022,088 3,916,037 
D WOGEA OF BOG aia. 5. veces > taaien 2,604,552 3,377,335 3,275,846 
4 weeks of May ;.......5.4..:. 2,616,067 3,456,465 3,441,616 
Oo WERE OE SURO eo ind Secu 4,062,911 4,366,516 4,338,886 
Weer OF J@y Oo... 65080 Jcak 679,785 726,663 744,347 

ER Are icra meine sana 19,695,874 22,005,209 22,029,548 


RAIL PASSENGER STATISTICS 

Passenger revenues, other than commutation, of Class 1 
steam railways, exclusive of switching and terminal companies, 
totaled $59,373,970 in coaches and $49,914,080 in parlor and 
sleeping cars for March, 1946, as against $78,981,721 and 
$49,752,493, respectively, for March, 1945, according to a com- 
pilation by the Commission’s Bureau of Transport Economics 
and Statistics of passenger traffic statistics, statement M-250. 
This represented a 24.8 per cent decrease in coach revenue but 
a 0.3 per cent increase in parlor and sleeping car revenue. 

For the three months ended with March, 1946, passenger 
revenues amounted to $196,525,152 in coaches and $154,950,624 
in parlor and sleeping cars as compared with $232,104,422 and 
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$152,069,630, respectively, for the corresponding period of 1945, 
representing a decrease of 15.3 per cent in coach revenue but 
an increase of 1.9 per cent in parlor and sleeping car revenue. 

Revenue passengers carried for March, 1946, totaled 34,837,- 
757 in coaches and 4,488,877 in parlor and sleeping cars as 


against 40,616,209 and 4,914,618, respectively, for March, 1945. . 


For the three months ended with March, 1946, revenue passen- 
gers carried totaled 107,379,225 in coaches and 13,588,288 in 
parlor and sleeping cars as compared with 118,452,106 and 
15,035,764, respectively, for the like period of 1945. 


Freight Loading Forecast 
for Third Quarter 


Details of the estimates compiled by the 13 Shippers’ Ad- 
visory Boards with respect to freight carloadings in the third 
quarter of 1946 (see Traffic World, July 6) follow: 


Tabulation below shows actual carloadings for each district 
in the third quarter of 1945, the estimated loadings for the third 
quarter of 1946, and the percentage of increase or decrease. 


Actual Loadings Est. Loadings Per Cent 

3d Quarter 1945 3d Quarter 1946 Increase 
98,252 310,957 12.9 

710,562 782,946 
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The 13 Shippers Advisory Boards expect an increase in the 
third quarter of 1946 compared with the same period one yéar 
ago, in the loading of 22 of the commodities listed, and a de- 
crease in 8. Among those showing the greatest increases are 
the following: 


Automobiles and trucks, 112.1 per cent; cement. 47.7 per cent; 
agricultural implements and vehicles other than automobiles, 20.7 per 
cent; brick and clay products; 20.2 per cent; fresh vegetables other 
than potatoes, 13.‘5 per cent; lime and plaster, 12.9 per cent; gravel, 
sand and stone, 12.7 per cent; paper, paperboard and prepared roofing. 
11.5 per cent; cottonseed and products, except oil, 9.4 per cent; cotton, 
8.8 per cent fertilizers of all kinds, 6.9 per cent; potatoes, 6.8 per cent: 
ore and concentrates, 5.7 per cent; iron and steel, 4.7 per cent; other 
metals, 5.8 per cent; canned food products, 4.5 per cent; and coal and 
coke, 3.6 per cent. . 


Commodities for which decreases are estimated and the 
amount of the decrease include the following: 


Hay, straw and alfalfa, 21.2 per cent; chemicals and explosives, 
20.1 per cent; grain, 16.8 per cent; flour, meal, and other mill products, 
13.4 per cent; petroleum and petroleum products, 12.8 per cent; citrus 
fruits, 11.3 per cent; livestock, 5.2 per cent; and poultry and dairy 
products, 1.8 per cent. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 5,318 
freight cars, and a daily average shortage of freight cars of 
13,075, for the week ended June 29, according to the car service 
division of the Association of American Railroads. 


The surplus was made up as follows: Plain box, 388; auto 
box, 778; flat, 1,530; gondola, 30; hopper, 29; and miscellaneous, 
2,563. 

The shortage was made up as follows: Plain box, 7,109; 
auto box, 212; flat, 182; gondola, 1,325; hopper, 3,961; and mis- 
cellaneous, 286. 


RAIL CASH DIVIDENDS UP 


Railroads showed the largest increases in publicly reported 
cash dividends in the three-months ended in April, according to 
the Department of Commerce, the increase having been 65 per 
cent over the corresponding 1945 period. It said the marked 
rise for railroads was due mainly to a dividend payment in 
April by a large company that made no declaration in the com- 
parable 1945 period. For April, 1945, said the department, 
dividend payments of 12.2 million dollars were reported by 
railroads, and, in April, 1946, 29.3 million dollars. For the 
three months ended in April, it said, the 1945 figure was 35.7 
million dollars and the 1946 figure, 59 million dollars. 


TRAFFIC WORLD 


Rail Witnesses Testify in 
Gas Pipeline Hearing 


Information given Federal Power Commission in gen- 
eral inquiry into whether there should be large-scale 
expansion of natural gas pipelines to support conten- 
tion of railroads that they must view with concern the 
development of new agencies of transportation with 
which they must compete. Railroads have no monop- 
oly and operate in a highly competitive field, wit- 
nesses assert 


In an investigation in which the Federal Power Commission 
is considering “the case for and against large scale expansion 
of natural gas pipelines and markets,’’ a number of witnesses 
for railroads have testified in support of the view that they and 
other necessary agencies of transportation must be protected 


is “uneconomic competition.” 
r. J. H. Parmelee, director of the Bureau of ‘Railway Eco- 


omics of the Association of American Railroads, submitted a 
comprehensive review of the status of the railroads, including 
earnings and traffic. 

“The war is now over,” said he, after referring briefly to 
the wartime performance of the railroads and the operating re- 
sults of that period. ‘Conditions which caused a temporary shift 
in traffic to the rails are gradually disappearing. The unequal 
battle for traffic will soon return to where it was suspended at 
the time this country entered the war.” 

Increases in wage rates and material prices in 1946, to- 
gether with declining traffic volumes, threaten to wipe out net 
earnings altogether, according to Dr. Parmelee, who emphasized 
that Class I railroads as’a group had failed to earn their interest | 
and other charges in the first four months of 1946. 

“The trend of both railroad traffic and earnings has been 
sharply downward to date in 1946,” said he. 


Reduced Railway Mileage 


Pe 

Railroad financial difficulties had resulted largely from re- 
ductions in traffic demand, particularly on those lines, or on sec- 
tions and branches of each railroad, where competition had been 
most effective, said he. This had led to abandonment of con- 
siderable rail mileage, especially since intensification of com- 
petition in the twenties and thirties, and to “a slow but gradual 
en in total railway mileage throughout the United 

tates.” 

Between 1920 and 1934, total railway mileage in the United 
States decreased by 8,988 miles or at the rate of 642 miles a 
year, said he. Between 1934 and 1943, the total decrease was 
15,858 miles, or 1,762 miles a year. 

“Both competition and depression in the later thirties clearly 
had their effect,” he remarked. 


Summary 
In a summary of his testimony, Dr. Parmelee said: 


The statements I have submitted to the Commission, with brief 
comment, seem to me to emphasize two facts, both of which were 
dramatically demonstrated during the progress of the war. 

First, the war made tremendous demands on the railroads, and they 
met the demands in full. This strikingly shows the economic value 
of this important agency of land transport to the American nation. 

Second, the war showed that if the railroads can obtain and retain 
a sufficient volume of traffic, they can earn enough to place them upon 
a sound financial basis. 

It would seem to follow that the nation needs its railroads, which - 
can handle any kind of goods at any time, and anywhere, whether for . 
civilian requirements or for the preservation of our national security. 
Sound national policy, such as is clearly set forth in the declaration by 
Congress of its transportation policy, in the transportation act of 1940, 
calls for the maintenance of every system of transportation in the 
United States in healthy condition. This cannot be brought about 
unless the interests of every agency of transport, and especially the 
railroads, )jare safeguarded against uneconomic competition. 


is oe #7, Dr Duncan’s Testimony 
Dr. C. S. Duncan, economist of the Association of Amer- 


an Railroads, and director of the association’s division of com- 


petitive transportation research, dealt with transportation agen- 
cies on highways, waterways, airways, and also pipelines 
transporting oil, and used information with respect to railroads 
only for comparative purposes. 


Dr. Duncan submitted an exhibit to show, as he said, that 
types of carriers other than railroads were sharing with the 
railroads in a substantial way the traffic of the country. In this 
part of his testimony, Dr. Duncan said: 


It will be noted from the-last line of the table that the grand total 
of intercity freight traffic in ton-miles, given in millions of ton-miles, 
was 588,150 in 1937 and 1,066,717 in 1944. The latter figure obviously 
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reflects the tremendous war activity. Of especial interest, however, are 
the percentage figures given in the table showing the proportion of 
ton-miles created by each agency. In 1937, for example, the railroads 
created 61.82 per cent of total ton-miles and there was no great varia. 
tion in 1938-39-40. From that point on the proportion of total traffic 
carried by railroads rapidly increased. 


Figures for Other Agencies 


Motor carirers of property handled 7.48 of total ton-miles moved in 
1937 and only 4.62 per cent in 1944. The highest proportion of total] 
traffic handled by motor carriers was in the depression year of 1938 
where the percentage was 8.03. 

Inland waterways, including the Great Lakes, created 18.73 per cent 
of total ton-miles in 1937 and 13.04 per cent in 1944. It should be noteg 
in this connection that the figures do not include coastwise trade. 

Oil pipe lines created 11.97 per cent of total ton-miles in 1937 and 
12.41 per cent in 1944. The lines were extended in this period and have 
not the same mileage for the later date as for the earlier year. 

The very small proportion of total ton-miles by air is apparent from 
the last line in the table. Until the end of 1943 that percentage was 
less than 1/100 of one per cent. The figures do show a continued in- 
crease year by year in the ton-miles by air. 

The main point of this table is that other types of carriers are 
sharing with the railroads in a substantial way the traffic of the coun- 
try. In the years prior to the war the railroads were handling slightly 
less than two-thirds of the total ton-miles. They do not have any 
monopoly on traffic in the country. A very considerable amount has 
been diverted from them to these other agencies. ... 


Railroads in Wartime 


The outstanding feature of this table is the dependence of the 
nation in wartime upon railroad transportation. The proportion of 
total ton-miles moved by railroads increased from 61.96 per cent in 1949 
to 71.97 per cent in 1943 and was slightly less (69.92) in 1944. It should 
be noted that the ton-miles by railroad increased in 1944 over 1940 by 
366,663 million ton-miles or 96.71 per cent. In contrast highway motor 
carriers of property declined as to the proportion of total ton-miles 
created by them from 8.33 per cent in 1940 to 4.62 per cent in 1944, 
This was a decrease in ton-miles of 1,695 million or 3.32 per cent. 

Inland waterways, excluding the Great Lakes, created 3.66 per cent 
of total ton-miles in 1940 and 1.91 per cent in 1944. This meant a de- 
crease of 2,031 million ton-miles or 9.05 per cent. The Great Lakes 
created 15.63 per cent of the ton-miles in 1940 and 11.13 per cent in 1944. 
The total ton-miles had increased so greatly that this smaller propor- 
tion of the total ton-miles represented an increase on the Great Lakes 
of 23,124 million ton-miles or 24.18 per cent. 

Oil pipe line traffic represented 10.24 per cent of total ton-miles in 
1940 and 12.41 per cent in 1944. The increase in ton-miles by pipe line 
was 68,591 million ton-miles and 107.60 per cent. This increase was due 
in large degree to the advent of the Big and Little Inch pipelines built 
by the government as will be shown later... . 


The figures in this table clearly demonstrate two things: One, as 
has been mentioned, was the greatly increased reliance upon railroad 
traffic to meet the war demands. Military officials have estimated that 
the railroads carried upward of 90 per cent of war material. The other 
phase of a noteworthy character is the expansion of railroad service. 
With no additional mileage, with few additional cars or locomotives 
but with a far more intensive use of facilities, the ability of the rail- 
roads to serve was tremendously expanded. . 


Passenger Traffic—Summary 


Statistics were also submitted by Dr. Duncan to show that, 
clearly, agencies other than the railroads shared in the passen- 
ger service of the country. Pointing out that the private auto- 
mobile was the outstanding passenger transportation agency, 
Dr. Duncan said that the motor bus had developed as an in- 
portant medium of passenger transportation. The total number 
of passenger miles by bus was 11,198 million in 1939 and 28,979 
million in 1944, said he. In summing up, Dr. Duncan said, in 
part: 


The previous discussion and the data presented in tables and by 
charts show beyond question that alternative agencies of transportation 
were increasingly sharing in the nation’s traffic. The total carrying 
capacity of the transportation agencies and their facilities were in- 
creasing. In the period 1921-1940, inclusive, over 42 billion dollars were 
expended upon highway facilities. Hundreds of millions of dollars 
were. spent by the government in improving waterways. The federal, 
state and municipal governments spent millions for construction of 
airports and the federal government provided by expenditures of other 
millions: for airways. As has been indicated, pipe lines were greatly 
extended. 

It is also true on the record that revenues derived from service 
were not sufficient to sustain all these agencies. Railroads fell into the 
hands of courts. Even with the financial backing of the United States 
in the form of subsidy, water carriers, highway carriers and air carriers 
were not financially sound. 

Conditions were such that Congress responded with the formal 
statement of a national transportation policy intended to reach the 
goal of developing, coordinating and preserving a national transporta- 
tion system by water, highway and rail, as well as other means, ade 
quate to meet the needs of commerce, mail and defense. 

The Interstate Commerce Commission in its annual report for 1938, 
page 17, describes the situation at that date. It said: 

“As above stated, we regard the extraordinary increase in trans 
portation competition as the primary cause of railroad ills. Whether 
it realized it or not the country has in fact experienced a transporta- 
tion revolution in a very short space of time. The automotive highway 
vehicle has been the principal factor in this revolution. In the cal 
riage of persons it is now by far the most important means of trans 





: 

th 
have b 
count! 
The s 
cars is 
ation, 
attent: 
aroun 
are cu 


plete | 


The s 


outda 


PE 






ORLD 







































ver, are 
rtion of 
ailroads 
it varia- 
(l traffic 


noved in 
of total 
of 1938 


per cent 
be noted 
trade. 
1937 and 
and have 
ar’. 

ent from 
mage was 
inued in- 


riers are 
he coun- 
: Slightly 
lave any 
ount has 


e of the 
ortion of 
it in 1949 
It should 
r 1940 by 
ay motor 
ton-miles 
, in 1944, 
cent. 

} per cent 
ant a de- 
at Lakes 
it in 1944. 
r propor- 
eat Lakes 


n-miles in 
pipe line 
> was due 
lines built 


: One, as 
n railroad 
rated that 
The other 
d_ service. 
ycomotives 
f the rail- 


how that, 
e passen- 
ate auto- 
1 agency, 
is an im- 
1 number 
nd 28,979 
n said, in 


es and by 
asportation 
1 carrying 
3; were in- 
ollars were 
of dollars 
he federal, 
ruction of 
es of other 
pre greatly 


om service 
ell into the 
‘ited States 
air carriers 


the formal 
reach the 
transporta- 
neans, ade 


rt for 1938, 


se in trans 
;. Whether 
transporta- 
ve highway 
In the cal 
ns of trans 


July 18, 1946 


HE manually operated switch is symbolic of 
the tremendous job that we at P. & P. U. Ry. 


have been doing through the years in interchanging 


countless thousands of freight cars. 
The sorting and re-assembling of 
cars is a vast and complicated oper- 
ation, demanding the most careful 
attention at all times. It all hinges 
around the switch as here the cars 
are cut-out and made-up into com- 


plete trains. 









The switch pictured above is now 


outdated and belongs to another 









SYMBOL OF OUR WORK 














SWITCHING SERVICE BETWEEN 


Alton Railroad 
Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Illinois Central Railroad 
New York Central System 
New York, Chicago & St. Louis Railroad 
Pennsylvania Railroad 
Peoria & Pekin Union Ry. 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy R. R. 
Chicago, Rock Island & Pacific Ry. 
Illinois Terminal R. R. 
Inland Waterways Corp. 
Minneapolis & St. Louis R. R. 
Peoria Terminal Railroad 
Toledo, Peoria & Western R. R. 


E. F. Stock, General Traffic Manager 


PEORIA AND PEKIN UNION RAILWAY CO. 


Union Station, Room 36, Peoria 2, Illinois 


"One of America's Railroads—Iin Partnership with All America” 


day. For now it has been replaced on main line by 
modern, electrically operated switches controlled 


from a central point. The split second timing and 
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the speed demanded in interchange 
work today requires high speed 
operation to change line-ups 
quickly . . . to keep your freight 
moving through to destination 


without delay. 






















Fast, careful interchange of cars on 
the P. & P. U. Ry. at Peoria, Illi- 
nois, is your assurance that your 


freight will arrive on time. 






























TRAFFIC WORLD 


portation and in the carriage of property it is growing in importance 
every day.”’ 

Information has been given heretofore to show that under the stress 
of war greater and greater reliance was placed upon the dependable 
and effective service offered by railroads in the war crisis. That war 
is now over. We are again in a time of peace and the transportation 
systems of the country must be sustained by revenues derived from 
the traffic of peace. The war has given a stimulus to certain agencies 
like airways and pipe lines. Research during the war will contribute 
to more efficient operation by all agencies. 






















Federal Expansion Program 


The national program of Congress appears to be to expend federal 
funds for greatly improving and expanding facilities for use by water- 
way, highway and air operators. In 1944 Congress adopted a federal 
aid highway bill which provides for the expenditure for each of three 
years following the war of the amount of 500 million dollars for 
highway improvement. This is to be matched by the states and munici- 
Palities. Congress has also enacted a law providing for ultimate ex- 
penditure of upward of a billion dollars for airport development. In 
1945 Congress enacted a law authorizing the expenditure of more than 
381 million dollars for waterway improvements and now has before it 
a bill to authorize additional expenditures of over 600 million dollars. 


ALCOA STEAMSHIP COMPANY, INC. 
serving 
BERMUDA 
VIRGIN ISLANDS TRINIDAD 
BRITISH, FRENCH and NETHERLANDS 


Carriers’ Equipment 


The capacity to produce airplanes is great and many planes of 
advanced design are available. There is an adequate number of trained 
pilots. The government has for disposal a large number of vessels for 
water operators. New types of tankers are already operating in the 
coastwise trade. There has been advance in the design and construc- 
tion of barges. In 1940 the registration of trucks was approximately 
4,450,000; in 1945 at the close of the war total registration of trucks 
amounted to 4,483,000. New truck production is just at the beginning. 
Restrictions have been removed from use of gasoline and new auto- 
mobiles are soon to appear on the highways. There will be new busses 
also. As has been indicated, improvements will be found in the equip- 
ment and in operation of the railroads. 


WEST INDIES 
BRITISH, FRENCH and NETHERLANDS 
GUIANAS and VENEZUELA 


For particulars apply 


ALCOA STEAMSHIP COMPANY, INC. 
240 Conway Bidg., Chicago 2, Randolph 4730 


Baltimore 2, Md.: 710 Garrett Bldg. 
Birmingham 1, Ala.: 201 Brokers Bidg. 
Chicago 2, Ill.: 240 Conway Bldg. 
Detroit, Mich.: 1021 Lafayette Bidg. 
Kansas City, Mo.: 614 Law Bidg. 
Mobile 9, Ala.: 500 North Commerce St. 
Montreal 1, Canada: 276 St. James St. W. 
New York 4, N. Y.: 17 Battery Place 
Norfolk 10, Va.: 621 Citizens Bank Bidg. 
Pittsburgh 22, Pa.: 527 Park Bldg. 
St. Louis 2, Mo.: 1203 Landreth Bidg. 
San Francisco 5, Cal.: 420 Market St. 
Tampa 1, Fla.: 209 Franklin St. 
Toronto, Canada: 16 Temperance St. 
































































Proposed Highway System 


There was transmitted to the President on January 5, 1944, a re- 
port from a special committee appointed to study a proposed inter- 
regional highway system. In discussing the location of this super- 
highway system the report says: 

‘Unquestionably any limited system of interregional highways that 
may be designated should, within the limits of mileage adopted, pro- 
vide transportation facilities for as much as possible of the manufac- 
turing industry of the country. Where manufacturing activity exists in 
greatest volume, there it may be assumed are the points of origin and 
destination of the greatest volumes of motor truck traffic. The inter- 
regional system should provide for the service of this traffic as well 
as passenger car traffic. * * * 

“The volume of highway freight movements in the future may be 
expected to be greatest on highways joining the centers of greatest 
industrial activity. Such highway should be incorporated as far as 
possible in the interregional system.’’ (Page 18.) 

Extension of Services 

The recommendations of this committee were embodied into law 
in the federal aid act of 1944. 

Many applications for certificates of public convenience and neces- 
sity and permits to operate are being received by the I. C. C. In the 
year ending November 1, 1945, 5,216 applications were approved. The 
outstanding feature of recent applications is the extension of service. 

A great many certificates and permits are being sought by water- 
way operators. There are numerous applications for certificates before 
the Civil Aeronautics Board. 


Post-War Problem 


The post-war problem has appeared so serious that the House com- 
mittee on interstate and foreign commerce has instituted a broad 
investigation now under way. 

For these reasons and others the Interstate Commerce Commission 
felt called upon to comment on the problems of the carriers in the 
post-war period. In its annual report, issued November 1, 1945, page 7, 
it said: 

“Carriers of all types are aware that difficulties lie ahead. The 
situation abounds in uncertainties, not the least of which are as to the 
level of activity at which business will continue, the future of labor 
costs and taxes and the effects of public expenditures on transportation 
facilities. Moreover, improvements in the instrumentalities of trans- 
portation mean new and heightened competition. The keynote of the 
postwar years will prove to be this quickening and extension of com- 
petition within and among the several forms of transportation and with 
private carriers. This competition has become identified in the public 
mind with the inroads which the commercial air lines were planning 
and in part already are making in the travel market and in the handling 
of light freight. Competition between rail, motor carrier, water and 
pipe line transportation, however, will undoubtedly increase in in- 
tensity.”’ 





1. C. C. Research Division Report 


The Commission earlier had set up a research division for careful 
study of the post-war transportation problem. There have been many 
. other such studies. The Commission’s Division of Research made public 
@ revised edition of its study of post-war traffic levels, December, 1944. 
While the report on this subject has not received the sanction of the 
Commission, the Commission did provide for its publication and dis- 
tribution. 

It may be of interest to note some phases of this study. The pri- 
mary assumption is that trends in traffic and the competitive situation 
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WANT TO DO YOUR EMPLOYEES AND 
rN oe ee Oe) 


The College of Advanced Traffic, Chicago, 

Illinois—the Educational Division of the 
Traffic Service Corporation, publishers of 
Traffic World, has just published a new cata- 
logue entitled, “College Training in Transpor- 
tation and Traffic Management.” You probably 
could do members of your staff or your em- 
ployees a favor by seeing that a copy of this 
booklet is placed in their hands. 


The contents of the booklet should be of 
interest to anyone who wishes to advance in 
the field by broadening his professional back- 
ground and becoming better prepared for ad- 
vancement. Subjects discussed in the booklet 
have to do with: the importance of transporta- 
tion in the scheme of business; careers in trans- 
portation and traffic management; information 
on transportation and traffic management 
training. 







FILL IN AND MAIL TODAY 


COLLEGE OF apy, 


E ‘ 
ducational Division of The Trott; me TRAFFIC 
™* Service Corporati 
‘Ction 











There can be a two-fold interest in this 
booklet. First, in cases within proximity of 
Chicago’s loop where the College of Advanced 
Traffic is located. Secondly, as helpful infor- 
mation in connection with organization a local 
College Traffic Club Study Group—the basis 
of which is the same educational material used 


in teaching College of Advanced Traffic resi- 
dent classes. 
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College of Advanced Traffic 


14 East Jackson Boulevard 
Chicago, Illinois 


Management.” 
MY NAME 


I BELONG TO 


paper. Thank you. 


eit ts. ce ihc: eel a “eal” 


TW 7-13 
ional Division of The Traffic Service Corporation 


You can mail me ........ copies of your new catalogue 
entitled, “College Training in Transportation and Traffic 


POOP HEHEHE ESTEE SHEET ES EEEEEE EEE EEEEEEEEEEEESEESEEEEES ESE EEE EES 


TOrrrrrrrrrrrrerrrrrrr reer rrr errr reer rrr TRAFFIC CLUB 


If you prefer to have us mail the booklets to individuals instead of mailing 
them in bulk to you, please list names and addresses on separate sheet of 








































that existed before the war will be resumed thereafter. 
transportation is inevitably linked to pre-war transportation’ (page 90). 
The theory is that volume of freight traffic depends on the level of 
business, and the best business indicator is national income. If, there- 
fore, national income can be foretold, traffic levels can be forecast. 
Future national income can be estimated and, therefore, traffic levels 
can be estimated. Railroad freight, it says, follows national income 
and railroad passenger traffic follows railroad freight traffic. 

On this assumption and on this theory the study by this Division 
. of Research in the Commission made the forecast that in the post-war 





‘‘Post-war 


the traffic moving. 


years railroad freight traffic would be about two per cent above 1941 


but that railroads will continue to lose traffic to competitors as before 
the war. Traffic of these competing agencies will increase at a greater 
ratio than railroad traffic. Passenger traffic will return to the private 
passenger car. Waterborne traffic will resume its pre-war position of 
importance. Trucks, both for-hire and of private registry, will continue 
to gain traffic and at a faster rate than the older forms of transport. 
In the earlier years after the war air transport will not be important 


as a freight carrier. 


Other forecasts of transportation trends are not far out of line with 
those made by the division of research in the Interstate Commerce 
Commission. All agree that the competitive situation will be intense, 
that, generally speaking, there will be a buyer’s market in transporta- 
tion. Competition will be very keen. If it be true that the transporta- 
tion situation returns to pre-war conditions, there will then be gq 
return of the problem.as to how an adequate system of tarnsportation 
made up of these important agencies can be sustained by revenues from 


Graham E. Getty, 
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Other Witnesses 


Other witnesses who testified included: 


statistician, Bureau of Railway Economics; 
Eugene Wettling, Chicago, Statistical Bureau, Western Lines; H. G. 
Raasch, Chicago, chairman, Illinois Freight Association; O. E. Schultz, 
New York, chairman, Coal and Coke Committee, Trunk Line Associa- 
tion; and R. S. Kern, Pittsburgh, chairman, Coal, Coke and Iron Ore 


Committee, Central Freight Association. 


~ 











T. J. Maloney has been named general 
traffic manager, International Harvester 
Co., Chicago. M. L. Gibson has been 


named traffic manager, and J. T. Moore 
has been appointed assistant traffic man- 
ager. 

* ok * 

J. F. Riordan, freight agent, Illinois 
Central Railroad, Chicago, will retire 
August 1, following 45 years of service. 
He will be succeeded by A. Philip Gor- 
man. W. Roscoe Bourne will succeed 
Mr. Gorman as general agent, at Evans- 
ville, Ind. Andrew U. Given, Jr., will 
be promoted to agent, at Jackson, Tenn., 
succeeding Mr. Bourne. Floyd V. Law- 
son will become agent, at Owensboro, 
Ky., succeeding Mr. Given. 


Enrique Cartaya has been promoted to 
eastern freight agent, Florida East Coast 
Railway Co., with headquarters at New 
York City. A. J. Westbrook has been 
promoted to agent at Miami, Fla. 
W. H. Guilfoy has been named com- 
mercial agent, at St. Louis, Mo. He 
succeeds H. Williams, promoted. 
J. R. Nauright has been elevated to 
the position of commercial agent, at 
Fort Lauderdale, Fla., succeeding Mr. 
Guilfoy. R. L. Colquitt has been ad- 
vanced to the position of travelling 
freight agent, at Atlanta, Ga. 


R. E. Coleman has been promoted to 
the position of passenger traffic man- 
ager, Baltimore & Ohio Railroad Co., 
with headquarters in Chicago. He has 
been succeeded as general passenger 
agent, at New York, by C. R. Van Horn. 
James M. Hopper has been appointed 
division freight agent, at Charleston, W. 
Va. Ear] E. Mountcastle has been ap- 
pointed district freight agent, at Wilm- 
ington, Del., succeeding Mr. Hopper. 


F. P. O’Donnell has been appointed 
commercial agent, Missouri-Kansas- 
Texas Railroad Co., with headquarters 
at St. Louis. He succeeds D. R. Miller, 
who has been promoted. 

ae oa 


J. W. Clark has been appointed freight 
traffic agent, Nashville, Chattanooga & 
St. Louis Railway, with offices at Mem- 
phis, Tenn. 

* * * 

Earl L. Coons, 61, former general 
southern agent, Merchants & Miners 
Transportation Co., at Atlanta, Ga., died 


there on July 5. During World War Il 
he served as ODT supervisor of part 
conditions at Tampa and Savannah. 


James N. Kyzar has been appointed 
city freight and passenger agent, Kan- 
sas City Southern Lines, with offices at 
Omaha, Neb. He succeeds Arnold M. 
Webering, resigned. 

* * * 

M. D. Patterson, former commercial 
agent, Cotton Belt Route, Chicago, died 
July 6, at the age of 61. Burial was in 
Hoopeston, Ill., on July 8. Mr. Patterson 
retired in 1944 after serving his com- 
pany for almost 20 years in the Clearing 
industrial district. : 

D. F. Savage has been appointed as- 
sistant superintendent, Virginian Rail- 
way, with headquarters at Princeton, 
W. Va. R. W. Hundley has been appointed 
assistant trainmaster, Norfolk division, 
with headquarters at Victoria, Va. G. R. 
Inge has been named assistant trainmas- 
ter, New River division, with headquar- 
ters at Mullens, W. Va. He succeeds 
Mr. Hundley. 

* * 

Edward T. Gallagher, has been pro- 
moted to the position of superintendent 
of transportation, Western Pacific Rail- 
road. William M. Foster has been ad- 
vanced to the position of assistant super- 
intendent of transportation, and Nor- 
man W. Menzies, has been named super- 
intendent of telegraph. They will all 
maintain headquarters in San Francisco. 

* * * 


W. T. Markowski has been appointed 
manager, packing design, R. C. A. Vic- 
tor, Camden, N. J. 
K ok * 

Morgan R. Nickell has been named 
district traffic and sales manager, United 
Air Lines, at Philadelphia. He replaces 
Gordon Logan, recently appointed to a 
similar pisition at Cleveland. Alfred M. 
Nelson has been named district traffic 
and sales manager, at Boise, Idaho. G. 
Warren Averill replaces Mr. Nelson, as 
assistant district traffic and sales man- 
ager, at Seattle. 

* * 

Stewart Henderson, recently appointed 
director of transportation, Baltimore, 
Md., was presented with a desk pen, by 
the Industrial Traffic Managers Associa- 
tion of Baltimore, in appreciation of his 
services for the association. 

* * * 

Alex Baxter was elected commander 
of the Transportation Post No. 879, 
American Legion, Chicago, for the third 
consecutive year, at the recent annual 
meeting, held at the Hamilton Hotel, 
Chicago. Other officers elected are: 
Vice-commander, Frank Devlin, Keeshin 
Motor Express; second vice-commander, 
J. Scanlon, attorney; adjutant, J. F. 


O’Sullivan, Keeshin Motor Express; fi- 
nance officer, Tom Nolan, Soo Line; and 
post chaplain, Ed Fogarty, assistant 
manager, Santa Fe Railway. 


The Oakland Foreign Trade and Har- 
bor Club held a custom house broker 
and freight forwarder night meeting, 
July 11, at the El Curtola restaurant. 
Clark A. Cross, assistant collector of 
customs, San Francisco, spoke on-° 
“United States Customs Service—Its 
Operations and Control.” 

* ok 


Hugh Mease, traffic manager, Canton, 
N. C., division, Champion Paper & Fibre 
Co., was the principal speaker at the 
annual meeting of the Carolinas-Virginia 
Purchasing Agents’ Association, June 
28 and 29, at the Grove Park Inn, Ashe- 
ville, N. C. Mr: Mease’s subject was 
“Use Your Traffic Department.” 

* 


John B. Palmer was tendered a fare- 
well luncheon, June 20, at the quarters 
of the New York Traffic Club, in the 
Biltmore Hotel, by members of the 
faculty of the Academy of Advanced 
Traffic. Mr. Palmer, who has served 
as a faculty member of the academy 
for many years, was recently promoted 
to the position of general agent, Texas 
& Pacific Railway, with headquarters 
at Chicago. 

* * 

E. M. Singer was elected president of 
the Federal Transportation Association, 
Washington, D. C., at the recent annual 
meeting. Other officers elected are: 
First vice-president, George S. Mar- 
salek; second vice-president, C. A. Bai- 
ley; secretary, Dorothy M. Weber; fi- 
nancial secretary, Ethel Ginsberg; and 
treasurer, C. E. Milford. Directors 
elected are: H. E. Neuenhahn and 
Joseph A. Hurney. 





The Oklahoma City Transportation 
Club will hold its annual family picnic, 
July 18, at Will Rogers Park. 


_ The Traffic Club of Jacksonville held 
its regular luncheon meeting, July 8, at 
the Seminole Hotel. 





The Los Angeles Transportation Club 
held its regular luncheon meeting, July 
8, at the Biltmore Hotel. Kenneth L. 
Vore, manager, transportation depart- 
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ment, Los Angeles Chamber of Com- 
merce, was chairman of the day. 


The Lansing Traffic Club will hold its 
annual golf outing, July 23, at the Lan- 
sing, Mich., Country Club. 





The Worcester Traffic Association will 
hold its annual outing, July 22, at the 
Wachusett Country Club, West Boyls- 
ton, Mass. 


The Tri-City Traffic Club will hold its 
annual outing, July 25, at the Short 
Hills Country Club, Moline, Ill. F. C. 
Forward, Minneapolis-Moline Power Im- 
plement Co., is chairman of the enter- 
tainment committee. 


The Oil City—Franklin Traffic Club 
will hold its annual outing, August 15, at 
the Oakland Beach Hotel, Conneaut 
Lake, Penna. A. J. Rice, agent, Erie 
Railroad Co., Franklin, Pa., is in charge 
of reservations. 





The Women’s Traffic Club of Los 
Angeles will hold its next regular meet- 
ing, July 17, at the Biltmore Hotel. 

The Portland, Ore., Industrial Traffic 
Club has tenatatively set August 11, as 
the date for its first picnic since 1941. 
Ear! Holst, traffic manager, W. P. Fuller 
& Co., will act as general chairman. 


Eileen M. Boswell, Oles Envelope Cor- 
poration, has been re-elected president 
of the Women’s Traffic and Transporta- 
tion Club of Baltimore, Md. Other of- 
ficers re-elected are: First vice-presi- 
dent, Mollie G. Moore, Western Union 
Telegraph Co.; second vice-president, 
Leah M. Briggeman, Frank L. Wight 
Dist. Co.; and recording secretary, Paul- 





ine D. Phillips, Morgan Millwork Co. 
Newly elected officers are: Correspond- 
ing secretary, Hilda M. Dohrman, Crown 
Cork & Seal Co., Inc.; treasurer, Ethel 
M. Stewart, M. Shaivitz & Sons; and 
directors, Cecelia A. Costello, Swift & 
Co.; and Katherine M. Hazelhurst, Shell 
Oil Co., Inc. 


The Greater Muskegon Traffic Club 
held a noon luncheon meeting, July 10, 
at the Demos Cafe. Luncheon meetings 
have further been scheduled for July 24, 
August 7 and 21. R. Fisher, traffic man- 
ager, Browne-Morse Co., is in charge of 
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arrangements for these luncheon meet- 
ings. 


The Motor City Traffic Club of Detroit 
will hold its first golf party of the year, 
July 16, at the Grosse Ile Golf and 
Country Club. Ralph Thornhill, Ameri- 
can Brass Co., is chairman of the com- 
mittee in charge of the event. 


The Pacific Traffic Association will 
hold an industrial night meeting, August 
13, at the Bellevue Hotel, San Francisco, 
Calif. 





Freight Charges—Liability for—Broker 
or Commission Merchant 


Minnesota.—Question: Will you kindly 
give us a ruling on whether a broker is 
responsible for charges on a car shipped 
to him purely as a broker and to be 
handled on brokerage basis? 


Answer: In paragraph 2 of Section 3 





of the Interstate Commerce Act it is pro- 
vided that where carriers by railroad are 
instructed by the shipper or consignor 
to deliver property transported by such 
carriers to a consignee other than the 


shipper or consignor, such consignee 
shall not be legally liable for transporta- 
tion charges in respect of the transporta- 
tion of such property (beyond those 






















or air. 





Write Hansen’s . . . Retain all the 
advantages of spot-stocks . . . But 
eliminate capital tie-ups and the 
expense of maintaining your own 
branch warehouses. Free yourself 
from worries and costs for overhead 
and personnel—that continue even 
when you are understocked. Send 
us full, instead of partial car ship- 
ments for additional savings. 

Staffed with expert and experienced 
personnel, we offer you 500,000 
square feet of storage room. Cen- 
trally located for distribution of 
merchandise by rail, truck, water, 


GENERAL OFFICES 


126 N. JEFFERSON ST., MILWAUKEE 2, WISCONSIN 
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AMERICAN CHAIN OF WAREHOUSES 


CHICAGO 


NEW YORK 


INTERLAKE TERMINALS, NEW YORK 
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pilled against him at the time of delivery 
for which he is otherwise liable) which 
may be found to be due, after property 
has been delivered to him, if the con- 
signee (a) is an agent only and has no 
peneficial title in the property, and (b) 
prior to delivery if the property has noti- 
fied the delivering carrier in writing of 
the fact of such agency and absence of 
beneficial title, * * * * has also notified 
the delivering carrier in writing of the 
name and address of the beneficial owner 
of the property. In such cases the shipper 
or consignor, * * * * shall be liable for 
such additional charges, irrespective of 
any provisions to the contrary in the bill 
of lading or in the contract under which 
the shipment was made. 

This provision of the Interstate Com- 
merce Act was incorporated therein as 
the result of the decision of the Supreme 
Court of the United States in the New 
York Central & Hudson River R.R. Co. 
vs. York & Whitney Company, 256 U. S. 
406, 41 S. Ct. 509. 


Tariff Interpretation—Use of Commodity 
Considered in Determination of What 
Commodity is 


Pennsylvania.—Question: In your an- 
swer to “Canada” in the April 6 issue of 



















analogy between the cases cited and the 
facts as submitted. 

Our Canadian friend plainly states that 
the copper ring or tubing is pressed on 
the shell and is then turned on a lathe. 
If it were a projectile blank before be- 
ing put on the shell, it would not reauire 
machining to fit the bore of the gun from 
which the shell is fired. In a sense this 
article is no different than many rough 
iron castings which require machining, 
boring, or drilling before becoming a 
specifically described article in the gov- 
erning classification or tariff. In the 
cases you cite, it is evident that the arti- 
cles considered were complete and did 
not require any further work before be- 
ing assembled. Such citations therefore 
ag no application to Canada’s prob- 
lem. 

Our interest in the matter is to keep 
the record straight so that your opinion 
cannot be used against us on a different 
article under substantially the same cir- 
cumstances. 

Answer: In Chain Products Co. vs. 
ArT. & S..F: Ry. Co., 169 TI. C. C:-477, 
the Commission said: 


Commodity under consideration includes 
steel automobile tire chain, cut to a length 
of approximately 100 feet, also certain cross 
chains and accessories, namely, rivets, wash- 
ers, hooks, fasteners, and connectors, all 
packed in a wire-bound wooden box. The 
dealer to whom the articles are shipped cuts 
the chain to the desired lengths and the chain 
and accessories in each box are sufficient to 
assemble six sets of chains of the average 
size used in the trade.... 

The Consolidated Classification makes no 
Provision for tire-chain stock, as ‘such, and 
the applicabfe ratings on the commodity under 
consideration are those named on automobile 
tire chains. ... 

It is asserted that because the products un- 
der consideration are shipped in the lengths 
described, it should be accorded ratings ap- 
Dlicable on chains, noibn... But there is no 
merit in this contention. There is very little 
iifference, from a classification standpoint, 

een this commodity as shipped by com- 
jlainant and the chains ready for use, and 

‘very step in the process of manufacture can 
hot be reflected in a difference in classifica- 
tion treatment. 

See also, Bg" ae Pulp & Paper Co. vs. 
A.C. & Y. Ry. Co. 118 IC.C. 477, 
Wherein the Commission said: 

Defendants contend that with rags rated 
‘kth class, rag pulp and fibre-stock paper 





































the Traffic World, we fail to see any. 
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fifth class, and vulcanized fiber fourth class 
there is a logical and reasonable gradation in 
the ratings from waste to raw materials and 
from raw materials to finished article which 
ought not to be disturbed. But here, as is 
frequently the case, every step in the process 
of manufacture can not be reflected in a dif- 
ference in classification treatment, a _ fact 
which defendants themselves recognized in 
rating rag pulp the same as the fiber-stock 
paper produced from it. This contention of 
defendants also overlooks the wide use of rag 
pulp, generally in combination with wood 
pulp, in making paper, and the fact that the 
finished paper is rated fifth class in the classi- 
fication, the same as rag pulp and lower under 
exceptions of wide application. ... 


We are still of the opinion that the 
article shipped is properly rated as a 
projectile band. While it is true that a 
small amount of work is required to 
press the band on the shell and turn it 


down a fraction by means of a lathe, this 
does not alter to any appreciable extent 
its essential character as a projectile 
band at the time it was delivered to the 
carrier for transportation. 


Routing and Misrouting—Conflict Be- 
tween Marks on Package and Bill 
of Lading Shipping Directions 


Ilinois—Question: We would appre- 
ciate your opinion on the following ques- 
tion: 

On a shipment made via express where 
the waybill and the shipping tags on the 
container are different and the merchan- 
dise is subsequently delivered to the 
wrong destination, and is spoiled because 
of delay, does the responsibility lie with 
the express company to make sure that 
the. waybill and the shipping tags are in 
agreement? Is the express company 
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liable for any damage due to mis-de- 
livery, because of such discrepency ? 

Answer: The Commission has held 
that the marks on the package, and not 
on the bill of lading, controls. The Com- 
mission’s opinion in C. S. Bracket Co. 
vs. Great Northern Express Co., 29 I.C.C. 
667, and American Agricultural Chemi- 
cal Co. vs. B. & A. R.R., 28 LC.C. 398, 
clearly hold that the marks on the pack- 
age govern. On page 668 of the opinion 
in the first named case, the Commission 
said: 

The Commission has recently held infor- 
mally that when a shipper prepares a bill of 
lading providing for the carriage of property 
to a particular destination, and marks a dif- 
ferent and erroneous address on the package, 
the carrier will not be held responsible for 
the freight charges incurred in transporting 
the property to the destination shown on the 
package, although the correct destination is 
shown in the bill of lading. We think the 
present case is clearly within this principle. 
In view thereof we do not find that in fol- 
lowing the instructions marked on the pack- 
age the defendant was guilty of misrouting. 
See also Parlin & Orendorff Plow Co. ys, 
United States Express Co., 26 I. C. C. 561, 
and American Agricultural Chemical Co., vs, 
B..& A. BR. RR. Ca, Ze tC. C.. 308, 


The cases before the Commission in- 
yolve the matter of additional freight 
charges resulting from the transporta- 
tion of the shipment to the erroneous 
destination due to the error of the ship- 
per. 


So far as the decision of the courts 
are concerned, as to the liability of a 
carrier for loss or damage, there is a 
statement in Section 369 of Vol. 10, Cor- 
pus Juris, which reads as follows: 


The carrier is bound to observe the direc- 
tions of the bill of lading which is not con- 
trolled by the marks on the goods designating 
the person to whom they are sent, 


and one case is cited, namely, Rome R. 
Co. vs. Sullivan, 25 Ga. 228. This case 
does not seem to support the statement, 
at least the case does not appear in 
other digests under a subject which 
would lead one to believe that it is in 
point. 


It seems apparent from the decisions 
in the following cases that as the bill of 
lading constitutes the contract between 
the parties, the provisions thereof should 
govern in determining the duty of the 
carrier in making delivery of the ship- 
ment: Union Pa. R.R. Co. vs. Burke, 255 
U. S. 317, 41 S. Ct. 355; N. ¥. C. & 
R.R. Co. vs. Samuel Goldberg, 250 U. S. 
85, 39 S. Ct. 402; New York Central R. 
Co. vs. Lazarus, 278 Fed. 900; Guillaine 
vs. General Trans-Atlantic Co., 3 N. E. 
489; Lewis Poultry Co. vs. N. Y. C., 106 
Atl. 109; Ocean S. S. Co. of Savannah vs. 
Peoples Shoe Co., 81 Sou. 241; L. G. 
Cohen & Co. vs. Davis, 142 N. E. 75; H. 
& T. S. vs. Southern Arch Cement Co., 
245 S. W. 644: Myers vs. Am. Ry. Ex- 
press Co., 137 N. E. 554; Booth vs. N. Y. 
C. 112 Atl. 894, and Old Dominion S. S$. 
Co. vs. Blakeman, 105 S. E. 752. 


Tariff interpretation—Application of 
Rule 30 to Multiple Loaded Carload 
Shipments 


California.—Question: We will appre- 
ciate an answer to the following ques- 
tion: 

A shipment, consisting of wrought iron 
pipe and oil well drilling tools. was 
loaded on one open car and shipped from 
Los Angeles, California to Portland, 
Oregon. Charges were paid on 38, 
Ibs., actual weight of pipe at carload rate 
applicable and on carload minimum of 
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36,000 lbs. at carload rate on oilwell 
drilling tools. 

Dunnage weighing 1,000 lbs. was used. 
The carrier maintains that 500 Ibs. dun- 
nage allowed is proper, due to the fact 
that the shipment moved on one car. 
The shipper contends that as charges 
were paid on the basis of two carloads, 
regardless of the fact that multiple load- 
ing was employed, a dunnage allowance 
of 1,000 lbs. or the same as would have 
been allowed had the shipments been 
loaded on two cars is proper. 

Answer: Section 3 of Rule 30 of the 
Consolidated Freight Classification reads 
as follows: 


An allowance of actual weight, but not in 
excess Of 500 pounds per car, will be made 
for dunnage. used in or on flat or gondola 
cars when such materials are required for 
safe transportation in loading of CL freight, 
provided that in no case shall less than the 
established minimum CL weight be charged. 


We can find no report of the Commis- 
sion in which this question has been 
considered. Our opinion is that when 
two carload shipments are loaded the 
dunnage allowance may be claimed for 
each shipment. 


Reparation—Proof of Payment of 
Charges 


Missouri.—Question: Is it necessary 
for the payee of shipping charges to de- 
mand the original freight bill, or a letter 
from the carrier, that the copy submitted 
for payment will suffice should a claim 
accrue ? 

The above question is prompted since 
a policy established by the accounts pay- 
able department of this firm, long be- 
fore the traffic department was formed, 
instructed its offices and branches to pay 
only the original freight bill, or a bill 
that otherwise indicated it was the No. 
1 bill, copy intended for the payee, or 
that there was wording on the bill to the 
effect that that copy must be retained 
for use in case of shortage or claim. 
Otherwise, if the carrier could not com- 
ply with this request, they were to fur- 
nish a letter to the effect that the bills 
presented for payment would be treated 
as originals, and that no question in ad- 
justment of claims, because of the par- 
ticular form of bill attached, would en- 
sue. 


Little effort need be. spent with the 
average carrier to enable the shipper, or 
consignee, to secure original bills, except 
in the New England and Mid-Atlantic 
territory where a vast majority of the 
motor carriers appear to have an ex- 
tremely different system of billing, and 
many letters must be obtained. 

To date we have been unable to obtain 
any information, or an opinion that 
would cover this situation with any de- 
gree of clearness. 


Answer: The standard forms of pres- 
entation of overcharge claims and loss 
and damage claims of the Motor Carr‘er 
Freight Claim Rules require the submis- 
sion to the carriers of the original paid 
freight bill. 

So far as proceedings before the Inter- 
State Commerce Commission are con- 
cerned, it is apparent from the reports 
of the Commission in Sonken-Galamba 
Corp. vs. Chicago & A. R.R. Co., 225 
LC.C. 767 and Harrisonburg Chamber of 
Commerce vs. Chesapeake & O. Ry. Co., 
208 I.C.C. 451, that an original paid 
freight bill is not the only method by 
Which claims for reparation may be 
proved. 

It would be advisable, however, to 
give consideration to maintaining records 





in such a manner that the data necessary 
to recovery is preserved. See in that 
connection, South Carolina Produce As- 
sociation vs. Aberdeen & Rockfish R.R. 
Co., 205 I.C.C. 581. 


Damages—Released Valuation—Express 
Shipments Weighing Over 100 
Pounds Released to $50.00 Valuation 

Illinois —Question: For at least 20 
years we have instructed our sources of 
supply to release all express shipments 
at a valuation of $50.00. 

Until just recently we exper’enced no 
difficulty ‘in connection with claims for 
loss and damage covering shipments re- 
leased at $50.00, but weighing over 100 
pounds. In the past the express com- 
pany always automatically applied a re- 
lease of 50c per pound to these ship- 
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ments as their maximum liability, al- 
though the valuation shown on the ex- 
press receipt was not 50c per pound but 
$50.00 for the entire shipment. Now, 
however, the express company takes the 
stand that the $50.00 shown is the 
agreed-upon valuation and that their 
liability is restricted to that amount, 
even if the weight of the shipment ex- 
ceeds 100 Ibs. 

Item 2 of the Terms and Conditions of 
the uniform express receipts reads as 
follows: 


In consideration of the rate charged for 
carrying said property, which is dependent 
upon the value thereof and is based upon an 
agreed valuation of not exceeding fifty dollars 
for any shipment of 100 pounds or less, and 
not exceeding fifty cents per pound, actual 
weight, for any shipment in excess of 100 
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pounds, unless a greater value is declared at 
the time of shipment, the shipper agrees that 
the company shall not be liable in any event 
for more than fifty dollars for any shipment 
of 100 pounds or less, or for more than fifty 
cents per pound actual weight, for any ship- 
ment weighing more than 100 pounds, unless 
a greater value is stated herein. Unless a 
greater value is declared and stated herein 
the shipper agrees that the value of the ship- 
ment is as last above set out and that the 
liability of the company shall in no event 
exceed such value. 


Considering this item and the fact that 
there is a precedent of long standing in- 


TRAFFIC WORLD 





volved it is our opinion that the carrier’s 
maximum legal liability for a shipment 
weighing 200 pounds, for instance, would 
be $100.00, regardless of the fact that a 
valuation of $50.00 has been declared. 

We would very much appreciate hav- 
ing your opinion regarding the extent 
of the carrier’s liability in connection 
with claims of this nature. We have been 
nable to locate any court decisions cov- 
ering similar cases. 

Answer: As to the merits of the con- 
tention of the express company that 
where a $50.00 valuation is shown in the 


bill of lading, recovery for loss or injury 
to the goods is limited to $50.00, regard- 
less of the weight of the shipment, we 
think there is considerable doubt, in 
view of the wording of Section 2 of the 
Uniform Express Receipt. 


We suggest that the $50.00 limitation 
be omitted from the express receipt, in 
which event, the liability of the carrier 
will be based on 50 cents per pound. See 
Wells vs. Neiman-Marcus Co., 227 U. §. 
469, 33 S. Ct. 267 and American Railway 
Express Co. vs. Lindenberg, 260 U. S. 
584, 43 S. Ct. 206. 









Northwest Shippers Board 
to Meet at Duluth 


The Northwest Shippers’ Advisory Board will hold its sum- 
mer meeting at Duluth, Minn., July 24. Transportation prob- 
lems connected with the marketing of another bumper crop will 
be a major topic of the convention. About 200 visitors from 
Minnesota, Montana, North Dakota, South Dakota and from 
Chicago, Illinois, and Washington, D. C., are expected to attend. 


The day will open with an executive session at breakfast 
at the Hotel Duluth, with P. F. Scheuneman, vice-president 
and general manager, Peavey Elevator Co., Minneapolis, Minn., 
presiding. 

Geo. H. Shafer, general traffic manager, Weyerhaeuser 
Sales Co., St. Paul, Minn., and general chairman of the board, 
will preside at the general session. W. L. Sewrey, general sec- 
retary, will present a resume of general business conditions 
and forecasts of car requirements for the third quarter of 1946. 

R. E. Clark, manager car service division, American Asso- 
ciation .of Railroads, will present a current picture of the 
nation’s transportation problems in a talk on “National Trans- 
portation Conditions and Car Supply.” He will come to the 





meeting from Kansas City where he has been supervising the 
rail movement of the Southwest grain crop. 

A noon luncheon will be jointly sponsored by the Kiwanis 
Club of Duluth and the Duluth-Superior Transportation Club. 
There will be an address by Sidney Anderson, vice-president, 
General Mills, Inc., Minneapolis. Earl Long, president, Kiwanis 
Club of Duluth, will preside at the luncheon and G. H. West- 
berg, secretary-treasurer, the Northern Cold Storage Co., Du- 
luth, and state vice-chairman of the board for Minnesota, will 
be toastmaster. 

O. W. Galloway, Pillsbury Flour Mills, Minneapolis, will 
speak on the need for effort on the part of all industry to co- 
operate in prompt loading and unloading of cars to enable rail- 
roads to maintain sufficient car supply in the fall of 1946. 

Others who will participate on the program are E. F. 
Norman, secretary, Public Utilities Commission of South Da- 
kota, Pierre; R. F. Gunkelman, grain and seed dealer, Fargo, 
N. D., and I. N. Early, traffic manager, Billings, Mont., Traffic 
Bureau, Billings. These men are vice-chairmen of the board 
for their respective states. 

The Duluth-Superior Transportation Club will sponsor a 
golf tournament at the Ridgeview Golf Course, the day before 
the meeting. Members of the board have been invited to par- 
ticipate. Dinner will be served at the golf club. 
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(Supreme Court of North Carolina) A corporation con- 
Kiwani tracting to drive bus from Indiana to North Carolina could not LNW E STE E L CUM PA NY 
n Club escape liability for damage caused by burned-out motor on NEW YORK 7 ATLANTA CHICAGO 8 LOSANGELES11 || ge 
esident theory that receipt stating that property delivered was in good 
Kiwanis condition was limited to items described on reverse side of 
. West receipt and did not include chassis or engine of bus, where spiitiiisiatiiaiids 
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‘ : A corporation contracting to drive bus from iana to Gateways 
ye North Carolina could not escape liability for damage caused by Serving gy Important OMAHA) « 
ble rail- burned-out motor on theory that receipt stating that property CAGO « COUNCIL BLUFFS ( ANSFER Minneapolis 
1946 delivered was in good condition was limited to items described CHI AS CITY * MINNESOTA TR 1S Paul 
e EF F which did not include chassis or engine, where a regulation KANS: ST. JOSEPH z 
uth Da. governing such shipments provided that carrier would not ac- z Railway 
. Fargo cept for transportation under its own power any vehicle which Weston 
5 Traffic due to its mechanical condition in judgment of carrier could not 
e board be operated in that manner. 
In action for damage caused by burned-out motor of bus 
yonsor a which corporate defendant contracted to drive from Indiana CORN BELT ROUTE 
y before to North Carolina, evidence was sufficient for jury on issues THE 
' to par- whether motor was in good condition at time of delivery and 


whether damage was caused by driver’s failure to keep suffi- 
cient lubricating oil in engine and excessive rate of speed at 
which bus was driven. (Barnard vs. Howard Sober, Inc., 38 
S. E. Rep. 2d. 153.) 


TACA AIRWAYS 


Daily service between 
MEXICO, CENTRAL AMERICA, PANAMA 


Contact your freight forwarder for further details 
PASSENGERS ¢ EXPRESS « AIR FREIGHT 


TACA AIRWAYS AGENCY, Inc. 


32 Biscayne Boulevard, Miami « 15 West 50 Street, New York 

















REGULATION OF COMMON CARRIERS 


(District Court, D. New Jersey.) Interstate Commerce 
Commission by merely stating, without explanation, unqualified 
conclusion that imposition of forwarder billing limitation upon 
common carrier certificate would not eliminate opportunities 
for discrimination between shippers did not discharge its duty 
of making basic findings to support order for cessation of dual 
gery Interstate Commerce Act, Sec. 210, 49 U. S. C. A. 

ec, : 


The Interstate Commerce Commission must make basic 
findings required to support its orders. 

Absence of findings properly made and predicated on ade- 
quate evidence to support Interstate Commerce Commission’s 
orders deprives District Court of a basis for exercising its 
limited powers of review and necessitates reference of the 
matter back to Commission for appropriate action. (Fine & 
Jackson Trucking Corp. vs. United States, 65 Fed. Supp. 443.) 

























SERVINGS GREAT PORTS 













(Supreme Court of Michigan.) Rule of Interstate Com- 
merce Commission which provides for lower demurrage rate : 
Where delivery has been prevented due to a strike of the ff 4, 
employees of consignee, provided consignee presents a claim Moana. 
Mm writing within 30 days after date on which interference 
Ceased can be applied only in accordance with the procedure 
Set forth by the Commission. 


Under rule of Interstate Commerce Commission, for lower 
demurrage charges where delivery has been prevented by strike GULF MOBILE & OHIO RAILROAD 
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of the consignee’s employees provided the consignee presents 
a proper claim, carrier was entitled to full demurrage charges 
provided by the tariffs for cars delayed by the consignee not- 
withstanding a strike at its plant, where the consignee did not 
file the required claim. 

Evidence did not justify a denial of carrier’s recovery of 
full tariff demurrage charges for cars detained by the consignee 
notwithstanding a strike in the consignee’s plant on the ground 
that the railroad employees refused to take the cars out of 
the consignee’s plant because they did not wish to cross a 
picket line where the evidence established that in the strike 
there had not only been threats of violence but overt acts. 
(Jaquish vs. Jaquish, 22 N. W. Rep. 2d 755.) 





REFRIGERATOR CAR TESTS 


_ A series of road tests of railroad refrigerator cars is now 
being conducted as part of an extensive two-year research pro- 
gram to develop a standard all-purpose car for the more effi- 
cient and dependable transportation of perishables, the Asso- 
sapere of American Railroads has announced. Continuing, 
it said: 








The tests are being carried on by the Association of American 
Railroads with the cooperation and assistance of shippers, the refrig- 
erator car lines, the United Fresh Fruit and Vegetable Association and 
such agencies as the United States Department of Agriculture and the 
Interstate Commerce Commission. 

Nine experimental runs confined primarily to matters of car design 
are scheduled for the summer months, the last of the series to take 
place in September. Later tests will deal with the service or perishable 
protective features of refrigerator cars. 

The runs scheduled for this summer include hauls of citrus from 
Florida to New York, citrus or tomatoes from Texas to Chicago, canta- 
loupes and citrus from California to New York, and frozen foods from 
the Northwest to New York. 


NICKEL PLATE TESTS TRAIN RADIO 


The first major tests of railroad radio ever to be held in 
Cleveland will be conducted July 9 and 10, in association with 
the Farnsworth Television & Radio Corporation, the Nickel 
Plate System has announced. 

To be determined are effective antenna heights and other 
operating data on the use of FM mobile radio communications 
in the very high frequencies of the 158-162 megacycle band 
recently assigned for railway use by the Federal Communica- 
tions Commission. 

A fixed station has been installed in the Terminal Tower 
Building, Cleveland, which is expected to enable two-way voice 
contact with trains moving anywhere throughout the area. 
Transmitting, receiving and antenna equipment especially de- 
veloped for railroad radio has been established in a section of 
the forty-fourth floor, with a radiotelephone control unit in the 
ninth floor office of R. C. Wickizer, Nickel Plate superintendent 
of communications. From this office, July 10, two-way com- 
munications with the radio-equipped train will be maintained 
as the train tours the Cleveland area. On the preceding day, 
radio contact between the station and the train will be main- 
tained as the train proceeds through Cleveland en route from 
Fort Wayne, Ind., to Conneaut, Ohio, 69 miles east of Cleve- 
land. Railroad executives will inspect the Terminal Tower 
installations on July 10 before boarding the radio train. 


EXPORT GRAIN RECORD 


An all-time record for the rail movement of grain to the 
ports for shipment overseas was established in June, according 
to the Association of American Railroads. 

In June, the A. A. R. said, 26,385 carloads of grain for ex- 
port were delivered at the ports for transfer to ships. The 
previous peak month was last January, with 20,779 carloads, it 
was pointed out. 

For the first half of this year, the railroad organization 
stated, carloads of grain unloaded at ports totaled 98,567, an 
increase of 62 per cent over the corresponding period in 1945. 














CHANGES IN DOCKET 

Hearing in MC 84770, Sub. 8, assigned for July 9, at Baltimore, Md., 
was postponed to a date to be fixed. 

Hearing in MC 61016, Sub. 7, assigned for July 10, at Springfield, 
Mass., was cancelled. 

Hearing in 29509, assigned for July 11, at Milwaukee, Wis., was 
cancelled. 

Hearing in MC 4978, Sub. 5, assigned for July 12, at Asheville, N. C., 
was postponed to a date to be fixed. 

Hearing in MC 60319, Sub. 5, assigned for July 8, at Springfield, 
Mass., was cancelled. 

Hearing in MC 106556, assigned for July 12 at New York, N. Y., 
was cancelled. 

Hearing in MC 104809, Sub. 16, assigned for July 12, at Washington, 
D. C., was cancelled, 

Hearing in MC 3114, Sub, 12, assigned for July 10, at Washington, 
D. C., was cancelled. 
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July 15—Atlanta, 
iner Yardl 

MC-F 

chase, B. C. Si 


Examiner Brady 

MC 91550, Sub. 
Boston, Mass., 
tion. 


iner Harrison: 
C 2985, Sub. 


July  iegaeewennaen 
Sub. 


MC 
coe! Ind. 
tion. 


NOTE—Items in the docket marked with ar 
asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now 
on the Commission’s docket of dates later than 
nerein shown will not bear asterisks when they 
do appear. Current cancellations and postpone- 
ments announced too late to show the change in 
this docke. will be noted elsewhere. 





e 
3161 Starling Judson Morris, pur- 
July 15—Boston, Mass.—New P. O. Bildg.— 


July 15—Cincinnati, O.—Gibson Hotel—Exam- 


common carrier application. 


ee Minn.—U. S. Ct.—Examiner 


W-938—Great Lakes-Atlantic Transit, con- 
tract carrier application. 

July 15—Greensboro, N. C.—U. S. Ct.—Ex- 
aminer Seaman: 
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Ga.—State Comm.—Exam- MC 106826—R. G. Liftin Transfer, High 


Point, N. C., common carrier application. 
MC 105897, Sub. 1—D. V. Miller Trucking 


mpson. Co., High ) somnt, N. C., common carrier 
applicatio 

July 15—Indlanapolis, Ind.—Fed. Bldg.—Ex- 
A, A. Litchfield & Son, aminer 


common carrier applica- aa | nee og 2-3. P. Brooks, Paducah, 


ike 1é—Kanene City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 


MC 766, Sub. 1—Moran Truck Lines, Moran, 
Kan., common carrier application. 
DeSoto, 


MC 1054, Sub, 1—L. M. raus, 
Kan., common carrier application. 

MC 2475, Sub. 1—L. Bristow, Paola, Kan., 

common carrier application. 

July 15—Knoxville, Tenn.—U. S. Ct.—Jt. Bd. 

MC 106733—New Gatlinburg Inn, Gatlin- 

ie Tenn., common carrier application. 

Suly? “ Louisville, Ky.—Kentucky Hotel— 


me. “e078, Sub. 


3—Kile’s Motor Express, 
0.—Gibson Hotel—Jt. Bd. 


4—Kile’s Motor Express, 
-, common carrier applica- 


2—Hammersmith Transfer 
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Co., New Albany, Ind., common carrier 
application. 
J.—State Comm.—2Jt. 


July ee N. 
MC 2866, Sub. 8—Edwards Motor Transit 
Co., Williamsport, Pa., common carrier 
application. 
July 15—New York, N. Y.—641 Washington 
St.—Jt. Bd. 191: 
MC 31444, Sub. 25—Schreider Trucking, 
Pittsburgh, Pa., common carrier applica- 


tion. 
or ee Pa.—uU. S. Ct.—Jt. Bd. 


MC 3647, Sub. 72, 73, 74 and 75—Public 
Service Interstate ‘Transportation co. 


a N. J., common carrier applica- 
on 


July 15—Pittsburgh, Pa.—Roosevelt Hotel— 
Examiner Hanrahan: 

MC 31444, Sub. 27—Schreider Trucking, 

aa ar Pa., common carrier applica- 


July 15—Springfield, Ill. oe Abraham Lin- 
coln—Examiner Burg 
MC 106987—C. Buirley- * Oakland, Ill., com- 
mon carrier yg 
vais ae cae . Jv. 


MC 11988, Sub. 1—Manning’s Warehouse 
monk Trenton, N. J., common carrier 
application. 

uty po eens City, Mo.—Hotel Pickwick— 


MC 9291, Sub. 1—A. M. Fields, Lane, Kan., 
common carrier application. 


. Ct.—Examiner 


UNITED’S 
AIR FREIGHT 
SERVICE 


Fast - Pickup & Delivery 
Low Cost 
Intercity and Coast to Coast 


UNITED AIR LINES 


el 


“lho move 
GREf" VAN) 


" 


ASE 


\ 


. 


74 | 
- we 
LONG DISTANCE 


Household Moving 
SPECIALISTS 


See your ciassinea airectory tor 
local branch or agent 


__. 


MC 64575, Sub. 1—R. B. Reese, Hillsdale, 
Kan., common —— application. 

MC 87349, Sub, 1—J. lsgins, Ottawa, 
Kan., common alae r applicati cation. 

July ca es Tenn. Ct.—Jt. Bd. 


MC 32783, Sub. 53—Southeastern Greyhound 
Lines, "Lexington, Ky., common carrier 
application. 

July 16—Memphis, Tenn.—Peabody Hotel— 
Jt. Bd. 4: in 


MC 106701—H. H. Cox, Jr., Memphis, Tenn., 
common carrier applicat: tion. 
July 16—Memphis, Tenn.—Peabody Hotel— 
Examiner Burns: 
MC 106805—Loray Transports, Memphis, 


Tenn. 
ay a N. J.—State Comm.—ZIt. 


MC 228, Sub. 15—Boulevard Transit Lines, 
Inc., Bayonne, N. J., common carrier ap- 
plication. 

MC 13492, Sub. 10—North Boulevard Trans- 
portation Co., North Bergen, N. J., com- 
mon carrier ‘application. 


a cane tee Pa.—u. S. Ct.—Jt. Bd 


MC 58218, Sub. 1—J. J. Scullin, Philadel- 
phia, Pa., common carrier y (meng 
July 16—S ringfield, il!_—Hotel raham Lin- 

coln—Examiner Duras: 
MC 72274, Sub. 1—A. Hill, Hume, Iil., 
common carrier setinaeioet 
=<: N. J.—U. S. Ct.—Jt. Bd. 


MC 106691, Sub. 1—L. W. Biesecker, Ham- 
— Square, N. J., common carrier appli- 
cation. 

July 16—Washington, D. C. “wx Banks: 
29521—Armour & Co. et al. vs. B. & O. et al. 
te 6 Oe G. L. F. Mill s, Inc., vs. 

C.. GN. J., al. 
29364 “cospetative i Mills, Inc., of Va., et al., 


29439—Coronet Phcaphate Co., et al., vs. 
Ann Arbor, et al. 
July \ pee anes D. C.—Examiner Mc- 


y: 
MC 104753, Sub. 97—E. Brooke Matlack, 
Philadelphia, Pa. 
July pA me on Ga.—State Comm.—Exam- 
iner Yardl a: 

MC 106999—Machinery Transport, Inc., At- 
lanta, Ga., common carrier application. 
July 17—Boston, Mass. —New P. O. Bidg.— 

Examiner Brady 
MC 106787—-Sorenti Brothers, Sagamore, 
Mass., common carrier application. 
July , 17 Chattanooga, Tenn.—U. S. Ct.—ZJt. 


MC 106806—Cosper Transportation Co., 
Chattanooga, Tenn., contract carrier ap- 
plication. 

July 17—Evansville, Ind.—U. S. Ct.—Exam- 
iner Harrison: 
Cc 106803—O. J. Dean, Harrisburg, IIl., 
common carrier application. 

$m, He rerepnatore, N. C.—U. S. Ct.—Jt. 


MC 106732—Reams Bus Line, Clarksville, 
Va., common carrier application. 
July 17—Joplin, Mo.—Fed. Bldg.—Jt. Bd. 290: 
MC 2471, Sub. 14—Tri-State Motor Trans- 
port, Inc., Joplin, Mo., common carrier 
application. 
July 17—Knoxville, Tenn.—U. S. Ct.—Exam- 
r¥ Snider: 
i. +. S. 5359—Reciprocal switching at Knox- 
ville, 
July 17—Memphis, Tenn.—Peabody Hotel— 
Jt. Bd. 4: 


MC 106729—H. Coltharp, New Albany, Miss., 
common earrier application. 
sles iaedietaaian N. J.—State Comm.—Jt. Bd. 


MC 84728, Sub. 16—Safeway Trails, Inc.. 
Washington, D. C., common carrier ap- 
plication. 

MC 84728, Sub. 17—Safeway Trails, Inc., 
Washington, D. C., common carrier appli- 
cation. 

July 17—New York, N. Y.—641 Washington St. 
—Jt. Bd. 305: 


MC 106998—G. Hyman’s Express, Paterson, 
N. J., common carrier application. 

July 17—Philadelphia, Pa.—U. Ct.—Ex- 
aminer Parker: 

MC — Sub. 5—W. H. Bair See. N. 
J., common carrier application. 
July 47—Philadelphia, Pa.—uU. Ct.—Jt. Bd. 
ae — Sub. 3—A. H. Andrews, Wal- 
utport, Pa., pernon a r application. 
iiss 17—Toledo, 0O.—P. O. xaminer 
Cunningham: 
C 43038, Sub. 286—Commercial Carriers, 
Inc., Detroit, Mich. 
MC 105598—Butler Transport Co., 
ledo, O 

July 17—Washington, D. C.—Jt. Bd. 12: 

C 95821, Sub. ge Sage Transport Lines, 
Washington, 
plication. 

Jul x 17—Washington D. C.—Examiner Albus: 
inance 15354—C&NW for authority to ex- 
tend agreement for use of rails, tracks 
and facilities of the P&PU. 


Ine. To- 


D. C., common carrier ap- 
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agg "rag Ga.—State Comm.—Examiner 


MC 106863 —H. C. Bacon Motor Lines, At. 
lan Ga., contract carrier application. 
July 18--Boston, Mass.—New P. O. Bidg.— 

Examiner Brad a 
MC 106804—Sutcliffe Storage & Warehouse 
Co., Inc., Boston, Mass., common carrier 
application. 
ae ee Tenn.—U. S. Ct.—IJt., 


MC 106742, Sub. 1—Balch & Martin Motor 
Express, Huntsville, Ala., common car- 
rier application. 

July 18—Chicago, IIl.—Sherman Hotel—Ex- 
aminer Cunningham: 

MC 29886, Sub. 16—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. 

te, Pl ae aa la.—U. S. Ct.—Jt. Bad. 


MC 95922, Sub. 4—Lee Transport, Musca- 
tine, la., common carrier application. 
July, 18—Evansville, Ind.—U. S. Ct.—Jt. Bd. 


MC 106538, Sub. 1—Bill Heath and Son, 
Lawrenceville, Ill., common carrier ap- 
Plication. 

MC 61265, Sub. 22—Southeastern Motor 
Truck Lines, Ine., Nashville, Tenn. 

ae, Freemans, N. C.—U. S. Ct.—ZIJt, 


MC 104894, Sub. 6—H. V. Clayton, Prospect 
Hill, N. c., common carrier application. 
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July 18, 1946 


Jul _ pennpinin, Tenn.—Peabody Hotel— 


Jt. 247: 

MC 198801 — Dyersburg-Milan Bus Line, 
ae Tenn., common carrier applica- 
tion 

af athe N. J.—State Comm.—ZJt. 

MC 29854, Sub. 8—Hudson Bue. Transporta- 

tion Co., Inc., Jersey City, N. J 
July 18—Newark, N. 
aminer Flood: 

MC 106885—A. & M. Trucking Service, New 
York, N. Y., common carrier application. 

July 18—New York, N. Y.—641 ashington 
St.—Jt. Bd. 305: 

MC 9831, Sub. 1—J. Burke Service, Inc., 
Forest Hills, L. I., N. Y., common car- 
rier application. 

July 18—Philadelphia, Pa.—U. S. Ct.—Exam- 
iner Parker: 

MC 22454, Sub. 315—Nu Car Carriers, Inc., 
Chester, Pa., common carrier application. 

July. 18—Pittsburgh, Pa.—Roosevelt Hotel— 


Jt... Ba. Zt: 
MC 264, Sub. 1—Fowler Motor Freight, 
common carrier appli- 


j.—State Comm.—Ex- 


Beaver Falls, Pa., 
cation. 

July 18—Washington, 
Brown: 

W-911—H. E. Savage, Jr., application. 

gf 18—Washington, D. C.—Examiner Ra- 


MC- a 2944—-Greyhound Corp., control, Cin- 
cinnati & Lake Erie Transportation Co. 
Finance 15348—Greyhound Corporation stock. 
July 19—Atlanta, Ga.—State Comm.—Exam- 

iner Yardley: 

MC 106664—L. C. Broome, Washington, Ga., 
contract carrier application. 

July 19—Boston, Mass.—New P. O. Bldg.— 
Examiner Brady: 

MC 35438, Sub. 1—W. F. Prout & Sons, 
Dorchester, Mass., common carrier appli- 
cation. 

oS aenen, 0O.—CofC—Examiner Hanra- 
an: 


MC 106608—L. C. Reynolds, Massillon, O. 
ey ne, Tenn.—U. S. Ct.—QJt. 


MC 78632, Sub. 56—Hoover Motor Express 
ca. Inc., Nashville, Tenn., common car- 
rier application. 

July 19—Chattanooga, Tenn.—U. S. Ct.—ZJt. 
Bd. 239: 


MC 78632, Sub. 57—Hoover Motor Express 
Co., Ine., Nashville, Tenn., common car- 
rier application. 

July 19—Chicago, IIl.—Sherman Hotel—Ex- 
aminer Cunningham: 

MC 106990—Waukegan Storage & Ware- 
house Co., Waukegan, Ill., common car- 
rier application. 

July 19—Cincinnati, O 
iner Snider: 

Pa Laffey et al vs. B. & O. 
et al. 

July 19—Denver, Colo.—State Comm.—Exam- 
iner Weaver: 

29370—-V. Famularo and Sons et al. vs. A. 
eo Be. eC RL. 

July 19—Evansville, Ind—U. S. Ct.—Exam- 
iner Harrison: 


MC 45048, Sub. 2—C. B. McCleary Coach 


D. C.—Examiner 


0O.—Gibson Hotel—Exam- 


Lines, Evansville, Ind., common carrier 
application. 

July 19—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 28: 


MC 58460, ‘Sub. 2—H. C. Polk Trucking Co., 













TRANS-CONTINENTAL 
GROUP-BREAKING 
POINTS 


All boundary points, on all rail- 
roads, East and Westbound, North 
and South Coasts, between Trans- 
Continental Groups A, B, C, C-1, D, 
E, F, G, K, L and M. 












$1.00 per set of groups showing all 
points terminating one group and 
beginning adjacent group. Conven- 
iently localized by showing major 
terminals (appearing on carriers’ 
maps) between which the breaking 
points are situated. 













Complete set of above groups, 
734 boundary points, $10.00. 


E. J. THEISEN 
P. O. Box 6023, Vails Sta. 
Newark 6, N. J. 




































Treat, Miss., common carrier applica- 
on 
July 19—Lynchburg, Va.—U. S. Ct.—Exam- 
iner Seaman: 
MC 16672, Sub. 5—H. T. Sjayton, South 
common carrier application. 


Boston, "Va., 
dy, SG ers, | Va.—vU. S. Ct.—Jt. Bd 
MC 105709, Sub. 1—R. B. Noel Transfer, 
sre UUER, Va., common carrier applica- 
on. 


July 19—Newark, N. J.—State Comm.—Ex- 
aminer Flood: 

MC 40896, Sub. 3 — Shapanka’s Express, 
Jamesburg, N. J., common carrier appli- 
cation. 

MC 106923—Grenelle Express Co., Garfield, 
N. J., common carrier application. 

July 19—New York, N. Y.—641 Washington 
St.—Examiner Driscoll: 

MC 44023, Sub. 2—Clark’s New York & New 
Jersey "Express, West New York, N. J., 
common carrier application. 

July 19—Philadelphia, Pa.—U. S. Ct.—Exam- 
iner Parker: 

MC 44182, Sub. 4—W. W. Smith, Philadel- 
phia, Pa., common carrier application. 
MC 105823, Sub. 5—J. V. Witman, Rising 
Sun, Md., common carrier application. 


tes” in nr Kan.—State Comm.—Jt. Bd. 


MC 106832—W. O. Cochran, Melvern, Kan., 
common carrier application. 


Jul ¥, ais Kan.—State Comm.—Jt. Bd. 


MC 29130, Subs. 47 and 50—Rock Island Mo- 
tor Transit Co., Chicago, Ill. 
July 19—Waterloo, la.—Fed. Bldg.—Examiner 


Burge: 

* MC 106932—L. Wade, Hazelton, Ia., 
carrier application. 

July 22—Allentown, Pa.—Hotel Traylor—Ex- 
aminer Parker: 

MC 58941, Sub. 2—S. F. Heller, Stroudsburg, 
Pa., common carrier application. 

MC 94007, Sub. 1—Kinnaman’s_ Storage, 
Washington, N. J., common carrier ap- 
plication. 

July 22—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC 103926, Sub. 8—W. T. Mayfield, Atlanta, 
Ga., common carrier application. 


Jul ga La.—Fed. Bldg.—Jt. Bd. 


MC 106016,.Sub. 1—B. L. Ladner and W. D. 
Powers, Picayune, Miss. 


common 



































* Booking of Steamer Space 

%* Marine Insurance Placement. 
* Warehousing | 

% Air Clearance and Forwarding 


177 Milk Street—Boston 9, Mass. 


You can ‘SPEED UP EXPORT- IMPORT SHIPPING — 
«ttt AMERICAN EXPRESS FOREIGN TRAFFIC SERVICE 


For more than fifty years the American Express Company has been 
handling the many problems of export and import shipping for Ameri- 
can firms. American Express services include 


FREIGHT 


VIA THE 


Flying Tiger R 


a 
costs less 
now! 


* The Flying Tiger line is flying 
cargo for as low as 16c per 
pound eoast to coast. 


* These savings are made possible 
through CAA changes in load 
allowance on air equipment. 


* Planes also may be chartered 
for passengers. 


*& Contact your nearest office for 
information. 


OVERNIGHT DELIVERY 
COAST TO COAST 


NATIONAL SKYWAY FREIGHT 


CORP. 


LOS ANGELES CHICAGO OKLAHOMA 
OR 8-2281 WA2508 CiTy 63364 


NEW YORK 
Chelsea 3-8206 


OR TELETYPE 





% Documenting to Destination 
* Ocean Bills of Lading 

* Consulation of Documents 
% Customs Clearances 

* Collections against Letters of Credit 


Whatever the shipping detail, American Express offers a full technical 
service. American Express is also General Foreign Freight and Passen- 
ger Traffic Agent for the New York Central System. 

The demand all over the world for American products is growing. 
The need for experienced and special handling is acute. The profits go 
to the shipper who reaches the markets promptly, efficiently, econom- 
ically. The American Express Foreign Traffic Service is ready to help 
you do this. Your inquiries are invited. 


AMERICAN EXPRESS 


Foreign Freight Forwarders 
Custom House Brokers 


65 Broadway —New York 6, N. Y. 


180 No. Michigan Ave.—Chicago 1, II. 


Sun Life Building—Montreal 2, P. Q. 
253 Post Street—San Francisco 8, Calif. 


19 Melinda Street—Toronto, Ont. 
$.A.V.I.—Rio de Janeiro, Brazil 
Villalonga—American Express Co.—Buenos Aires 
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TRAFFIC WORLD 


Educational Courses 


ee EE a) 
I. C. C. PRACTITIONERS. The only practical, authentic I. C. lay 


course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Bivd., Chicago, 


Situations Wanted 


EX-SERVICE MAN desiring traffic transportation career, wishes 
position affording future. Age 28, good appearance, carries experience, 


now with West Coast shipper. Address Box 521, Traffic World, Chicago 
office. 


TRAFFIC MANAGER available, exceptionally qualified, college 
graduate; experienced in all phases of industrial and carrier traffic, 
excellent rate background, recognized ability and references. Address 
Box 522, Traffic World, Chicago Office. 


Wanted 


WANTED TO BUY—Used Wetzel tariff cabinets. Address Box 520, 
Traffic World, Chicago Office. 


For Sale 
LOCOMOTIVES 


2—44-Ton, Diesel Electric, 300 H.P. Tractive Effort 26100 lbs. 
IRON & STEEL PRODUCTS, INC. 
41 years' experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL" 


FREIGHT CARS—IMMEDIATE DELIVERY 


16—Express Refrigerator Cars, 40 Ft., 40-Ton. 
3—Gondola, all steel, 50-Ton. 
5—Dump, Kilbourne-Jacobs, Automatic Air, 

20-Cu. Yd., 40-Ton: Lift Doors. 

2—Passenger Cars, 60-Ft., All Steel. 
2—Baggage Cars, 60-Ft., All Steel. 

64—Flat Cars, 50-Ton, 43 ft. 

61—Hopper, Side-Discharge, 50-Ton. 
7—Box, 50-Ft., 50-Ton: all steel. 
8—Box, 50-Ft., 40-Ton, Single Sheathed. 
6—Caboose Cars, Steel Underframe. 

64—Tank, 8,000 and 10,000 Gallon. 


IRON & STEEL PRODUCTS, INC. 


41 years’ experience 


13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 


The Weekly TRAFFIC BULLETIN 


gives you prompt, complete, and accurate information on 
both freight rate and classification changes. 


Each week The TRAFFIC BULLETIN lists every new 
tariff and supplement filed by the railroads, truck lines, 
express companies, and the intercoastal steamship lines; 
it furnishes you with the Consolidated Classification 
docket, the dockets of the various territorial rate com- 
mittees, and many of their hearing bulletins and dispo- 
sition notices; it keeps you advised of short-notice 
changes, on both railroad and truck rates; on Fourth 
Section matters; investigation and suspension orders; and 
on embargoes. Write for sample copy. 


THE TRAFFIC SERVICE CORP. 


418 South Market St. CHICAGO 
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When you've put the finishing touches on 
your product — crated it carefully and addressed 
it properly, you want to know when and in what 
condition it is going to be delivered. 

You can make sure of careful, safe handling 
by specifying N. & W. — shippers throughout 
the country know this from experience. And 
at the same time you can keep your finger on it 


Norfotk-. 


because accurate, current information on the 
movements and locations of every car —N. & W. 
or foreign — on Norfolk and Western rails is 
kept by the railway’s Car Record office at 
Roanoke, Va. This information is yours 
for the asking. 


When you have freight to be moved between 
the Midwest and the Port of Norfolk or between 
the North and the South call or write your 
nearest Norfolk and Western representative — 
he will be glad to tell you about rates, routes and 
fast schedules. 


Wester. 
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PRECISION TRANSPORTATION 
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S your product getting a fair deal? Are in- 
I creased costs hampering its future? River 


transportation offers you a powerful, three-way 
sales advantage: (1) larger profit margins with 
which to work, (2) wider markets freed from 
shipping cost limitations, (3) improved customer 
service permitted by warehousing in key distribu- 
ting centers along the rivers. Today, Union Barge 
Line’s modern facilities have made river shipping 
practical and highly profitable for everything from 
sugar to machinery. “Don’t miss the boat’’—let 


us show you exactly what Union Barge Line 
means in moving your particular products to your 
particular markets. 





